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Please allow me to begin my final presi-
dent's column with a bit of venting. As
with any industry organization such as
SIPES, the more one becomes involved the
more one becomes cognizant of public per-
ception and government involvement as it
affects the members of the organization. It
can be frustrating to be at the receiving
end of constant degradation and un-
appreciation for the professional sacrifices
and financial risks one takes for the better-
ment of mankind. Explain to me why the
independent oil and gas companies are
consistently herded into the same corral as
"Big Oil." Why mom-and–pop oil and gas
companies are subject to the same ridicule

and roadblocks to economic viability as
multi-national oil and gas companies with
their complex upstream and downstream
ventures. Even our president, Mr. Bush, a
Midland, Texas native and former inde-
pendent oilman, does not make the clear
distinction between the backbone of our
nation's energy supply, the independent
oil producer, and multi-faceted Big Oil.

(Continued on Page 10)

PrPresidentesident ’’ s Columns Column

David A. Eyler, #2314
Midland, Texas

Domestic Energy Sources as an Answer 
to Hubbert ’s  Curve Decline

by Arthur J. Pyron, #1571, Pottstown, Pennsylvania

Introduction
The on-going debate about the implica-

tions and applicability of the Hubbert
Curve as a model to project future hydro-
carbon resources has gone from internal
discussion inside the oil and gas industry
to a public debate which is as strident as
discussions about religion or politics. This
author believes that the debate and the
politics associated with it obscures the fun-
damental issue, American oil and gas
reserves and how they relate to our energy
future. Before this discussion is thrust into
the realm of "litmus test" politics, the
author offers this paper as a reality check
to the theoreticians, advocates, and dema-
gogues. 

The author is an exploration geologist
who has and is evaluating "real" projects
with "real" data. He believes that any prob-
lem with America's energy future is not
one defined by a lack of potential solu-
tions, but instead is defined by an appar-
ent lack of political and economical will to
implement those solutions. This discus-
sion over "America's Energy" has ranged
from hysterical hand wringing to a brash
overconfidence at the capabilities of
today's domestic oil and gas industry.
Between either extreme is a reality that
must be discussed if a rational domestic
energy solution is to be found.

(Continued on Page 22)

Alison and David Eyler with First Lady
Laura Bush at the opening of the Bush
Family Home in Midland, Texas.
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The following reports on national, state and environmental
issues were presented to the SIPES Board of Directors on March
16, 2006 in Fort Worth, Texas by Vice President of National
Energy Mike Austin, State Legislative Affairs Chairman George
Johnson, and Ray Blackhall, chairman of the SIPES
Environmental Committee. The views and opinions expressed are
those of the authors. Some of the information presented is in the
public domain and is available from a variety of sources; other ref-
erences were selected by the authors, and are noted below.

INTRODUCTION
Political unrest in oil producing regions such as Nigeria,

Iran and Iraq along with continued increases in world oil
demand has kept crude oil prices high and volatile. By
contrast, a warm North American winter with resulting
high natural gas storage volumes and a return to produc-
tion of most of the hurricane affected Gulf of Mexico fields
have brought natural gas prices back to pre-hurricane lev-
els. Global crude and refined product inventories are high
by historical standards. The markets are balancing the
political risks against the large inventory volumes. With
hurricane season just around the corner, prices may rise
and fall dramatically.

SUPPLY & DEMAND
The global petroleum market continues to run a

tightrope balance between supply and demand. A narrow
margin of excess supply over demand growth is easily
affected by terrorist acts and hurricanes. Short term supply
interruptions appear to be a normal occurrence in the
global oil markets.

Recent political instability has been responsible for sup-
ply interruptions in Nigeria. In February, Shell suspended
340,000 BOPD at its Forcados facility due to terrorist
attacks. An additional 154,000 BOPD was also unavailable.
In an email to the AP, the militant Movement for the
Emancipation of the Niger Delta (MEND) vowed to cut 1
million BOPD from Nigeria's exports by the end of March.
Nigeria normally exports 2.5 million BOPD.  

In Iran, potential supply disruptions definitely influence
discussions about their nuclear "energy" plans.
Development of nuclear weapons in Iran could have dras-
tic effects on the global oil markets. Iran produces about 4
million BOPD and exports about 2.5 million BOPD.

In Iraq, production has declined in recent months. Iraq
produced 1.96 million BOPD in the 3rd quarter of 2005,
1.66 million BOPD in the 4th quarter 2005, and only 1.5
million BOPD in January, 2006. Political infighting
between the oil ministry and local officials has held up
essential equipment and projects. By contrast, in early
2004, Iraq produced nearly 2.5 million BOPD.

A recent failed terrorist attack at a large Saudi refinery
avoided immediate shortages of refined products. The ter-
rorists broke through the gates but were stopped prior to
reaching the facility.

OPEC ministers decided to keep output high in their
March meeting. The cartel is producing near its 28 million
BOPD quota, which is 1.5 million BOPD below their full
capacity. Algerian Oil Minister Chakib Khelil said there is a
consensus to try to keep oil prices below $60 per barrel.
Prices above this threshold may create competition with
other new sources of supply. The ministers are next sched-
uled to meet on June 1.

In contrast, Kyle Cooper, a Houston energy futures ana-
lyst with Citigroup Inc. said "Inventories world-wide are
more than 100 million barrels higher than they were in
1998 and 1999, when prices were below $20 per barrel."
Exxon Mobil CEO Rex Tillerson stated "If you look at the
fundamentals, there's really no support for prices where
they are today." He believes the markets are overempha-
sizing supply outage impacts while ignoring inventory
levels.

Non-OPEC supply increases are projected at 0.9 million
BOPD in 2006 and 1.6 million BOPD in 2007. Large new
projects in 2007 are projected to provide increases of
500,000 BOPD in Angola, 400,000 BOPD in the Caspian
and 200,000 BOPD in Canada and Brazil, respectively.
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U. S. production is projected at 5.5 million BOPD for
2006, a 350,000 BOPD increase. For 2007, average produc-
tion rate is projected to be 5.8 million BOPD. Oil produc-
tion from the Mars, Mad Dog, Thunder Horse, Atlantis,
Holstein and Nakika Federal Offshore fields is expected to
account for 14.4% of lower-48 production by the end of
2007.

Global demand growth increased by 1.2 million BOPD in
2005, and is projected to grow by 1.5 million BOPD in 2006
and 1.8 million BOPD in 2007. The increase is primarily
predicted in Asia, where Chinese demand increase is pro-
jected at 500,000 BOPD per year. Long term predictions by
EIA have global demand at 120 million BOPD in 2025,
about a 50% increase from current levels.

A significant part of the global demand increase is China,
whose economy grew at a 9.9% rate last year. Auto sales in
China jumped more than 17% in January with 340,000
vehicles sold. Michael Dunne of Automotive Resources
Asia is forecasting 15% growth in passenger car sales this
year. Analysts cast doubt when the Chinese government
reported their oil demand was flat in 2005. Predictions for
2006 have oil demand increasing by 7%. China relies on
coal for 70% of its energy. It is also spending $40 billion to
produce 32 nuclear reactors by 2020.

An overseas surge in refinery capacity is underway.
About 100 projects representing 12 million barrels a day of
added capacity could be online by the end of the decade,
most outside the U.S., according to Wood Mackenzie, a
consulting firm based in Edinburgh, Scotland. The largest
project is for 400,000 BPD in Saudi Arabia. No refinery has
been built in the U.S. since 1976 due to low profit margins
and regulatory barriers.

Domestic natural gas production is estimated to increase
by 2.2% in 2006 and 1.7% in 2007, following a 3.2% decline
in 2005 due to supply interruptions by hurricanes. The
MMS expects 400 million cubic feet and 255,000 barrels per
day to remain offline prior to the start of the next hurri-
cane season on June 1, 2006.  

LNG imports are projected to increase from 630 BCF in
2005 to 830 BCF in 2006 and 1,030 BCF in 2007. Sempra
LNG signed a 15 year terminal capacity agreement with
Merrill Lynch where Merrill Lynch will provide 0.5 BCFD
through Sempra LNG's Cameron LNG receipt terminal
near Lake Charles, Louisiana. Combined with a previous
0.6 BCFD commitment from ENI S.p.A., this accounts for
1.1 BCFD of Sempra's 1.5 BCFD capacity. Sempra is work-
ing to expand the capacity to 2.65 BCFD. Experts forecast
LNG imports to be about one-fifth of the U.S. gas supply
by 2025.

Natural gas demand in 2006 is projected to remain near
2005 levels and to increase by 2.4% in 2007. The 2006 num-
bers are a result of the warm winter and the prediction of
a normal summer weather demand. On March 3, working
gas in storage was 1,887 BCF according to the EIA. Stocks
are 393 BCF higher than 1 year ago and 664 BCF (54.3%)
above the 5 year average.

OIL & GAS PRICES
Oil prices have been volatile during the past year. Since

early summer, the trading range has been between $56 and
$71 per barrel. Isolated events in oil producing countries
are promptly reflected in trading. An example of some
recent headlines emphasizes the supply concerns:

"Oil Tops $63 a Barrel on Russia-Ukraine Spat," WSJ
1/4/06

"Crude Futures Top $66 on Fresh Supply Concerns,"
WSJ 1/18/06

"Crude-Oil Futures Top $63 Level on Confluence of
Supply Worries," WSJ 3/3/06

"Oil Tumbled 5.8% for the Week to $59.96 as Supply
Fears Eased," WSJ 3/12/06  

Future price scenarios are constantly being adjusted. On
March 7, the EIA projected WTI crude prices to average
$64 per barrel in 2006 and $61 in 2007. The global oil mar-
ket currently balances price while comparing historically
large inventories against supply interruption concerns.

North American gas prices have returned to the pre-hur-
ricane levels near $7 per mcf. The chart shows a large
increase in price concurrent with hurricane Katrina.
Fortunately for the American consumer, a very mild win-
ter allowed storage demands to be much less than normal.
For example, Chicago's average daily temperature for
January was nearly 15 degrees above the 30 year average.
The mild winter coupled with the return to production of
most Gulf of Mexico gas production has resulted in prices
reaching current levels. The EIA, on March 7, projected
Henry Hub spot gas prices to average $8.11 per mcf in 2006
and $8.74 in 2007.

U.S. ECONOMY
The U.S. economy grew at an annual rate of 1.6% in the

final quarter of 2005, significantly slower than the 3rd
quarter's 4.1% rate. This was the lowest level in three years.
However, economists say the economy is already rebound-
ing smartly from the end-of-year slowdown and project
the 1st quarter of 2005 to have a 4.5% annual growth rate.
Consumer prices shot up in January because of a 5%
increase in energy prices. Overall, prices have risen 4%
over the past 12 months and continue to outpace wage
gains. Core prices that exclude energy and food increased
0.2% in January and have risen 2.1% in the past year.  

The Labor Department reported non-farm payrolls
jumped 243,000 in February, the largest expansion since
November. January's increase was 170,000. Over 2.1 mil-
lion jobs were created in the past 12 months.
Unemployment was 4.8% in February. Average hourly
wages rose to $16.47 in February, up 3.5% during the past
year.

The Fed raised its short-term interest rate target to 4.5%
on January 31, continuing its steady rise of .25% per meet-
ing. This was Alan Greenspan's last meeting as chairman,
ending an 18 ½ year tenure at the central bank. Ben 

(Continued on Page 5)
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“Is Your Partner of First Choice”

For Drilling Prospects & Joint Ventures
Global Energy Resources is aggressively seeking joint venture programs, drilling prospects and re-entry opportunities in
the United States and Canada, including offshore State and Federal waters. Both pressure and non-pressure environments
are acceptable. We will participate in promoted programs on an operated and non-operated basis.  Global Energy Resources
will compensate generating geologists up to a 5% override and $100,000 cash for each drilling prospect.

For 3-D Seismic Shoot Projects
Global Energy Resources is interested in participating in ground floor or promoted 3-D shoots both onshore and 
offshore in State and Federal waters.

For Property Acquisitions
Global Energy Resources is actively pursuing producing property packages where upside potential can be developed
through re-completion, drilling and/or a 3-D seismic program.

Global Energy Brings to a Partnership
Financial and Operational Strength   an experienced technical staff to evaluate and enhance your project 
an aggressive and innovative approach that maximizes your project potential and gets deals done.

AND
As a “partner” we’ll share our opportunities with you.
Global Energy Resources’ focus is on the United States and Canada, including State and Federal waters, where we have
extensive technical knowledge and management skills. We have the ability to operate, participate in, or compliment your
company’s exploration/exploitation plan of development.
Global Energy Resources wants alliances and partnerships that combine Global’s strengths with those of other industry
leaders. We have significantly increased our capital and human resource commitment, which allows us to take advantage
of the opportunities as they arise.
We’ve put together multi-disciplined teams with the right talent and experience to achieve our target of capturing 
opportunities, increasing production and increasing value in new creative ways.

OUR STRENGTHS
Project Management Skills – We’ll use our “can do” attitude to put together a multi-disciplined team targeted to each 
project.
Financial Backing – We use our extensive resources to maximize project performance.
Extensive Regional Knowledge – Our employees typically have more than 15 years of industry experience.
Technical Skills – 1.)  Extensive 3-D experience.  2.)  Global is a proven prospect generator.  3.)  Operational experience.
4.)  Land experience.
Environmental and Safety – We’re committed to protecting the environment, the health and safety of our employees and
the communities in which we work.

Global Energy Resources, L.L.C.
19405 Helenberg Road, Suite 204

Covington, LA 70433
Phone:  (985) 892-9522
Fax:  (985) 892-9342

Contact Richard Watson (email: rwatson@globalenergyresources.org) 
or Robert J. Martin (email: rmartin@globalenergyresources.org)
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Bernanke will succeed Mr. Greenspan at the next meeting
scheduled for March 28.

RIGS, SEISMIC CREWS
AND TRAINED PERSONNEL

The number of rigs working in the U.S. was 1,532 on
March 10, 2006, up 19.5% from the previous year. The
onshore rig count is up 254 rigs, or 21.4% in the past year.
The offshore rig count of 89 is 4.3% below last year's num-
ber while some rigs are still being repaired from hurricane
damage.

