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Marc D. Maddox, #2777
Midland, Texas
The Boom is on anyw
where
there is liquids-rich
shale on private lands in
the continental United
States. Much as it was for
gas from shale five years
ago, there is a frenzy of
Marc Maddox activity in oil from shale
plays now. For those of us
in the oil shale basins, it is a wild ride. For
those of us in the gas shale plays the bust
has come. Talk of a one-hundred year or
more supply of natural gas, along with
the continued development of associated
gas from oil shale development, has glutted the market and left futures traders
with the perception of a long-term oversupply of natural gas. Export facilities are
years into the future, so the immediate
outlook for natural gas is not encouraging.
The oil and gas industry has done what
it long promised with natural gas. Our
industry has said that given the proper
incentive (profit), enough natural resources can be developed domestically to drive
prices down for the consumer. Good prices for natural gas drove technological
innovation that resulted in the current
glut of gas. In this case prices have gone a
bit too low, and now drilling has slowed
in the Barnett, Haynesville, Marcellus
and other plays. The market at work: efficiency in action as capital is redeployed to
more profitable ventures.
Will shale oil follow this same path?
That doesn’t seem