Most of us have experienced price increases in all service
areas. In the Mid-Continent, many rigs are going to day-
work contracts that were previously on a footage basis.
Drilling and completion costs have doubled since 2001 in
my area. Rigzone reports that rig construction for the off-
shore areas is booming. For example, in 2006 nine jackups
and one semisub are scheduled for delivery. Jackup con-
tracts average nearly $180,000 per day for the next 2 or 3
years.  

During 2005, 31 jackups, 11 semisubs and 2 drillships
started construction. Thus far in 2006, another 7 jackups
and 4 semisubs have been ordered. At this time there are
51 jackups under construction at an average cost of $130
million. There are 17 semisubs and 2 drillships being built
at an average cost of $385 million and $525 million, respec-
tively. Contracts for the semisubs are approaching $500,000
per day. Most of the rigs should reach payout in their first
three years of operation. The questions remains: Who will
run these rigs?

Coincident with the increase in activity and increase in
costs is a shortage of experienced workers. Consultants
with experience are needed to supervise the inexperienced
service company hands. Labor costs are high and employ-
er loyalty is low. Crews jumping from company to compa-
ny for a pay raise make it a difficult climate for operators
and service company managers.

MERGERS, ACQUISITIONS & POLITICS
In President Bush's State of the Union address he pro-

posed alternative energy sources as a way to overcome the
U.S.'s addiction to oil. One of the primary alternatives
being discussed is ethanol, which can be produced from
corn. Brazil has been producing this fuel since the 1970s
from sugar cane and currently, over half of the cars sold in
that country are flex-fuel vehicles. While the U.S. ethanol
production from corn is energy intensive and expensive,
Brazilian ethanol production is far more efficient. Ethanol

demand in Brazil is high because it is cheaper than gaso-
line. However, sugar prices are at a two decade high. I
expect American corn farmers hope for a similar outcome
for their product prices.

The president does have a point; alternatives may dimin-
ish our appetite for imported oil. However, the capability
of replacing oil with alternatives is unlikely and daunting.
In 2004, the US consumed approximately 204 quadrillion
BTUs of energy for transportation and electricity genera-
tion. Conventional fossil fuels accounted for 86% of the
total, nuclear 8.25% and alternatives, only 6.2%. 

On the access front, the Senate removed Arctic-Drilling
language from the deficit-reduction bill in late December.
On March 9, the Senate budget committee included a pro-
vision authorizing drilling in the ANWR in the budget
package for fiscal year 2007. Senate Democrats expressed
deep dissatisfaction with the addition and vowed to fight
its approval. Senator Jeff Bingaman of New Mexico said,
"Senate Democrats are acutely aware of the nation's ener-
gy needs…But most of us do not believe that oil and gas
activities can be done in an environmentally responsible
manner in the Arctic National Wildlife refuge." By includ-
ing ANWR in the budget resolution, senators will be pre-
vented from filibustering the measure.

Leaders in the Senate Energy Committee are pushing to
open 3.6 million acres for exploration in the central Gulf of
Mexico. The area is called "Lease Sale 181 Area." Arguing
leaks could reach their beaches, Florida senators want only
1.2 million acres opened, leaving a 150 mile buffer zone.

Earnings reports by the major oil companies for the last
quarter of 2005 were record setting amid record high oil
and natural gas prices. Exxon Mobil reported net income
of $10.71 billion, up 27% from year earlier levels. BP PLC
reported net income for the quarter of $3.69 billion, up 23%
from year earlier levels. Chevron reported a $4.14 billion
profit for the quarter, up 22% from the previous year. Shell
reported a $4.37 billion net income, down 4.4% from the
previous year. ConocoPhillips had a $3.68 billion net
income, up 51% from the previous year. Encana's profits
fell 8.3% and Total's declined 37% in spite of the higher
prices.  

With 2006 being an election year, expect Congressional
proposals unfriendly to the oil and gas industry. One sav-
ing element may be the mild winter and resulting drop in
home heating prices.

On the acquisition front, ConocoPhillips struck a $35 bil-
lion deal to purchase Burlington Resources, Inc. in mid-
December. The deal will make ConocoPhillips larger than
Chevron Corp. by $70 million. Burlington's North
American natural gas assets will offset ConocoPhillips pro-
duction in politically risky Venezuela and Russia. The gas
reserves were valued just under $3 per mcf. The deal is
expected to close in the first half of 2006.

ConocoPhillips, Marathon Oil Corp. and Amerada Hess
Corp. will pay $1.83 billion to Libya's national oil company 

(Continued)
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    Change  Percent Change 

 03/10/06 03/03/06 03/11/05 W eekly Annual W eekly  Annual 

Total U.S.  1532 1531 1282 1 250 0.1%  19.5%  

O ffshore  89 85 93 4 -4 4.7%  -4.3%  

Land  1443 1446 1189 -3 254 -0.2%  21.4%  

Inland W aters 24 24 28 0 -4 0.0%  -14.3%  

North American Rig Count
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to resume producing oil in that African nation. This will
allow production to resume in an area that produced
350,000 BOPD prior to sanctions in 1986.

China is aggressively purchasing production and seek-
ing opportunities to satisfy their steadily increasing energy
needs. The biggest competitors for the major oil companies
in acquisitions are the governments of China and India.
The world's largest oil companies are losing reserves to
state-run companies willing to pay higher prices. David
Pursell, an analyst at Pickering Energy Partners in Houston
sees the state-controlled competition as unpredictable.
"What is their cost of capital? What's their strategy? I don't
know." Some recent examples of purchases by these state
run companies are listed below:

In mid-December India's largest oil producer, Oil &
Natural Gas Corp., offered $2 billion for a stake in a
Nigerian oil field that has reserves of 620 million BO and
2.5 TCF. After the Indian cabinet blocked the sale (they said
the deal wasn't commercially viable), Cnooc stepped in
and made the purchase. First sales are expected in 2009.

A joint venture involving India's and China's state
owned companies successfully purchased Petro-Canada's
Syrian producing assets for $581 million. Production is
about 58,000 BOPD.

While nuclear sanction discussions concerning Iran
were in progress, China Petrochemical Corp reached an
agreement with Iranian oil-ministry officials to develop
Iran's Yadavaran oil field in exchange for agreeing to buy
10 million tons of LNG annually for 25 years. The field is
expected to produce about 300,000 BOPD at its peak.

Sources for this report are:
Wall Street Journal, Rocky Mountain News, www.rig-

zone.com, www.bloomberg.com, Energy Information
Administration, WTRG Economics, www.wtrg.com.

STATE LEGISLATIVE  NEWS
TEXAS
Court Backs Williams in Entex/Tyler Decision: The

unanimous decision of the Texas Third Court of Appeals
found that the Railroad Commission does, in fact, have the
power to conduct retroactive prudence reviews but that a
prudence review is not a "ratemaking" proceeding and,
accordingly, the City of Tyler is not entitled to reimburse-
ment.

"I am pleased with the decision. It wholly affirms the
position I took last year," said Commissioner Williams.
"The commission has not only the authority but the
responsibility to ensure on behalf of ratepayers that utili-
ties make prudent gas purchases. Any other decision
might subject consumers to paying unreasonable prices for
natural gas.    

Williams Worried about Texas Energy Industry: "We are
not graduating enough engineers to meet future needs.
Experts suggest the domestic industry must produce 1,000
petroleum engineers per year through 2009, a far cry

above last year's graduation level of less than 400," said
Texas Railroad Commissioner Williams.

"Without those past sharp thinkers, we would not have
developed energy projects like enhanced oil recovery,
clean coal technologies, first generation nuclear, solar and
wind power. Without new sharp thinkers, we will not
develop the cutting edge energy innovations of the
future," Williams concluded. 

TRRC Chairman Elizabeth Ames Jones will represent
Texas on the IOGCC: "It's a unique honor to serve this
Commission and Texas in this capacity. Texas is our nation's
top energy producing state; we supply the United States
with 30% of its gas and 20% of its oil needs. The industry
employs 250,000 people," Chairman Jones said, “The
Interstate Oil and Gas Compact Commission's function is
to provide a meaningful exchange of energy information
with other states."

December Permits to Drill: The Commission issued a
total of 1,413 original drilling permits in December 2005
compared to 1,308 in December 2004. 

November Crude Oil Production: Texas preliminary
November 2005 crude oil production averaged 903,044
barrels daily, down from the 910,641 barrels daily average
of November 2004.

November Natural Gas Production: Texas oil and gas
wells produced 418,968,841 MCF for November 2005,
down from the November 2004 preliminary gas produc-
tion total of 432, 954,281 MCF.

December Oil and Gas Completions: Total well comple-
tions for 2005 year to date are 11,007, up from 10,966
recorded during the same period in 2004.

OKLAHOMA
Commission keeps the Green Light on for Natural Gas

Production: Citing the continuation of a tight natural gas
market and continued nation-wide concerns regarding the
nation's natural gas supplies, the Oklahoma Corporation
Commission, approved in February 2006 an order giving
those with unallocated gas wells in Oklahoma the green
light to produce as much product as possible. 

SB 575 Passed and Signed into Law 6/6/05: Oklahoma SB
575 eliminates the ability of heirfinders to force the sale of
minerals just because royalties were being turned over to
the state as "unclaimed." Only the state or a district attor-
ney will be able to sell the minerals, and only after the
owner remains unlocatable for a period of fifteen years.
Even then, when the sale does occur after the fifteen-year
period, the sale proceeds will be paid into the state
unclaimed property fund and remain available to the
owner, if the owner is ever located.  

HB 1588 Signed by Governor: Oklahoma HB 1588 pro-
vides exemption from gross production taxes for deep gas
wells. This bill was requested by Chesapeake to encourage
drilling of deep gas wells.

(Continued)
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NEW MEXICO 
CS/HB 0437: Surface Owners Protection Act: Under

New Mexico's Surface Owners Protection Act, the operator
remains responsible to compensate the surface owner for
damages coming as a direct result of the operator's oil or
gas operations, but the list of compensable items is not in
the substitute bill and the operator is relieved of responsi-
bility to allocate compensation between an owner and a
tenant.

The operator must give the owner notice of intent to
enter the land at least 30 days in advance and the notice
provisions are still spelled out. Additionally, the surface
owner's ability to ask that OCD increase the bond was
removed.

SB 0468: Oil & Gas Severance Surtax & Fund: New
Mexico's SB 0468 would impose a surtax on natural gas if
the amount of the taxable value is as follows: 

$2.70 - $ 4.20 per mcf, 2%
$4.20 - $5.70 per mcf, 3%
$5.70 - $7.20 per mcf, 4%
$7.20 - $8.70 per mcf, 5%
$8.70 - $10.20 per mcf, 6%
$10.20 - $11.70 per mcf, 7%
The surtax on the taxable value of crude oil is as follows:
$22 - $27 per barrel, 1%
$27 - $32 per barrel, 2%
$32 - $37 per barrel, 3%
$37 - $42 per barrel, 4%
$42 - $47 per barrel, 5%
$47 - $ 52 per barrel, 6%
over $52 per barrel, 7%
HB 0144: Oil and Gas Produced Water Tax Credit: New

Mexico's HB 0144 allows oil and natural gas operators to
claim a credit against personal income tax or corporate
income tax, as appropriate, of $1,000 per acre-foot of pro-
duced water with a maximum credit amount of $400,000
per year. The credit sunsets on January 1, 2010, and applies
to tax years 2006 through 2009.

COLORADO
HB 1185: Surface Damage Compensation: Colorado's

HB 1185 establishes a level playing field for surface owners
to negotiate a surface use agreement with oil and gas
operators. It establishes procedures for surface owners to

receive compensation for property damage and lost land
value that results from oil and gas operations. HB 1185
provides reasonable protections for the surface owners,
never before codified in statute, while allowing oil and gas
operators a predictable and fair process that not only
allows them to develop the oil and gas resources that they
own or lease but also encourages them to mitigate the
damage that results form their operations.

Rep. Curry's bill allows oil and gas production to move
forward without delay. Concurrently with notification
requirements and drilling permit applications made to the
Colorado Oil and Gas Conservation Commission, oil and
gas producers must enter into good faith negotiations with
surface owners in an attempt to reach a surface use agree-
ment. If agreement cannot be reached, the operator may
proceed by submitting a copy of a $25,000 bond (or other
adequate security) per drill permit. Either party may use
arbitration or mediation in an attempt to reach agreement
on compensation for use of, and damage to, the surface.
(HB 1185 failed to clear committee, but an attempt is now
being made to put a similar bill on the ballot.)

KANSAS
SB 387 (Referral Agriculture): In Kansas, SB387 requires

that all gasoline sold in Kansas contain ten percent
ethanol, and that all diesel fuel sold in the state contain at
least two percent biodiesel beginning January 1, 2010.

SB 433 (Referral Ways and Means): Senate Bill 433 ear-
marks the greater of $1.2 million or one percent of annual
severance tax revenue for use by the Kansas Energy
Research Center for development of enhanced petroleum
and natural gas production technologies and demonstra-
tion projects. 

HCR 5030 (Referral Environment): HCR 5030 urges con-
gress to support further development of natural gas pro-
duction in U.S. coastal waters.

HB 2104 (Senate Judiciary Committee): A recommenda-
tion of the Kansas Energy Council in 2008 and 2006 -
amends Article 9 of the Uniform Commercial Code to
restore a priority creditor status for sellers of oil and gas
production when a purchaser is in bankruptcy. Originally
introduced on January 20, 2005, it passed in the house by
123 to 0. A hearing was scheduled in the Senate Judiciary
Committee for January 25, 2006.

(Continued)
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WYOMING
SF 0037 (Joint Minerals, Business and Economic

Development Interim Committee): An act relating to the
University of Wyoming; creating the school of energy
resources; providing for the University of Wyoming ener-
gy resources council; requiring reports; providing an
appropriation; and providing for an effective date.

HB 43: Natural Gas Valuation: Wyoming HB 43 would
have added a new netback method of valuation to the
other method the Department of Revenue may use to
determine the taxable value of producer-processed natur-
al gas. Producer-processed gas is produced and then
processed to remove impurities by the same company
before gas is sold. The bill was defeated 29-31 on the third
reading.

ENVIRONMENTAL REPORTS 
Democrats Lead Fight Against West Virginia Wind

Farms: U.S. Reps. Alan Mollohan and Nick Rahall, both
West Virginia Democrats, are leading a high-profile fight
against industrial wind farms on West Virginia mountain-
top ridges. At issue is an existing industrial wind farm
complex in Tucker County atop the West Virginia
Allegheny Plateau - the largest wind farm east of the
Mississippi River - and four even larger industrial wind
farms proposed for nearby mountain ridges. The proposed
wind farms in Grant, Greenbrier, and Pendleton counties
would result in a 10-fold increase in giant wind turbines in
West Virginia's mountain country. Some of the chief con-
cerns include the fact that this new industry is, in general,
unregulated. The huge physical size of these projects
means that they dominate the view of the entire area in
which they are located. This creates a negative effect that
these industrial wind farms have on West Virginia's scenic
ridgelines. The long-term environmental effects, including
excessive bird and bat kills, are being studied, and early
results are not good. Evidence already shows some signif-
icant reductions in bat populations, essential to some
crops, and natural reducers of mosquito populations.

Drilling for Oil and Gas Moves Closer to Florida:
Florida Governor Jeb Bush (R), a longtime opponent of oil
and natural gas production in the eastern part of the Gulf
of Mexico, has formally endorsed a proposal to allow pro-
duction at distances exceeding 125 miles from the Florida
coast. Bush's endorsement, announced by Florida's
Environmental Protection Secretary signals a shift among
many Florida officials and environmentalists in favor of a
more pragmatic approach to developing natural resources
in an environmentally responsible manner. Production has
been banned within 200 miles of the Florida Gulf Coast
since 2001. Key to Bush's endorsement of more permissive
oil and gas production are high fuel costs and a long-
standing record of environmentally safe oil production in
the Gulf. Bush's endorsement was favorably received by
Floridians worried about high fuel prices, the future of
Florida's economy, and the state's ability to pay for a vari-
ety of new environmental initiatives.

The Switch to Ethanol: We all know that Americans are
hooked on cheap oil, but are also concerned about a clean
environment. Now, some parts of Texas and the East Coast
that use gas reformulated with water-polluting methyl ter-
tiary butyl ether may experience price spikes as oil refiner-
ies drop MTBE for less hazardous, corn-based ethanol. The
switch will provide a glimpse into how drivers react to the
reality of higher fuel prices in exchange for "safer drinking
water and a healthier planet." There are some problems.
Oil refiners are having to make the switch sooner than
they'd planned because federal environmental rules soon
will no longer provide a shield from lawsuits over MTBE
contamination of local water supplies. According to the
federal government's Energy Information Administration,
the nation's current level of ethanol production is inade-
quate to meet the coming demand. Consumers will feel
the impact of the quick changeover in their wallets.
Because U.S. ethanol production is at capacity, refiners will
have to buy ethanol from producers as far away as Brazil.
Ethanol has to be shipped by rail or truck rather than by
pipeline, and companies may not have adequate storage
tanks for ethanol. All could result in supply disruptions,
leading to demand that outstrips availability and to higher
pump prices.

EPA Study Finds No Evidence of Contamination by
Hydraulic Fracturing: This issue may finally be put to bed.
The EPA questioned the effectiveness of state regulations
because a few citizens raised questions about hydraulic
fracturing and the possible impact it may have on water
sources. The EPA researched over 200 peer-reviewed pub-
lications, interviewed approximately fifty employees from
state or local government agencies and communicated
with approximately forty citizens who were concerned
that hydraulic fracturing impacted their drinking water
wells. The study concluded that the injection of hydraulic
fracturing fluids poses little or no threat to underground
drinking water, and confirmed the effectiveness of state
regulatory programs. Since the process emerged more
than fifty years ago, state agencies have developed an
impressive record of regulatory success. In fact, there has
not been a single incident of hydraulic fracturing damag-
ing a potential source of drinking water, according to the
Interstate Oil and Gas Compact Commission (IOGCC),
which represents the governors of thirty-seven states that
have oil and gas production.

The Continuing Global Warming Debate: Satellite
observations indicate that Greenland's glaciers have been
dumping ice into the Atlantic Ocean at a rate that has dou-
bled over the past five years. The findings add yet another
factor to the long-running debate over the effect of climate
change on the world's ice sheets and sea levels. Some glac-
iers in South America's Patagonia region have been shrink-
ing faster than expected, and a similar effect might be at
work within glaciers in Alaska and Antarctica. More than 

(Continued)
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650,000 square miles of ice cover the island of Greenland
to a depth exceeding two miles in places, approximately
2.5 times the area of Texas. The Greenland ice sheet annu-
al loss has risen from 90 cubic kilometers in 1996 to
between150 and 225 cubic kilometers in 2005. This change
may be significant considering that the rise in global sea
level is presently as much a one tenth of an inch per year.
Couple that with the natural subsidence of many coastal
areas and the fact that this sea level rise rate may increase,
and there is genuine cause for concern among several
groups. There is a lot of fear out there right now, even
among scientists, that ice caps are not all that stable. The
latest report provides further ammunition for those who
contend industrial greenhouse-gas emissions are causing
higher global mean temperatures, with potentially alarm-
ing effects over the long term. However, some researchers
note that other cyclical factors could be at work, and that
weather patterns vary on a scale of decades, if not far
longer. 

Scientists are finding out that perhaps fairly small
changes in the Earth's carbon dioxide levels can have larg-
er than expected effects on the Earths weather patterns,
ocean currents, atmospheric heat absorption, solar

reflectance, perhaps even indirectly on wind direction, jet
streams, and therefore maybe the weather patterns of the
entire world. Climate models are inherently flawed due to
the innumerable variables, so does anyone really know?
Scientists cannot accurately predict what is happening in
the long term. The doomsayers, alarmists, and those on
the bandwagon to legislate against global warming may
have Mother Nature to contend with. We cannot control
how much solar radiation the sun throws at us. We can do
our part to reduce emissions, just in case humankind is
becoming a factor. We all hope that last-year's hurricane
season was just the peak in a twenty-plus year cycle. We all
know that Earth is a dynamic planet, and that present his-
tory is a dot in the ocean of time. We also all know, though
we sometimes turn our backs, that we are dumping huge
amounts of CO2 and methane into the atmosphere daily.
At the same time, we are removing vast amounts of the
atmosphere-scrubbing rain forests. Global warming, fact
or fiction, as an issue is an important part of present-day
scientific debate, a debate that will continue to intensify,
especially now that it is a hot topic for the media. These are
but the observations and contentions, some borrowed, of
one Earth Scientist.  
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Are You Working
on a Project 
You Want to 

Shout About?

Have you Used a 
New Technology

You Want to Share with 
Other Members?

Do You Want to See 
Your Name in Print ?

If so, send your articles to SIPES for review by the SIPES Quarterly Committee, or for presentation
at the SIPES 2007 Convention in Monterey, California. Send your articles for the SIPES Quarterly
Committee to the SIPES Office in Dallas (email: sipes@sipes.org). For the Monterey Convention, 
please contact Brian Calhoun, meeting chairman, at 361-887-6655 (bcalhoun_hoi@sbcglobal.net).
Material that hasn’t been previously published, and is of interest to earth science independents is
preferred. 

SIPES Call for Papers



SIPES' sister societies, such as IPAA and AAPG, perform a
yeoman's job lobbying our nation's so called leaders and
defending the independent oilman against the barrage of
media inaccuracies that daily plague our industry.
However, as gallant as their efforts may be, I am afraid we
are losing the battle pertinent to truth versus hype. Please
step forward when given the opportunity and defend
what's left of our fledgling industry.

Switching gears, I wish to congratulate Willard Green,
#1676, as the new president elect for AAPG.  I would also
like to commend Pete Rose, #1264, for his highly successful
term as president of AAPG. Pete – I thoroughly enjoyed
reading your articles in the AAPG Explorer during this past
year.

Also, kudos go out to the SIPES Foundation for an incred-
ible year. Under the guidance of past foundation president,
Michael Pollok of Oklahoma City, and current president,
George Johnson of Amarillo, the Foundation has extended
its educational outreach to encourage even more youth to
investigate a future in the geosciences and quite possibly
the oil and gas industry.

It has been a challenging but good year. I have learned
volumes about the SIPES organization – some good, some
not so good. I mentioned in one of my earlier columns that
I felt that SIPES is in the infancy stages of undergoing a par-
adigm shift within the organization. What I am implying is
the need to bring the organization into the 21st Century by
addressing the needs of today's independent geoscientist
and consultants. 

One of the Houston Chapter's 2006 membership goals is
to "target the next generation of independents, that is, geo-
scientists and engineers with ‘independent’ in their blood
but who have not made the leap from full-time employ-
ment." This is an admirable goal, and one that should begin
at the core of the national organization and expand out-
ward. We who are involved members of SIPES know of the
many benefits awarded via membership in this unique
organization. However, as Bernie Brauer pointed out in a
chapter participation report, "the benefits of SIPES are
being told, it just seems not enough are listening." SIPES
remains the only organization for the independent or con-
sulting professional earth scientist and the time has come
for our membership to make this fact be known.

It has been an honor and privilege to serve as your
national president. I want to thank the national officers,
directors, national headquarters and especially our +/-1,300
members for putting up with me. It is easy to surmise from
my writings that I am neither a literary genius nor a born
leader. However, I do have a passion for doing what is just
and right, especially when it involves something I truly
believe. And that something is the Society of Independent
Professional Earth Scientists. May God bless all of you.

Onward,
David  Eyler
President

P.S. For those of you who read Pete's column in the AAPG
Explorer, I have been using "Onward" as a closing for my let-
ters since 1978.
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2006-2007 SIPES CORNERSTONE GROUP2006-2007 SIPES CORNERSTONE GROUP
Many thanks to the members listed below
for their continuing support of our society

O i l  F i n d e r  –  $ 1 0 0 0O i l  F i n d e r  –  $ 1 0 0 0
James L. Allen — Houston, TX
Michael N. Austin — Broomfield, CO
Scott G. Heape — Dallas, TX
George S. Johnson — Amarillo, TX
Ronald E. Neal — Houston, TX
John E. Scherer — Midland, TX
Otto J. Welper — Houston, TX

D r i l l e r  –  $ 6 0 0D r i l l e r  –  $ 6 0 0
Craig W. Adams — Fort Worth, TX
Thornton E. Anderson — Wichita, KS
Wilbur C. Bradley — Wichita, KS
William C. Burkett — Midland, TX
Janis E. Calmes — Rockport, TX
Lawrence H. Davis — Oklahoma City, OK
Robert B. Ferguson — Lake Forest, CA
Earl E. Gaertner — Durango, CO
Lucius C. Geer — Houston, TX
James A. Gibbs — Dallas, TX
Donald C. Gifford — Dallas, TX
Frank W. Harrison, Jr. — Lafayette, LA
Robert H. Marshall — Midland, TX
Gene Van Dyke — Houston, TX
Clifford A. Walker — Dallas, TX

PP r o s p e c t o r  –  $ 3 0 0r o s p e c t o r  –  $ 3 0 0
Victor H. Abadie III — Montara, CA
H. Sherman Anderson — Dallas, TX
Robert W. Anderson — Houston, TX
James K. Applegate — Lafayette, LA
William C. Bahlburg — Plano, TX
James B. Bennett — Houston, TX
Raymond N. Blackhall — Spring, TX
E. Bernard Brauer — Corpus Christi, TX
Paul W. Britt — Sugar Land, TX
Warren W. Brooks — Grass Valley, CA
Johnnie B. Brown — Midland, TX
Leonard E. Bryans — Dallas, TX
Lanny O. Butner — Wichita, KS
Brian S. Calhoun — Corpus Christi, TX
A. T. Carleton, Jr. — Midland, TX
Stewart Chuber — Schulenburg, TX
James S. Classen — Boise, ID
* William J. Coffman — Norman, OK
Rex D. Coppedge — Fairview, TX
Robert D. Cowdery — Wichita, KS
Michael G. Cruson — Golden, CO
Edward K. David — Roswell, NM
Duncan D. Dubroff — Houston, TX
Ralph C. Duchin — Tucson, AZ
James P. Evans III — Franklin, LA
David A. Eyler — Midland, TX
Paul R. Fenemore — Irving, TX
Thomas E. Gentry — Midland, TX
William T. Goff III — Denver, CO
Patrick J.F. Gratton — Dallas, TX
Peter G. Gray — Lafayette, LA
A. T. Green, Jr. — Metairie, LA
Mark E. Gregg — Houston, TX
David G. Griffin — Midland, TX
Robert D. Gunn — Wichita Falls, TX
Edward W. Heath — Durango, CO
Donald R. Hembre — Littleton, CO
James H. Henderson — Dallas, TX
W. Ralph Holloway — Dallas, TX
Terry L. Hollrah — Oklahoma City, OK
Dan A. Hughes — Beeville, TX
C. M. Jacobs — Mandeville, LA

Alfred James III — Wichita, KS
George R. Jones — Wichita, KS
Leonard E. Jordan — Shreveport, LA
William M. Kazmann — Richardson, TX
Edgar B. Krider — Houston, TX
Robert C. Leibrock — Midland, TX
Peter MacKenzie — Worthington, OH
Marc D. Maddox — Midland, TX
Thomas Mairs — Dallas, TX
J. Phil Martin, Jr. — Houston, TX
Roger L. Martin — Wichita, KS
Christophe G. Mazzini — Dallas, TX
Patrick H. McKinney — Houston, TX
Gerard J. Medina — Norman, OK
Marvin A. Munchrath — Lafayette, LA
Robert G. Murphy — Santa Rosa Beach, FL
H. Jack Naumann, Jr. — Midland, TX
Mark E. O’Koren — The Woodlands, TX
Fred L. Oliver — Dallas, TX
Robert B. Owen — Durango, CO
Arthur J. Pansze, Jr. — Arvada, CO
H. Rudy Parkison — Dallas, TX
Lloyd K. Parrish, Jr. — Wichita, KS
M. Davis Payne — Midland, TX
Jeanne F. Phelps — New Orleans, LA
Michael A. Pollok — Purcell, OK
Harry Ptasynski — Casper, WY
John M. Rakowski — Florissant, CO
Bradley S. Ray — Dallas, TX
James V. Richards — Houston, TX
Julius M. Ridgway — Jackson, MS
A. Scott Ritchie — Wichita, KS
Deborah K. Sacrey — Houston, TX
James A. Savage — Dallas, TX
C. Randall Schott — Houston, TX
Daniel L. Smith — Houston, TX
John F. Sulik — Corpus Christi, TX
Earl R. Swett — Pearl, IL
Bobbye B. Taylor — Bullard, TX
Jimmy D. Thomas — Decatur, TX
Michael R. Vasicek — Midland, TX
G. Clint Wainwright, Jr. — Houston, TX
Scott A. Wainwright — Metairie, LA
H. Vaughan Watkins, Jr. — Jackson, MS
Robert L. Williams, Jr. — Wichita, KS
Larry R. Wollschlager — Midland, TX
James M. Zotkiewicz — Metairie, LA

I n v e s t o r  –  $ 1 0 0I n v e s t o r  –  $ 1 0 0
Michael P. Arden — Magnolia, TX
Orville R. Berg — Shreveport, LA
Foy W. Boyd, Jr. — Midland, TX
Garnet W. Brock — Midland, TX
Arthur N. Budge — Dallas, TX
Robert A. Cooksey — Richardson, TX
Marlan W. Downey — Dallas, TX
Paul W. Foster — Dallas, TX
G. Rian Grisemer — Corpus Christi, TX
Paul E. Habermas — Houston, TX
Robert T. Halpin — Dallas, TX
J. Donald Haynes — Wimberley, TX
Albert R. Hensley — Rockwall, TX
Kenneth J. Huffman — Mandeville, LA
Dudley J. Hughes — Flowood, MS
Watson W. LaForce — Midland, TX
Susan M. Landon — Golden, CO
Wesley W. Lilley — Centennial, CO
Jack P. Martin — Lafayette, LA
Douglas H. McGinness III — Wichita, KS

Wilbur E. McMurtry — Oklahoma City, OK
Daniel S. Morris — Houston, TX
W. George Nancarrow — Dallas, TX
Matthew J. Parsley — Midland, TX
Hugh C. Pendery — Dallas, TX
Robert D. Phelps — New Orleans, LA
Edward B. Picou, Jr. — New Orleans, LA
John W. Raine III — Lafayette, LA
Larry J. Rairden — Bellaire, TX
Norman D. Raman — Midland, TX
William M. Raymond — Wichita, KS
Wayland C. Savre — Houston, TX
Charles D. Schmidt — Valley Center, KS
Joe H. Smith — Houston, TX
William M. Smith — Houston, TX
Stephen A. Sonnenberg — Golden, CO
Marion E. Spitler — Carrollton, TX
C. Al Taylor, Jr. — Reston, VA
William D. Trumbly — Norman, OK
C. G. Tyner — Houston, TX
Charles Weiner — Houston, TX
John C. Worley — Rockport, TX

S c o u t  –  $ 5 0S c o u t  –  $ 5 0
John T. Abney — Tulsa, OK
Joseph H. Ambrister — Allen, TX
Raul F. Brito — Wichita, KS
Frank K. Cahoon — Midland, TX
Hardtner L. Coon — Houston, TX
Jene C. Darmstetter — Wichita, KS
Rebecca L. Dodge — Carrollton, GA
M. R. Douglass — Destrehan, LA
Bruce W. Fields — Corpus Christi, TX
Paul D. Friemel — Midland, TX
William J. Furlong — New Orleans, LA
Monty J. Gist — Midland, TX
Eduardo Gonzales — Carrollton, TX
John C. Goss — Houston, TX
David R. Grogan — Woodbine, MD
James M. Hancock, Jr. — Stafford, TX
Floyd E. Heard — Midland, TX
Marc H. Helsinger — Sugar Land, TX
Charles J. Hoke — El Dorado, AR
Charles R. Jones — Midland, TX
Larry L. Jones — Houston, TX
Clayton J. Laird — The Woodlands, TX
Wayne Lebsack — Lyons, KS
Nina C. Lian — Houston, TX
Henry C. Libby — Midland, TX
William J. Malin — New Orleans, LA
Jeannie F. Mallick — Houston, TX
Donald J. Malone — Wichita, KS
Eugene L. Maxwell — Houston, TX
Eric L. Michaelson — Midland, TX
Wayne D. Miller — Midland, TX
Craig E. Moore — Houston, TX
George E. Moore — Midland, TX
Rodney K. Rymer — Slidell, LA
Carol M. Shiels — Kaufman, TX
John D. Sistrunk, Jr. — Dallas, TX
Jeffry A. Smith — Midland, TX
J. Keith Somerville — Midland, TX
Charles J. Swize — Pattison, TX
Michael W. Taylor — Highland Village, TX
Richard W. Thompson, Jr. — Plano, TX
Joe H. Warren, Jr. — Dallas, TX
Douglas B. Watkins — Austin, TX
W. David Willig — Houston, TX
* Deceased
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FORT WORTH
2006 Chairman, Joe Svoboda,

opened our January 2006 meeting
with an introduction of the following
new Fort Worth Chapter Board of
Directors: Vice Chairman Tom Bass;
Secretary Lou DuBois; Treasurer Russ
Hensley; Membership Chair Annette
Borkowski; and National Director Lee
Petersen.  

Tom Bass introduced the speaker,
Hank Zhao, an independent consult-
ing geologist with an office in
Richardson, Texas. He previously
worked eight years for Republic
Energy specializing in the Fort Worth
Basin and the Barnett Shale. Dr. Zhao
has also studied the Fayetteville Shale
in the Arkoma Basin. 

The title of the presentation:
"Physical Properties and Thermal
Maturation of the Barnett Shale in Fort
Worth Basin." The physical properties
of the shale are mainly determined by
its porosity, siliceous content, and gas
content. The lateral variation of shale
porosity closely related with local
structural relief of unconformable
underlying carbonate formations
(Viola or Ellenburger) in scale and size.
The early differential compaction of
Barnett Shale between underlying and
overlying carbonate formations is
illustrated in an actual case. The rock
properties result from a combination
effect of the rock composition, gas sat-
uration, porosity, and a degree of
alignment of clay particles related to
the differential compaction. A log-
derived indicator of shale thermal
maturity index was established and
correlated with production data in
basin-wide. The various areas bearing
either oil, condensate, wet gas, or dry

gas in the Barnett Shale were delineat-
ed over the whole basin. It clearly indi-
cates that gas occurrences are strongly
associated with local thermal anom-
alies, instead of burial depth only. 

In February our speaker was David
Koger; his topic was "Case Histories
Using Satellite Data for the Oil & Gas
Industry." The meeting was chaired by
Secretary Lou DuBois while the
Chairman Joe Svoboda and Vice
Chairman Tom Bass were busy evalu-
ating a new well and meeting with a
new client. 

David Koger's presentation dis-
cussed imaging satellites which are
used everywhere on this planet and
beyond. The process of selecting,
procuring, and processing satellite
data was explained. Exploration tech-
niques for frontier areas were shown
with regional scale analysis; more
aggressive processing and analysis
supports domestic mature basin
exploitation. Pipeline design and mon-
itoring, planning seismic and geo-
chemical surveys, and making detailed
maps of hard-to-get-to places on the
other side of the world were exhibited.

Mr. Koger is a speaker who com-
mands his audience with scientific
clarity and a brand of humor that
relates well to his presentation. He has
worked in remote sensing and image
analysis for twenty-six years.  Recently,
he has analyzed satellite and aerial
photogeology to determine the stress
systems in the Barnett and Fayetteville
Plays in Texas and Arkansas. 

Over sixty members and guests,
including the SIPES National Board of
Directors attended our March meeting
to hear Bo Henk present,
"Unconventional Reservoirs: The
Barnett Shale Formation from Outcrop

to Subsurface." Bo Henk is senior geol-
ogist with Matador Resources in
Dallas. He has worked in exploration
for twenty-three years, including ten
years with ARCO in Indonesia and
three years with the Stratigraphic
Research Group in Dallas. Bo received
his M.S. degree in Geology from TCU
where he is an adjunct geologic pro-
fessor. He continues to teach short
courses in reservoir characterization
and shallow marine sandstone reser-
voirs. 

He began his talk by pointing out the
need for understanding the Barnett
Shale as a source and reservoir system.
This need led to examining the various
rock types that outcrop along to south-
ern margin of the Fort Worth Basin
and the northern flank of the Llano
Uplift. Petrography and geochemistry
data from these exposures enable the
evaluation of the Barnett as an imma-
ture thermal source with most of the
primary organic and mineral elements
preserved. Within the productive axis
of the Fort Worth Basin, the Barnett
formation is thicker and thermally
mature with the organic matter
already well into the gas window.
Conventional core and drill cuttings
from many locations indicate similar
lithofacies throughout the producing
reservoir/source system. Organic rich
shales, silica rich shales, micro-lami-
nated carbonates and pelletal facies
are common throughout the Barnett.
Understanding the vertical and lateral
distribution of the various lithofacies
should enable operators to high grade
their exploration acreage and better
understand the well performances.

Lou DDuBois
Secretary

ChapChap tt e r  Ner  N ee ww ss

January guest speaker Hank Zhao.

February guest speaker David Koger.

March guest speaker Bo Henk.
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CORPUS CHRISTI
Our January meeting featured guest

speaker State Representative Gene
Seaman who spoke on "Upcoming Tax
Issues in the Legislature." He focused
on the issues of education, immigra-
tion, and the lack of skilled workers in
our community which drive up costs
in taxes. In a predominantly industrial
and tourism-based district, there is an
evident lack of skilled workers. This
comes as a result of an increase in the
dropout rate as well as some issues
involving immigration. In his talk he
discussed the importance of educa-
tion in relation to costs. There are
many who are undereducated or une-
ducated due to the school dropout
rate, as well as the influx of undocu-
mented workers. The dropout rate
and the rise in immigration contribute
to our high costs by increasing the
crime rate, health and human services
costs, and public safety needs. Costs
incurred at our hospitals and schools
from those variables all have to be
made up through taxation. With work
equating to benefits, it is evident that
we must concentrate on getting the
skilled workers into our workforce by
focusing on their education. This will

place today's children in better jobs
with the benefits they need.
Representative Seaman pointed out
that in order to get the skilled work-
force that we need in our community,
we need to focus on education reform
and teacher finance to give our stu-
dents something to work with and
hold onto and thus alleviate some of
those cost driving issues. 

The meeting held in February fea-
tured guest speaker Jim Clancy pre-
senting "How to use the new tort
reform rules to prevent, defend, and
win oil and gas lawsuits." Jim Clancy
is a partner in the firm of Branscomb
PC, where he practices law involving
complex commercial and fiduciary lit-
igation. He tries civil cases to juries
throughout Texas in both state and
federal courts. In his discussion he
emphasized the importance of reliable
expert witness testimony in damage
lawsuits. He also discussed the impor-
tance of precise understanding of
when lease operations are started as
defined in a lease. Schlumberger
served as our hospitality sponsor for
this month's meeting. Chris Anderson,
a marketing engineer specializing in
fracture technology, attended as
Schlumberger's representative. 

In March, George Bunge of
WesternGeco presented "Effective
Seismic Data Pre-Conditioning for
Accurate AVO Inversion." Mr. Bunge
discussed the use of AVO (Amplitude
Variations with Offset) inversion with
seismic, and how this method pro-
vides good results for impedances
estimation (acoustic and shear) but is
limited in success when determining
density information. He elaborated on
the various factors that affect the qual-
ity of seismic input, which is crucial to
AVO inversion. Mr. Bunge also dis-
cussed in great length how a model
AVO signature taken from well logs
during the pre-conditioning phase
acts as a quality control to check for its
consistency with the conditioned seis-
mic data. A traditional land seismic
survey and a Q-marine survey were
presented to show the challenges and
successes with regard to AVO inver-
sion. WesternGeco was featured as
our March hospitality sponsor with
Kendall Thomas attending as compa-
ny representative.

Ed RRiddle
Secretary

SAN ANTONIO
In January, the San Antonio Chapter

welcomed in the New Year with an
old friend: Tom Ewing. Tom, husband
of SIPES member and former San
Antonio Chair and Vice Chair Linda
Ewing, #1266, is a frequent speaker at
our chapter meetings. Tom and Linda
own a consulting firm in San Antonio,
Frontera Exploration.

February saw the return of another
tradition, after a two-year absence -
the SIPES Valentine's Day supper at
the Petroleum Club. The party was
trumped in 2004 for the Annual
Meeting, and in 2005 for a joint
Christmas Party with the STGS (the
joint Christmas party will continue,
but the Executive Committee voted to
reinstate the Valentine's supper, too.

March's speaker was Michael E.
Lucente, #2984, LMP Exploration

Operating in Corpus Christi. His sub-
ject was "Anatomy of a New Field
Discovery: North Los Torritos Field,
Hidalgo County, Texas." The Lower
Frio field, successfully explored for
and discovered by LMP Petroleum,
Inc., is currently producing EUR 45
BCF gas equivalent. From Lucente's
abstract: "The area was mature, land
problems were severe, well costs were
high, and analogous fields were mar-
ginal. What a perfect place for a dis-

covery!" (Note: This presentation is
available on DVD from the SIPES
Foundation Video Film Library).

Mr. Lucente is credited with discov-
ering or co-discovering several other
new Wilcox and Vicksburg fields and
field extensions in the Lower Texas
Gulf Coast, including the newly-dis-
covered South Rosita Wilcox Field,
operated by Pogo Producing.

Lastly, as announced in the last issue
of the SIPES Quarterly, former
Chairman Stew Chuber, #221, will be
named a SIPES Honorary Member at
the upcoming Annual Meeting in
Lake Tahoe.

New officers for 2006 are Chairman
Donna Balin, Vice Chairman - TBA,
and Secretary/Treasurer Joe Finger.

Bill WWilbert
Correspondent

March luncheon speaker
Michael E. Lucente.
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ARKARK-L-L AA--TEXTEX
Chairman: Ralph Richardson
Secretary/
Treasurer: Dan Scurlock

Meets: Shreveport Petroleum Club
Smackover Room
4th Tuesday

AA USTINUSTIN
Chairman: Jon Selby
V-Chrmn: Doug Watkins
Secretary: TBA
Treasurer: Dwight Cassell
Meets: The County Line 

(On the Hill)
3rd Thursday

CORPUS CHRISTICORPUS CHRISTI
Chairman: Eldon West
V-Chrmn: Mike Bergsma
Secretary/
Treasurer: Ed Riddle

Meets: Town Club
Last Tuesday of month

DD ALLALL AA SS
Chairman: Mark Mathisen
V-Chrmn: Ed Gonzales
Secretary: Hugh Pendery
Treasurer: David Bissmeyer

Meets: Royal Oaks Country Club
3rd Tuesday

DENVERDENVER
Chairman: Jim Rogers
V-Chrmn: TBA
Secretary: Bill Miller
Treasurer: George Carlstrom
Meets: Wynkoop Brewing Co.

4th Thursday

FORT WORTHFORT WORTH
Chairman: Joe Svoboda
V-Chrmn: Tom Bass
Secretary: Lou DuBois
Treasurer: Russ Hensley
Meets: Ft. Worth Petroleum Club

3rd Thursday

HOUSTONHOUSTON
Chairman: Larry Rairden
V-Chrmn: Pat Shannon
Secretary: Scott Sechrist
Treasurer: Mark Gregg
Meets: Petroleum Club

3rd Thursday

LL AFAFAAYETTEYETTE
Chairman: David Dupre
V-Chrmn: Mike Kenney
Secretary/
Treasurer: Bill Finley

Meets: Petroleum Club
2nd Wednesday

MIDLMIDL ANDAND
Chairman: Greg Hair
V-Chrmn: George Friesen
Secretary: Tom Gentry
Treasurer: Robin Vasicek
Meets: Midland Country Club

3rd Wednesday

NEW ORLEANSNEW ORLEANS
Chairman: Ken Huffman
V-Chrmn: Paul Perret
Secretary: Matt Riddiford
Treasurer: David Phelps
Meets: Location and Time TBA

OKLOKL AHOMA CITYAHOMA CITY
Chairman: Mike Pollok
V-Chrmn: Tom Rowland
Secretary: Randy von Netzer
Treasurer: Victor Cooper
Meets: The Petroleum Club

Bank One Bldg., 35th Floor
1st Wednesday

SAN ANTONIOSAN ANTONIO
Chairman: Donna Balin
V-Chrmn: TBA
Secretary/
Treasurer: Joe Finger

Meets: Petroleum Club
3rd Thursday

WICHITWICHITAA
Chairman: Doug McGinness II
V-Chrmn: Pat Deenihan
Secretary: TBA
Treasurer: TBA
Meets: Meeting date varies

SIPES CChapter MMeeting IInformation

Chapter NNews CContinued

WELCOME NEW MEMBERS

The following new members were approved by the 

SIPES Membership Committee

 from December 9, 2005 to March 14, 2006

SIPES

Number

NAME CHAPTER SPONSORS

3061 Geoff Hawkins Austin J. Selby T. Miles D. Cassell

3062 Arthur E. Berman Houston D. Tearpock P. Britt C. Sternbach

3063 George A. Hastings Dallas E. Rhea E. Gonzales L. Pittman

3064 Robert W. Parker Houston E. Peacock J. Allen R. Hart

1319 John M. Pezzetta Houston Reinstatement

3065 William F. Jackson Oklahoma

City

V. Cooper R. Wilkinson R. Darnell



DALLAS
New Dallas Chapter officers for 2006

are: Chairman Mark Mathisen, Vice
Chairman Ed Gonzales, Treasurer
David Bissmeyer, Secretary Hugh
Pendery, Membership Chairman
Bobby Greenwood, Activities
Chairman David Martineau, NTEC
representatives Dick Cleveland and
James Henderson, National Directors
Woody Leal and Cliff Walker,
Continuing Education Chairman Stan
Pittman and Past Chairman Eddie
Rhea.

The featured speaker for our
January luncheon meeting was Steve
Bowen of Well Enhancement Services,
LLC of Houston, Texas. Mr. Bowen's
topic was "Radial Jet Production
Enhancement Technology." The talk
focused on the use of small diameter
laterals to increase production. A
work-over rig is used to set a deflector
shoe at a desired depth. The 1½" – 2"
diameter lateral penetrates the forma-
tion by getting water through a cut-
ting nozzle at pressures of 3,000 psi to
4,000 psi with a flow rate of 3-4
gal/min or about 300 gal/lateral. Each
lateral extends approximately 350'
from the wellbore and generally 3-4
laterals for a given depth. It takes 1-2
days at each depth of operation versus
weeks conventionally.

This technique is applicable in a
variety of formations but is best suited
for limestones and dolomites with
fracture porosity. It is preferably used
in cased holes and at depths of 5,000'
or less. Depths up to 9,000' can be
attempted with heavier coil tubing.

The primary benefit of radial laterals
is a 3- to 10-fold increase in produc-
tion. In addition, it can be used adja-
cent to a water table and is environ-
mentally friendly. The cost of 4 laterals
at a depth of 5,000' or less is about
$25,000.

Our February luncheon meeting
was held in conjunction with the
North Texas Energy Council's 18th
Annual Energy Symposium on
February 10 at Southern Methodist
University. The theme was
"Structuring for the Future" and

included talks on refining capabilities
in the U.S., the impact of LNG on the
U.S. gas industry, exploration and
production highlights in Texas, and
future trends in mergers and acquisi-
tions.

The March luncheon meeting
returned to our normal venue at
Royal Oaks Country Club. The speak-
er was Steve Reynolds, #2852, co-
owner and vice president of Infinity
Oil and Gas, Inc. of Denver which has

interests in over 800,000 acres in ten
states and thirteen basins. Steve's very
timely presentation was titled
"Contracts for Explorationists or Hey, I
thought you said I got a 3% override!"
Explorationists are concept people
who create wealth by transforming a
concept into a drillable prospect. A
prospector's rights can only be pro-
tected if the appropriate contracts are
in place. These include a confidential-
ity or non-compete agreement that
creates an AMI, also a letter agree-
ment and a participation agreement
which defines the minimum overrid-
ing royalty. The drilling obligation is
an ongoing provision and the assign-
ment, subject to the participation
agreement, defines the overriding
royalty interest. These agreements
have evolved over time and we
should be especially vigilant that our
rights are defined and protected. As
Steve said, if we allow our overriding
royalty interests to be reduced, they
will be! An expanded version of
Steve's presentation will be touring

SIPES chapters during the year as a
SIPES Foundation Seminar. Steve also
spoke on this subject at the 2005 SIPES
Convention in Santa Fe, and this talk
is available through the SIPES
Foundation Film Library on DVD.

The Dallas Chapter will be hosting
the SIPES 43rd Annual Meeting in
Lake Tahoe, Nevada on June 21-24,
2006 at Harrah's Hotel. James
Henderson, #1005, has done an out-
standing job organizing this event
and we are looking forward to a great
turn out.

Hugh  Pendery
Secretary

Chapter  News  Continued
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March luncheon speaker Steve Reynolds
(left) and Chapter Chairman Mark
Mathisen.

IN MEMORIAMIN MEMORIAM
We regret to note 

the passing of 

the following members:

Joseph M. Battle, #1947
of Sunset, Louisiana

who died on June 5, 2005

William J. Coffman, #664
of Norman, Oklahoma

who died on March 1, 2006

Lavern A. Curry, #178
of Midland, Texas

who died on March 18, 2006

Richard D. Darnell, #467
of Oklahoma City, Oklahoma

who died on March 1, 2006

Robert M. Leibrock, #994
of Midland, Texas

who died on April 3, 2006

James E. Vause, #1514
of The Woodlands, Texas

who died on February 27, 2006
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DENVER
Denver Chapter Chairman Jim

Rogers arranged a great lineup of lun-
cheon presentation speakers for
January, February, and March, all with
a distinct Kansas theme. A good num-
ber of the Denver independent com-
munity, many of whom are SIPES
members, work Kansas and based on
the turnouts for these luncheons these
talks, this topic generated a great deal
of interest.

The speaker for the January lun-
cheon was W. Lynn Watney, a senior
scientist with the Kansas Geological
Survey which he joined in 1976. He is
also the executive director of the KU
Energy Research Center, a title he has
held since 1991.

The title of Dr. Watney's presenta-
tion was "Contrasting Styles and
Common Controls on Middle
Mississippian and Upper Pennsylvan-
ian Carbonate Platforms in the Upper
Midcontinent, U.S.A." Both Mississip-
pian and Pennsylvanian shelf margin
to inner shelf carbonate settings
(stratal architecture, deposition, and
diagenesis) in the upper Midcontinent
were affected by subtle, but important
block faulting and contemporaneous
and recurrent tectonism. Far field tec-
tonic stress interacting with basement
weaknesses during active foreland
basin development demonstrably
impacted reservoir development in
shelf areas by creating localized linea-
ments and faults, and differential sub-
sidence affected elevation and slope
of the depositional surface. Areas of
stacked pays are common and reflect a

strong influence of the structural tem-
plate that underwent episodic reacti-
vation. Segmentation of the shelf pro-
file expressed as block and rhombic
features developed on a scale of km to
10's of km affects play and reservoir
characterization and offers a means to
improve prediction of reservoir prop-
erties.

Saibal Bhattacharya, a reservoir
engineer also from the Kansas
Geological Survey, gave a presenta-
tion at the February luncheon titled
"Integrated Core-log Petrofacies
Analysis for Reservoir Modeling:
Schaben Field Study." Core plugs rep-
resenting the principal reservoir
petrofacies provide critical inputs for
characterization and simulation stud-
ies and effective pay identification.
However, assigning available core
plugs among multiple reservoir petro-
facies is difficult in complex (carbon-
ate) reservoirs. In a bottom-up
approach, raw capillary pressure (Pc)
data were plotted on the Super-
Pickett plot and log- and core-derived
saturation-height distributions were
reconciled to group core plugs by
facies, to identify core plugs represen-
tative of the principal reservoir facies,
and to discriminate facies in the
logged interval.

Integrated cost-effective characteri-
zation studies are critical for maximiz-
ing recovery from mature assets-often
characterized by mixed/poor data
quality. The study on Schaben field,
an Osagian and Meramecian
(Mississippian) cherty carbonate
reservoir in Kansas, demonstrated the
application of a consistent set of
assumptions to extract well-level
porosity and initial saturations from
logs of varying vintages to build a
geo-model that was validated by iter-
ative material-balance calculations.

Rounding out the lineup of Kansas
talks was Charlie Bartberger of
Questar Corporation in Denver, who
spoke before the March luncheon
crowd. His talk was titled "Solution
Subsidence Controls on Trends and
Facies Architecture of Basal-Morrow
(Lower Pennsylvanian) Fluvial Valleys
in Southwest Kansas: Examples from

Nicholas, Liverpool Cemetery, and
Arroyo Fields." Many recent studies
describe the geometry and reservoir
architecture of reservoirs in Lower
Morrow incised valley sandstones in
the MidContinent. In every case pre-
diction of trends of the Morrow val-
leys on the Pre-Pennsylvanian uncon-
formity surface has been problematic
and controversial. New evidence
shows that much of the Morrow
Valley distribution in SW Kansas is
controlled by differential dissolution
of anhydrite beds in the St. Louis
Formation (Meramec, Mississippian)
as much as 300 feet below the Pre-
Pennsylvanian unconformity. During
or just prior to deposition of Morrow
valley incisement, sink-holes caused
by anhydrite dissolution and bound-
ed by local listric faults, influenced the
pattern and flow of incisement and
the distribution of valley-fill sand-
stones. By reconstructing the geome-
try and timing of the sink holes and
their contained and adjacent valleys
and valley fill, it is possible to map val-
ley trends, sandstone reservoir distrib-
ution, and hydrocarbon distribution
with confidence.

Charlie Bartberger began his career
as an exploration geologist in the
onshore Gulf Coast with Shell Oil
Company in 1977. In 1980, he joined
Amoco Production Company and
from 1981 to 1999 explored Alaska and
portions of the Rockies and Mid-conti-
nent. Currently, he works for Questar
in Wyoming's Washakie Basin. It was 

(Continued)

January guest speaker Lynn Watney.

Incoming SIPES National President Mike
Austin (left), presents Saibal Bhattacharya 
of the Kansas Geological Survey a SIPES
coffee mug.
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Chapter  News  Continued

while exploring for hydrocarbons in
Mississippian St. Louis carbonates
and basal-Pennsylvanian valley-fill
sandstone reservoirs beneath Amoco's
Hugoton acreage in the mid-1990s
that he recognized the solution-subsi-
dence controls on basal-Morrow val-
leys in southwest Kansas.

New 2006 officers for the SIPES
Denver Chapter are Chairman Jim
Rogers; and Treasurer George
Carlstrom. A special thank you goes
out to both for agreeing to serve the
Denver Chapter in these capacities.

The Denver Chapter is proud to
announce that longtime Denver
Chapter member Emerson Keith
Droullard (SIPES #220) has been cho-
sen as the 2006 recipient of the SIPES
Outstanding Service Award. The
award will be presented at the 2006
SIPES Annual Meeting in Lake Tahoe
on Friday, June 23.

Last, but certainly not least, the
Denver Chapter also would like to
acknowledge and congratulate two of
its own members who are assuming
SIPES national positions. Mike Austin

will assume the duties of the SIPES
National President in June. This is the
second time in the past five years that
a Denver Chapter member has held
this title, the last one being Bill Goff.
Mike Cruson has agreed to be the
Denver Chapter Director to the SIPES
National Board, replacing Mike Austin
in June when Mike moves on to even
heavier responsibilities.

Bill  Miller
Secretary

MIDLAND
At our January luncheon, David A.

Prose, #2847, president of Prose
Petroleum, Inc. presented "An
Overview of the Barnett Shale Play;
Culberson and Reeves Counties,
Texas."

The Barnett shale in the Delaware
Basin is a thick, organic-rich and ther-
mally mature section located in
Reeves and Culberson Counties,
Texas, and Eddy County, New Mexico.
Regional cross sections indicate a
thick section of high-resistively and
porous black shale exists throughout
the study area. Numerous sample,
mud gas, and drilling shows occur
throughout the entire Barnett section
which is 200-1400' thick. 

Also in January, Skip Baca, #3055,
reported on pit closures and unsched-
uled releases. “During the last few
months, our environmental company
has had some requests from New
Mexico operators that we have not
had in the past. Everyone knows

about the new pit rules being mulled
over by the New Mexico Oil
Conservation Department (NMOCD).
What does Oil Conservation
Department mean anyway? I digress,
it seems that some operators are get-
ting the jump on remediation, and are
restoring areas of soil on their old drill
sites and production facilities. One
operator said that he wanted to do the
work now before he is forced by the
law and a Notice of Violation (NOV).
This would mean that the cost of
restoration and reclamation would go
even higher. Proposed rules change
for the OCC will be considered at the
March 23, 2006 OCC Meeting in Santa
Fe. Selected tidbits of NMOCD rules
and regulations readings are
19.15.2.50; (Pits and Below–Grade Tanks)
see paragraphs B.2, 3, 4 and F.1, 2 and
F.3.a, b.(i)(ii).

Another ‘Best Management Practice’
or BMP is the firewall or berm. I have
noticed that many tank batteries in
Texas and New Mexico do not have
them. This BMP assures the operator
of containing an unscheduled release
within the tank battery. The firewall
or berm is a mound of soil placed
around a tank battery or production
facility. The firewall prevents an
unscheduled release from migrating
away from the tank battery and onto
native soil. There are no regulations in
Texas or New Mexico that express an
operator must have a firewall around
their tank battery or production facili-
ty; however, a firewall does help ease
the mind of the possibility of an envi-

ronmental issue. Unscheduled releas-
es are not cost effective to any opera-
tor.”

The Midland Chapter's February
Spouses' Night Social was a big suc-
cess. A fun time was had by all who
attended. The dance floor was never
empty from 8:00 p.m. until we shut
down. Door prize winners were:
Ralph Green and Fran Brezina who
received Starbucks gift certificates;
Margaret Kennedy won an Olive
Garden gift certificate; Betty Lou
Grace won movie tickets, and Wayne
Miller was the lucky winner of
Midland Chapter annual dues.
Dennis and Florence Cahill won
movie tickets for "Best Dancing" and
everyone had the pleasure of a great
dinner, dancing and swapping lies!
Thanks for making this event a great
success! Next year should be even bet-
ter.

New officers for 2006-07 were also
installed. They are as follows:
Chairman Greg Hair; Vice Chairman
George Friesen; Secretary Tom
Gentry; and Treasurer Robin Vasicek.
Committee Chairmen are: Mem-
bership Chair - Sue Reid; Publicity -
Doug Roper; Environmental Affairs -
J. Keith Sommerville; Professional
Affairs - Steve Zemkoski; Legislative
Affairs - Jim Brezina; and Regulatory
Affairs - Skip Baca.

Our March luncheon speaker was
Tim Green, marketing manager of
Nearburg Producing Company. His
topic was "Why is my Permian Basin

(Continued)

January luncheon speaker
David Prose.
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gas price much lower than the
NYMEX gas price???" 

Mr. Green told us what makes up
the price differential between our
Permian Basin wellhead price and the
NYMEX futures contract price. He
explained why this differential should
be included in your pricing forecast

when calculating future reserves, and
running economics for future drills.
His talk provided useful information
for anyone interested in pricing cur-
rent or future Permian Basin gas pro-
duction. Tim is a native West Texan
raised on a farm in Loraine, Texas,
about halfway between Midland and
Abilene. Tim attended Angelo State
University and received a BBA Degree
in Business Management. He moved
to Midland in 1980 searching for
employment during the previous oil
boom (The Big One!). Tim has worked
for Union Oil of California as a gener-
al accountant; Adobe Oil & Gas as a
partnership accountant; and as a
senior contract analyst in Houston
with Santa Fe Energy. Tim accepted

his current position as marketing
manager at Nearburg in 2001.

Fasken Oil & Ranch, Ltd. was intro-
duced as the March meeting sponsor.
Several representatives from the com-
pany's Midland office attended the
meeting and were introduced by
Dexter Harmon, exploration manager.

David Fasken, Sr., an attorney from
Toronto, acquired a 353-section ranch
near Midland from Chicago meat-
packing tycoon Nelson Morris's Estate
in 1913 for about $340K. Nelson
bought the land from the state of
Texas in 1883 for about $113,000.
Fasken's purchase was a speculative
move under the name of Midland
Farms Company, and he planned to
sell the land in small farm plots.
Fortunately for the family, the plan
failed, and the "C" Ranch continued as
a cattle operation run by his nephew
until 1931. The family did sell 90 sec-
tions of the ranch to oil man and
rancher Joe Mabee in 1932 to help pay
estate taxes due to the death of David
Fasken Sr. in 1929. Soon after that sale,
the Mabee Field was discovered on
the former "C" Ranch property to the
east. With the discovery of North
Cowden to the west and the Humble
pool to the north it looked like a great
place for an oil play. Richard Brooks
an attorney began working for the
Fasken family in 1941 and orchestrat-
ed leasing the ranch for oil exploration
in 1943 by keeping the NE/4 of each
section for Fasken's own development
and leasing the other ¾ of each sec-
tion out to various oil companies.
Midland Farms Field was discovered
soon after leasing by Pan American in
June of 1944. Grandson David Fasken,
Jr. drilled his first well in 1953 on the

north end of the "C" Ranch offsetting a
Magnolia Ellenburger discovery. The
initial well was J&A at 4744' but the rig
was skidded over a few feet and the
#1X drilled to 13,876' came in for 1628
BO/D. It was a pretty good well with
which to get started in the oil business
and it eventually made 691 MBO dur-
ing its lifetime. David Fasken, Jr.
passed away in 1982. At that time,
Norbert Dickman, an attorney, began
working for the family and continues
until the present as the company's
general manager. He helped form
Barbara Fasken Oil Company in 1986,
and then Fasken Oil and Ranch, Ltd.
in 1995.

Mr. Harmon outlined the compa-
ny’s current structure, and explo-
ration objectives. He noted that
Fasken reviews about sixty prospects a
year, and usually ends up taking
between six and ten of them.

Past Chairman Marc Maddox has
volunteered to chair the chapter ’s
seminar committee. Plans are under-
way to host a seminar in late August.

Tom GGentry
Secretary

Midland Chapter Vice Chairman and
Program Chairman George Friesen (left)
and March guest speaker Tim Green.

Representatives of Fasken Oil & Ranch Ltd.,
company sponsor of the March meeting.



20 ______________________________________________________________________________SIPES QUARTERLY

HOUSTON
In January, the Houston Chapter

hosted its annual joint luncheon
meeting with SPEE. Douglas R. Wight,
Vice President Corporate Develop-
ment with CDX Gas LLC of Dallas,
Texas, was our guest speaker. Mr.
Wight's presentation was entitled
"Unconventional Drilling Methods for
Unconventional Reservoirs." His
interesting presentation described a
CDX Gas patented drilling system
that has dramatically enhanced pro-
duction recoveries from low perme-
able coals and shales. 

The Z-PINNATE Horizontal Drilling
and Completion System reduces the
surface disturbance caused by loca-
tions, gathering systems, and produc-
tion facilities. This technique also
reduces project development costs
thus improving project economics
and doing so while minimizing the
effects on the environment. Phil
Martin and New Century Exploration
graciously sponsored hospitality ser-
vice for the event.

A record attendance was set at our
February luncheon with guest speak-
er Matthew R. Simmons, Simmons &
Company International. Mr.
Simmons, author of the best-selling
book Twilight in the Desert, enthralled
luncheon guests while discussing the
sensitive topic of remaining reserves
in the Middle East. This issue has the
potential to significantly influence
future prices and activity in the entire
industry. Mr. Simmons kindly agreed
to stay after his presentation to auto-
graph copies of his book for members
and guests. The Houston Chapter

arranged for the sale of fifty copies of
Mr. Simmons' book at the meeting and
ran out. Special thanks goes to Wulf
Massell, our 2005 Technical Program
Chairman, for arranging for Mr.
Simmons as speaker, and for provid-
ing the copies of this book at the lun-
cheon. Jim Bennett and Randy Shott
volunteered their services to man the
Twilight in the Desert book sales table.
Thanks also to Mark Gregg and Kiwi
Energy LLC for the wine sponsorship.

A special awards ceremony was
held at the March Luncheon prior to
the guest speaker presentation. Jack
Colle and Eugene (Gene) Maxwell
were congratulated for their more
than forty years of loyal SIPES mem-
bership. Larry Rairden presented each
of the awards on behalf of the Board
of Directors of the Houston Chapter.
After the awards, Dr. Bee Bednar of
Panorama Technologies, Inc. dis-
cussed seismic migration, why we
need it in oil and gas exploration, and
why it sometimes is not as successful
as we would like. Special thanks goes
to Access Exploration for providing
hospitality at this event.

New chapter officers for this year
are: Chairman Larry J. Rairden, Vice
Chairman Patrick J. Shannon,
Secretary Scott C. Sechrist, and
Treasurer Mark E. Gregg. Committee
Chairmen for 2006 are as follows:
Continuing Education - Bob Hickman,
Most Active Companies List - Jeannie
Mallick, Hospitality - Mark O'Koren,
Membership - Jim Norris, Political
Affairs - Dan Smith, Public Relations -
Mike Jones, Technical Program - Steve
Hartzell, and Web Site - Phil Martin.

A steady stream of visitors, includ-
ing many current SIPES members, vis-
ited the SIPES booth during NAPE
2006. Eighteen persons, about half
being from the Houston area, signed
up expressing interest in SIPES mem-
bership. Special thanks go to members
Bob Bell, Jim Bennett, Woody Leel
(Dallas Chapter), Pat McKinney, Larry
Rairden, Randy Schott, Jon Selby
(Austin Chapter), Hans Sheline, and
Bud Tyner for staffing the SIPES booth
during this event.

Scott  Sechrist
Secretary

Chapter  News  Continued

January luncheon speaker Doug Wight.

SIPES
Constitutional
Amendments 
Voting Results

In January 2006, SIPES
Members were asked to vote
on four proposed constitution-
al amendments. All of the 
proposed amendments were
passed; voting information is
outlined below. These changes
have been incorporated into
the SIPES Constitution. A
revised version will be printed
in the new membership 
directory CD.

Amendment 2005-1
Article 3.  
MEMBERSHIP
For - 92% Against - 8%

Amendment 2005-2
Article 4. 
BOARD OF DIRECTORS
For - 98% Against - 2%

Amendment 2005-3  
Article 7.
CHAPTERS
For - 99% Against - 1%

Amendment 2005-4   
Article 12.
CODE OF ETHICS
For - 99% Against - 1%
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SIPES National Director Paul W. Britt,
#2249, of Houston, Texas will receive
GCAGS Honorary Membership at the
group's 2006 Annual Convention in
Lafayette, Louisiana on September 25,
2006.

Stewart Chuber,
#221, of Schulenburg,
Texas will receive
SIPES Honorary
Membership, the soci-
ety's highest award, at
the SIPES 43rd
Annual Meeting in
Lake Tahoe, Nevada
on June 23, 2006.
Emerson Keith Droullard, #220, of Denver, Colorado will
receive the SIPES Outstanding Service Award to recognize
his many contributions to SIPES. 

Jack Colle, #5, and Eugene (Gene) Maxwell, #142, were
congratulated for their more than forty years of loyal
SIPES membership by the Houston Chapter in March.
Jack, independent consulting geologist and paleontologist
since 1949, is one of the original charter members of SIPES.
He has also served on both the Houston Chapter and
SIPES National Board of Directors. Gene, independent
petroleum geologist, has been a member for 42 years.
During the 1970s, he served on both the Houston Chapter
and SIPES National Board of Directors.

Michael N. Fein,
#2484, of New
Orleans, Louisiana is
the current president
of the New Orleans
Geological Society.
Robert G. Murphy,
#1863, is the NOGS
Vice President, and
SIPES National Dir-

ector Jeanne F. Phelps, #2509, is serving as secretary. 

Richard G. Green, #1980, of Dallas, Texas is the current
president of AAPG's Division of Professional Affairs. 
Suzanne G. Cluff, #1810, of Denver, Colorado is the cur-
rent DPA Vice President.

Willard R. Green, #1676, of Midland, Texas is the current
president-elect of AAPG.  

Owen R. Hopkins,
#2986, of Corpus
Christi, Texas and
James M. Zotkiewicz,
#2204, of New
Orleans, Louisiana
will receive GCAGS
Distinguished Service
Awards at the 2006
GCAGS Convention

in Lafayette, Louisiana on September 25, 2006.

Larry L. Jones, #2486, of Houston, Texas is the new
chairman of AAPG's House of Delegates. Jeannie Fisher
Mallick, #2961, of Houston, Texas is the new DPA
Secretary-Editor.

NN ee ww s o f  Members  o f  Member ss

Stewart Chuber

Jeanne F. Phelps Robert G. Murphy

James ZotkiewiczOwen R. Hopkins

Keith Droullard

Paul W. Britt

SIPES Meetings & Continuing Education
Courses Fulfill Requirements For Texas

Professional Geoscientists

Effective September 1, 2006, each licensed Texas Professional
Geoscientist is required to obtain 15 Professional Development
Hours (PDH) during the renewal period year. Additionally, one
of these PDH's must be in the area of professional ethics, roles
and responsibilities of professional geoscientists or review on-
line of the Texas Geoscientist Practice Act and Board Rules. The
license holder is required to keep track of these hours and sub-
mit documentation of this instruction on a form provided by
the Texas Board of Professional Geoscientists at the time of
license renewal.

There are a number of ways this requirement can be met
including college courses, continuing education courses, corre-
spondence courses, presenting or attending seminars and con-
ferences, teaching, publishing papers or software, active partic-
ipation in professional societies, self-directed course work,
receipt of patents. For a complete description of these require-
ments, see the Texas Board of Professional Geoscientists web-
site: http://www.tbpg.state.tx.us/chapter-851a.html#11 and
scroll to section 851.32. Continuing Education Program.

Attendance at SIPES technical meetings and continuing edu-
cation seminars are a good way to meet these requirements
while maintaining professional contacts. The Houston Chapter
of SIPES holds monthly meetings on the third Thursday of
each month at the Houston Petroleum Club. The Chapter's
Continuing Education Seminar, New E&P Opportunities! - Case
Studies, Bypassed Pays, Unconventional Resources, and Play
Openers, will be held this year at the Marathon Oil Conference
Center on October 10. Serving on the Board of Directors of
your local SIPES chapter may also count toward meeting these
requirements while offering you the opportunity to make a sig-
nificant contribution to our fine organization. 

Robert GG. HHickman
Continuing Education Chairman 
SIPES Houston Chapter



Charpentier (2003) has framed the discussion nicely by
pointing out that "the debate between petroleum resource
optimists and pessimists obscures the more fundamental
difference between the statistical extrapolation versus the
geologic assessment." He has pointed out that the people
using statistical extrapolation tend to be trendologists. He
also notes that "trendology" is easy, fast, cheap, and not
labor-intensive. Trendology almost always leads to a pes-
simistic conclusion, and has historically, especially in the
domestic oil industry, always led to an underestimation (of
reserves). That is the problem.

The author believes that the current "problem" associated
with declining domestic production can be explained by
three fundamental components. The first of these compo-
nents is a nearly twenty-year period in which the confi-
dence of the energy industry has been undercut by domes-
tic political and economic policy. This prevented the
domestic industry from doing what it does best, drilling
wells and producing oil and natural gas. Apparently, there
is very little that the industry can do to change this situa-
tion, because domestic oilmen and gas producers have
attempted to lobby Congress (with little success), have con-
tributed millions of dollars to re-election campaigns, and
have attempted to educate investors, all with little tangible
results. In addition, industry funded outreach programs
designed to inform the public have been ineffective, prima-
rily because the industry does not "connect" with the aver-
age citizen/consumer. Into the void between the domestic
industry and its consumer steps anti-industry functionar-
ies, media charlatans, and politicians funded by the major
multinational oil companies; the goal of all of these groups
is the suppression/ elimination of the domestic industry.

The second of these components is a marketplace in
which outright delight is given to every indication that
energy prices are collapsing and near hysteria overcomes
rational thought when prices rise in response to real and
perceived market forces. Inappropriate, or purposefully
incorrect, analysis of international and U.S. data (especial-
ly production and storage information) has been used to
drive markets and encourage alternate investment, often
unethically. Industry funded organizations have per-
formed poorly, preferring to work within the safe confines
of the industry instead of the public in non-oil and gas pro-
ducing states and in population centers. The oil and natu-
ral gas industry can address this problem by demanding
more accurate and more realistic reporting of national data
by government agencies, financial advisers, and, most
importantly, the news media. The news media is often so
under-educated about the complexities of the oil and natu-
ral gas industry that it can't properly separate reality from
financial market designed spin. In reporting inaccuracies, it
creates "newsworthy" stories about "gouging at the pump,"
"spiraling costs for (name a fuel)," or the "End of the
Hydrocarbon Age" scenarios.

The third component is one of the industry's own mak-
ing. It is the shortsighted management of oil and natural
gas companies. By responding to the unachievable
demands to minimize costs and maximize profits by risk
adverse investors, exploration and development opportu-
nities are being missed or given short shrift even in times of
record high prices. Further, the necessary process of
research and development has been forgotten or left to
often under-funded and more academically inclined state
agencies. By some recent estimates (Mehta, 2003), the
domestic oil industry spends less than 1 percent of its total
investment dollars in R&D. This amount is less than that
invested by every major industry in this country, and could
be part of the reason that domestic reserves are declining.

Discussion
Hubbert's Curve is a statistical projection developed by

M. King Hubbert; he believed it could model the life cycle
of a commodity in a benign world. It projects this life cycle
in the form of a bell-shaped curve. Many stat-
isticians/reviewers have debated the viability of this
methodology. The biggest complaint with the methodology
is that it evaluates the commodity without benefit of polit-
ical or economic influences. Unfortunately, both political
and economic constraints influence commodity produc-
tion, especially the energy minerals, so the model is not
necessarily a good tool to project the real world condition.

The notion that statistical modeling alone can usefully
characterize natural resources remaining is, in the author's
opinion, foolish. While many have tried to "mathematicize"
natural science, nature has consistently defied those mod-
els because nature is inherently non-mathematical. The
only method that has proven somewhat successful in mod-
eling nature is the sometimes-slow process of geological
modeling and analogy application - what might be called
traditional geology. This technique involves three compo-
nents:

Fundamental knowledge of geological principals

Intuitive knowledge of the subsurface construction of
a given basin

Acquired knowledge of extraction processes and eco-
nomics (some might call this entrepreneurial motivation)

Companies and investors that do not have at least one
team member doing this type of work will miss more oil
and natural gas than they will find or purchase.

The author's version of the traditional approach involves
reading older geological publications. By "mining" these
older publications, one can often find a nugget of informa-
tion or a subtle suggestion that can be applied to a subsur-
face problem. One can gain knowledge that would only
otherwise come via time or "trial and error;" neither of
these options is allowable in today's marketplace.

(Continued)
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The author has repeatedly read one particular older pub-
lication, and has found it a unique source of information.
Inadvertently, it also seems to provide an interesting per-
spective to the discussion about projected future domestic
hydrocarbon resources. This publication is the American
Association of Petroleum Geologists Symposium Volume -
The Habitat of Oil, which was edited by Lewis G. Weeks and
published in 1958.

This volume represents the report on the 1955 national
AAPG meeting, which was held in New York City, New
York in March 1955. This meeting was the result of exten-
sive lobbying by Dr. Weeks and other New York City based
petroleum geologists. Their desire was to bring a national
AAPG meeting (usually based in "oil patch" cities) to New
York City, which was then the hub of the international oil
and gas industry. This publication is almost 50 years old.
The author uses it as a "time marker" to determine really
how far the industry has progressed in these last 50 years.

The introductory paper in the volume was written by
Lewis G. Weeks. Dr. Weeks provided an overview of the
AAPG meeting, and discussed the nature of oil and gas
development. He then provided a list of what he called
"Vital Questions" which are as follows:

Vital Questions on the Habitat of Oil
& Some Factors that Control It
1.  Source (i.e., rock for oil and gas - the author) and 

Source-Reservoir Relationships
2.   Time of Migration (Early, Late, or Both)
3.   Re-mobilizing of oil from a trap
4. Migration of oil against grain of bedding and 

impermeability
5.   Influence of unconformities on oil entrapment
6.   Environmental or depositional influence on trapping
7.   Origin of dolomites
8.   Are faults conduits or barriers to trapping 
9.  Interrelationship between deposition rate, organic 

preservation, and reservoir formation
10. Basin analysis and its influence on reservoir 

formation
11.   Significance of evaporites
12.   Turbidity currents and reservoir formation
13.   Bituminous content as influence on source rock

(Continued)

Domestic  Energy  Sources  Continued



14.  Influence of mineralogy on porosity traps (diagenet-  
ic traps? Author)

15. Are porosity traps influenced by migrating basin 
fluids?

16.  Basin influence on hydrocarbon traps
17.  Variation of oil gravity with basin position
18.  Bacterial effect on REDOX

Many of these questions remain unanswered today; oth-
ers have been partially answered. Some of these questions
have resulted in answers that have not been thoroughly
integrated into the pragmatic side of oil and gas geology.
And still others seem to be non-applicable in light of our
current understanding. 

This publication and the New York City meeting on
which it reports will be exactly 50 years older in March
2005. The fact that there are still vital questions regarding
the nature of reservoir formation in an industry many con-
sider post-mature seems to undercut the notion that "peak
oil" has been passed.

Detailed Examples
Within the Weeks volume are many interesting articles

that provide a 1950s vintage view of geologic thinking
about selected domestic and international basins. This
author is constantly amazed at the notion that the ques-
tions asked by the authors of these papers are almost the
same as the questions he and other contemporary geolo-
gists ask about the respective basin today. The author
would like to provide some selected synopses of a few of
these papers to illustrate his point.

The Salinas-Cuyama Basin, California
A paper by Schwade, I.T., Carlson, S.A., and O'Flynn, J. R.

on the Cuyama Valley Oil Fields of California is an exam-
ple. The Cuyama Valley is a southern extension of the
Salinas Basin (Figure 1.0). The Salinas Basin is an elongate
basin that parallels, but is separated from, the San Joaquin

Basin of California. The Salinas Basin is significant primari-
ly because is hosts the San Ardo Field, which will produce
between 0.5 to 1.0 billion barrels of heavy oil from a sand
within the Monterey Group. The San Ardo field was dis-
covered after drilling 30 or 40 dry holes. Somewhere in that
process of discovery, someone in management must have
made the observation that the area was barren and that the
statistics were not favorable for further drilling. Thankfully
they were ignored, or the San Ardo Field would have never
been discovered.

Schwade et al make the following statement in their
paper - "there are many perfect stratigraphic traps that
appear to be barren structures." The author believes that
Schwade et al was saying that trapping in the basin was
stratigraphic, not structural, in nature, and that structural
mapping, then prevalent in the industry, would not reveal
the trapping. Given the industry's dependence on seismic
methodologies, perhaps this is the reason that the Salinas-
Cuyama Basin has not been thoroughly explored.
According to statistics available from the California
Department of Conservation, Division of Oil, Gas, &
Geothermal Resources, the average well in the area has lain
idle for over 11.9 years (Table 1.0).

A second set of statistics is even more interesting (Table
2.0). Based on the most recent production statistics provid-
ed by the CADOG, the Southern San Joaquin Basin has
highest rate of oil per well. The Salinas-Cuyama Basin has
the second highest rate of oil per well. The Salinas–
Cuyama Basin offer the third highest rate of natural gas per
well, falling behind the Sacramento and San Joaquin
Basins. The high rate of produced water is biased by the
production from the San Ardo field, which is a water drive
reservoir. This data suggests that the return per well is
equivalent to the higher profile basins of the state.

These tables suggest that the Salinas-Cuyama Basin has
been ignored by the industry even though it has per well

(Continued)
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California 
 District 

Average 
Oil 

Produced 

Average 
Gas 

Produced 

Average 
Water 

Produced 
    

Region 1  Data Not 
Obtained 

 

Region 2  Data Not 
Obtained 

 

Region 3 2,079 BO 5.6 BCF 37,695 BW 
 

Region 4 3,389 BO 3.5 BCF 24,781 BW 
 

Region 5 1,781 BO 1.1 BCF 20,667 BW 
 

Region 6 26 BO 85.6 BCF 1,024 BW 
 

Table 2.0 – Average oil, gas,
water per well by region

California 
District 

Average 
years idle 

Basin Name 

   
Region 1 

 
11.4 Los Angeles Basin 

Region 2 
 

11.5 Ventura Basin 

Region 3 
 

11.9 Salinas-Cuyama Basin 

Region 4 9.4 Southern San  
Joaquin Basin 

Region 5 10.6 Northern San 
Joaquin Basin 

Region 6 
 

9.1 Sacramento Basin 

Table 1.0 – Average years wells lay idle
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production that is comparable to other basins in the state.
Based on his personal work, the author has identified sev-
eral interesting stratigraphic traps that were of little inter-
est to the industry. The author wonders if anyone has
attempted an exploration program using stratigraphic
methods (i.e., non-seismic), or more importantly, followed
up that exploration with an intensive drilling program to
explore thoroughly any leads. If this hasn't happened, then
how can we say that there are no additional San Ardo
Fields, or multiple fields that might have cumulative pro-
duction equal to the San Ardo Field, in the Salinas-Cuyama
Basin?

The Permian Basin, Texas - New Mexico
Later in the Symposium Volume, John E. Galley provides

an interesting paper on the Permian Basin of West Texas
and New Mexico (Figure 2.0). He states that the Permian
Basin is a Late Paleozoic structure of early Pennsylvanian
age which is superimposed on an early Paleozoic (pre-
Mississippian) basin which in turn was superimposed on
an irregular Precambrian surface. Galley notes that reser-
voirs (in the Permian Basin) form on paleo-topographical
highs. He also notes that there is a distinct relationship

between unconformities and reservoir horizons. He says
that new reservoirs will be found with increased knowl-
edge of stratigraphy and paleo-environments, of (under-
standing) paleo-geography, paleo-ecology, and facies rela-
tionships. The author's interpretation of Galley's paper
suggests that he believed that future reservoirs would be
stratigraphic in nature.

The author has been working in the Permian Basin for
over two decades, and his experience has allowed him to
reach some of the same conclusions that Galley reached
independent of this paper. He has these observations:

How much serious pre-Mississippian exploration has
occurred in the Permian Basin since Galley's paper? (By
serious exploration, the author is not referring to the herd
mentality driven deep tests that follow up someone-else's
discovery.)

How many post-Mississippian exploration plays that
are found in the Midland Basin have been used as ana-
logues for exploration in the Delaware Basin, and vice
versa?

(Continued)
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How much do we really understand about the
Precambrian basin topography of these basins, and their
influence on Ordovician and older sedimentation?

How much do we really understand about trap forma-
tion in the Lower Permian and Lower Pennsylvanian sec-
tion? How many new developmental possibilities might be
revealed with an alternate evaluation process?

As part of his personal practice, the author has developed
a stratigraphic mapping technique that he has used suc-
cessfully in the Permian Basin. He has embraced the con-
cepts espoused by Galley and has developed verifiable
regional and local models for the San Andres, Bone
Springs, Delaware, Upper Pennsylvanian, Strawn, and
Morrow reservoirs, as well as other pays. The author does
not believe that very many corporate budgets in the post-
1986 world would be able to support comprehensive stud-
ies of this type. While the regional stratigraphy of the
Permian Basin is well known, the subtle stratigraphic inter-
relationships that might be present and might cause strati-
graphic trapping are not well known or easily accepted by

corporate management. This information usually comes
from drilling or wells and examination of cuttings, cores,
and other well records. Without this knowledge, it is
impossible to quantify whether there are additional reser-
voirs present in this basin. Therefore, it is impossible to
conclude that there are not significant reservoirs present.

The Appalachian Basin, Eastern USA
A third example is a paper on the Appalachian Basin

(Figure 3.0) by H.P. Woodward. In his paper, Woodward
notes that most geologists (in 1955) felt that the basin was
an "aged patriarch having no plausible future." He notes
that the basin was a Paleozoic pre-Pennsylvanian trough
influenced by its Precambrian structure and subsequent
erosional features. He notes that Cambrian-age "blanket
sandstone" reservoirs may pinch-out in basin center and
could be deep but productive natural gas reservoirs.
Woodward also notes that the broad interior and lower
portions of the Appalachian Basin may be the best place

(Continued)
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to explore for carbonate reservoirs. He further says that
these deep carbonates may form localized porosity traps or
porosity prone features, like reefs.

Since the time of Woodward's paper, this "ancient patri-
arch of a basin" has hosted the Oriskany sand play,
Onondagan reef discoveries, the very prolific Medina sand-
stone reservoir, localized Lockport dolomite reefs and,
most recently, the Trenton-Black River play. The author
rhetorically wonders how new plays are found in "an
ancient patriach of a basin." Further, there is not a very
good understanding of the subtle relationships of carbon-
ates, including the mechanism of dolomitization in selected
areas of the basin. There is a very limited understanding of
the configuration of the deeper Appalachian Basin (which
may be over 20,000 feet deep), mostly because there is
sparse deep control. By the author's estimate, there are
probably fewer 15,000 foot plus tests in the Appalachian
Basin than there are in the smaller Anadarko Basin. As a
result, there is only limited knowledge of the subtle rela-
tionships and the depositional potential of the deeper
basin, especially Lower Ordovician and Cambrian age
rocks. For example, no one has examined Woodward's con-
cept of Cambrian blanket sandstones, nor have we really
unraveled the stratigraphy or natural gas potential of the
deep basin. There may be significant traps present that
have not been developed. Without this knowledge, there is
no way to quantify the future potential, if any, of this basin,
but the author suggests that this potential does exist.

Conclusion
The proponents of the Hubbert Curve and "Peak Oil"

have made a case that domestic reserves have declined.
They analyze production statistics and other factors and
conclude that the "theoretical" Hubbert Curve applies.

The author approaches the issue from a non-statistical
basis and reaches other conclusions. He believes that any
decline has been caused by an almost 20-year period of
"benign neglect" by the industry on the domestic onshore
basins. This 20-year period has resulted in the following:

A yearly rate of new well drilling that is significantly
under the pre-1986 average and is approximately one-half
of the wells necessary to sustain production rates.

A dis-spirited workforce that is either over-worked or
subjected to the fears of downsizing.

A poorly-conceived federal policy which de-empha-
sized domestic production in favor of imported crude oil
for most of that 20-year period.

Loss of the risk-reward concept that drove this indus-
try for 125 years.

Misplaced emphasis by senior management on the
financial markets instead of the real corporate mission –
finding, producing, and processing oil and natural gas.

Fear of environmental regulations, and over zealous
application of some of those regulations without common
sense interpretation by regulators.

Loss of infrastructure and support mechanisms, includ-
ing state agencies and academic programs, which would
act as incubators for new ideas.

Competition, for most of that 20-year period, with other
industries and especially the Federal government, for avail-
able investment capital.

The "Peak Oil" advocates would argue that these factors
are a direct result of a dying industry with declining
reserves. The author instead suggests that these factors
have caused the decline, and that if the decisions that
caused the 1986 downturn had been avoided, then the
domestic industry would be able to maintain a relatively
stable supply of hydrocarbons NOW.

Approaching the issue of "Peak Oil" from a different per-
spective, the author would ague that so much is unknown
about the geology of the known domestic basins that he
cannot believe that this industry is in permanent decline.
The author works or is familiar with ten domestic basins
and a handful of speculative areas. There are significant
plays in each of those basins that have not been examined
by the industry. There are also multiple well exploration
projects, infill and development projects, and re-entry or
deepening projects in almost ever basin. There are many
other geologists with similar or greater experience that
could make this statement for every basin in the United
States. From his geological perspective, the author believes
that the geological complexity of the deep basin portion of
most domestic basins is so unknown that even observers of
good intent, like the USGS, are reduced to nebulous terms
that lack specificity. Until we can logically discuss, in pre-
cise geological terms, the composition of these basins,
including facies relationships and geochemistry, then the
United States' domestic basins still have untested potential
that could include new reserves of oil and natural gas.
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Scholarship Fund

Woodruff G. Leel, Jr.
Permian Reef Trai

Thomas Mairs
Permian Reef Trail

Jack P. Martin
In memory of Harry Westmoreland

Roger L. Martin

Harold E. Mathy
Permian Reef Trail

Jerry G. McCaskill, Jr.
Permian Reef Trail

James F. O’Connell
Mark E. O’Koren

Charles A. O’Niell III
H. Rudy Parkison

Permian Reef Trail

J. Durwood Pate
Hugh C. Pendery
Gerald S. Pitts
Permian Reef Trail

Harry Ptasynski
James A. Ragsdale

Permian Reef Trail

Larry J. Rairden
Dwight S. Ramsay

Harold J. Reedy
Eduardo A. Riddle

Scholarship Endowment Fund

Julius M. Ridgway
Permian Reef Trail

Steven R. Robichaud
James E. Rose

Scholarship Endowment Fund

Steven R. Russell
Scholarship Endowment Fund

in memory of Franklin Daugherty

George W. Schneider, Jr.
C. Randall Schott
C. Ray Scurlock

Jon B. Selby
Patrick J. Shannon

Permian Reef Trail

Rudolf B. Siegert
Jeffry A. Smith

In memory of A. E. Simmons
& Permian Reef Trail

Joe H. Smith
Permian Reef Trail

Thomas J. Smith
William M. Smith

Scholarship Endowment Fund

M. R. Stipp
Tony R. Stuart

Carl A. Taylor, Jr.
Mike W. Taylor

Jimmy D. Thomas
Mrs. Fred M. Thompson, Jr.

Scholarship Endowment Fund

Leon G. Toups
William D. Trumbly

C. G. Tyner
Scholarship Endowment Fund

George B. Vockroth
Permian Reef Trail

Wayne E. Walcher
James P. Walker
Permian Reef Trail

Roger D. Wilkinson
Permian Reef Trail

W. David Willig
In memory of William C. Payne

& Permian Reef Trail

$50 - $99
John T. Abney

James K. Anderson
Scholarship Endowment Fund

Richard B. Banks
Permian Reef Trail

George R. Bole
Raul F. Brito

Allen & Mary Ann Brock
In honor of Robert C. Leibrock

Frank K. Cahoon
Brian S. Calhoun
Donald C. Wambaugh

Scholarship Fund

Thomas E. Cochrane
Nancy Cooke-Jenkins

In memory of A. H. Wadsworth, Jr.

Hardtner L. Coon
Permian Reef Trail

William W. Crump
In memory of Robert R. Lamb

Robert D. Dougherty
Bruce W. Fields
Permian Reef Trail

Diane M. Finstrom
In memory of Robert R. Lamb

& Donald C. Wambaugh
Scholarship Fund

Paul W. Foster
Hewitt B. Fox

Paul D. Friemel
Clement E. George

Permian Reef Trail

Eduardo Gonzales
David N. Grimes

Richard S. Guenther, Jr.
William R. Guffey

Permian Reef Trail

Robert T. Halpin
Henry R. Hamman

In memory of A. H. Wadsworth, Jr.

James M. Hancock, Jr.
James K. Hartman

In memory of Donald C. Wambaugh
& Lawrence J. Seright

Floyd E. Heard
James J. Hickey
Nolan Hirsch
Permian Reef Trail

B. Wayne Hoskins
Kenneth J. Huffman

A. Darryl James
In honor of Laurence E. Gnagy

Dean Kebert
In memory of John S. Lancaster

John E. Kimberly
John C. Kinard
Pete J. Klentos
Arch J. Lair, Jr.
Permian Reef Trail

Clayton J. Laird
In memory of Neil Wendling

Robert R. Lamb
Susan M. Landon

Steven R. Lockwood
Permian Reef Trail

William J. Malin
Don D. Matson

In memory of George A. Donnelly, Jr.
& Donald C. Wambaugh 

Scholarship Fund

Clyde S. McCall, Jr.
In memory of Robert J. Beams

Patrick H. McKinney
Eric L. Michaelson

Wayne D. Miller
Craig E. Moore

Lewis M. O’Neal
Edward A. McCullough Endowed Fund

Frederick A. Overly
Permian Reef Trail

Ronald W. Pritchett
Permian Reef Trail

John M. Rakowski
Permian Reef Trail

Cecil R. Rives
Permian Reef Trail

Perry O. Roehl
Joseph & Joan Schindler

Charles D. Schmidt
Valary L. Schulz

In memory of George F. Willis

Marvin L. Smith
J. Keith Somerville
Marion E. Spitler

Permian Reef Trail

George D. Stanton
Permian Reef Trail

John J. Taylor

(Continued)

Foundation DDonors CContinued



30 ______________________________________________________________________________SIPES QUARTERLY

G. Clint Wainwright, Jr.
Permian Reef Trail

Joe H. Warren, Jr.
Permian Reef Trail

Paul W. Weissling
Scholarship Endowment Fund

in memory of Laurence E. Gnagy

Bettye Wiggins
In memory of Robert R. Lamb

Ralph O Wilson II
I. Wayne Woolsey
John C. Worley
Permian Reef Trail

 

$26 - $49
Hugh W. Curfman
Leonard S. Fowler

Permian Reef Trail

William F. Grauten
Emil S. Johansen
Permian Reef Trail

Eugene J. Lipstate
Roy G. Sharrock
Permian Reef Trail

Arthur H. Trowbridge
Coy L. Watson

 

Foundation  Donors  Continued

The SIPES Foundation is pleased

to honor donors who, in 2005,

have reached the following 

cumulative gift levels:

PLATINUM — $5,000
A. Scott Ritchie

EMERALD — $2500
Victor L. Cooper

GOLD — $1000
Michael N. Austin

Wilbur C. Bradley

Robert D. Cowdery

Herbert G. Davis

David A. Eyler

Dick S. Horton

George S. Johnson

Lee Wayne Moore

Wayland C. Savre

SILVER — $500
James K. Anderson

Orville R. Berg

William C. Burkett

Rex D. Coppedge

Edward K. David

Lawrence H. Davis

A.T. Green, Jr.

Donald R. Hembre

J. Richard Hunt

Robert W. Luker

Robert H. Marshall

Lewis M. O’Neal

Robert E. Pledger

Harry Ptasynski

Gene Van Dyke

Jon R. Withrow

SIPES Foundation 2006 Donor Awards

S I P E S  LS I P E S  L O G O  G I FO G O  G I F T ST S
No. Price

SIPES Caps $8.00 ________ _______
Enamel Lapel Pin $6.00 ________ _______
Coffee Mug $15.00 ________
Glass Paperweight $15.00 ________ _______
Limestone Paperweight $18.00 ________ _______
Acrylic Paperweight $16.00 ________ _______
SIPES Silver Key Ring $10.00 ________ _______

Name: _______________________________________________________

Address: _____________________________________________________

City, State & Zip: ______________________________________________

Payment Method:   ____ Check   ____ American Express   ____ Discover

____ MasterCard   ____ VISA

Account No.: _________________________________________________

Card Expiration Date: _________________________________________

Signature: ____________________________________________________

Return your Order Form to
SIPES:

4925 Greenville Avenue
Suite 1106, Dallas, TX  75206

Telephone: 214-363-1780   
Fax: 214-363-8195 

e-mail: sipes@sipes.org

On Sale until 9/30/06
SIPES Caps

Regularly $12.00
Save $4.00 Each!



Publication of Permian Reef Trail Guide
Guadalupe National Park Service personnel joined

SIPES members to celebrate the publication of Listening to
the Rocks - A Young Person’s Guide to the Permian Reef Trail,”
on March 4, 2006 in the Guadalupe Mountains National
Park. Publishing costs for this book were funded by the
SIPES Foundation through donations from SIPES
Members. 

A press conference, announcing the publication of the
book was held on Saturday morning, and advance copies
were given to attendees. The booklet is a full-color twen-
ty-eight page trail guide booklet with outstanding pho-
tography, illustrations, and explanations of various land-
marks along the strenuous six-mile trail. The trail was
developed in McKittrick Canyon so that geologists and
geology students could easily study a cross-section of the
fossilized reef.    

NPS officials, along with park rangers, park volunteers,
and Dr. Gordon Bell, head geologist joined the festivities.
Park Superintendent John V. Lujan presented a plaque to
the SIPES Foundation and SIPES Members in recognition
of their commitment to the education of young people in
the field of earth science.

The remainder of the day was spent hiking or visiting
various parts of this park.  An evening cookout was held
at Ship on the Desert, the vacation home of the late
Humble Oil geologist Wallace Pratt who donated the land
for Guadalupe Mountain National Park in 1959. 

The SIPES
F o u n d a t i o n
Board of Direct-
ors extended a
special thanks
to Dick Lindsly,
#2164, of Dallas,
Texas for initiat-
ing this project.
His cousin,
Mary Carol
Coleman, is a
park volunteer,
and was the pri-
mary author of
this guidebook.   

Woody LLeel, ##2980
Dallas, Texas

Attending the park’s press conference were (left to right) SIPES
Members Marion Spitler and Dick Lindsly of Dallas; SIPES
President David Eyler of Midland; Park Superintendent John Lujan;
Foundation Vice President Woody Leel of Dallas, and Bob Leibrock
of Midland, Texas, a former president of the SIPES Foundation. 

SIPES Members and Guadalupe Mountains National Park person-
nel enjoy a hike. 

Ship on the Desert in the Guadalupe Mountains National Park 
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SIPES Foundation Vice
President Woody Leel accepts
a commemorative plaque
from the Guadalupe
Mountains National Park. 

Mary Carol Coleman and Dick Lindsly
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SIPESSIPES
DirDirectorsectors

President .........................................David A. Eyler ..........................................................Midland
Vice-President..................................Raymond N. Blackhall...............................................Houston
Vice-President of

National Energy ...........................Michael N. Austin.......................................................Denver
Secretary.........................................James K. Applegate .................................................Lafayette
Treasurer.........................................E. Bernard Brauer ............................................Corpus Christi

Paul W. Britt ....................................Professional Enterprise Management ..........................Houston

Lanny O. Butner ..............................Directory ...................................................................Wichita

Brian S. Calhoun .............................Constitution/Strategic Plan/APPEX/NAPE............Corpus Christi

J. Don Haynes.................................Honors and Awards .....................................................Austin

George S. Johnson..........................At-Large Director/State Legislative Affairs ....................Amarillo

Woodruff G. Leel, Jr.........................Membership Committee/2007 Annual Meeting .............Dallas

H. Jack Naumann, Jr. ......................Technology Communication/Newsletter ......................Midland

Lee M. Petersen ...........................................................................................................Fort Worth

Jeanne S.F. Phelps ...........................2006 Annual Meeting .......................................New Orleans

Michael A. Pollok.............................SIPES Foundation/Membership Committee .......Oklahoma City

Robert B. Robinson ..........................Honors and Awards ............................................San Antonio

Clifford A. Walker............................Headquarters/Advertising/Public Relations .....................Dallas

SIPES Vision StatementSIPES Vision Statement

To be the pre-eminent organization for furthering
the professional and business interests

of independent practitioners of the earth sciences.
In achieving this vision, emphasis will be placed on

(1) professional competence,
(2) professional business ethics, and
(3) presenting a favorable, credible
and effective image of the Society.

Adopted by the SIPES Board of Directors
September 21, 1996
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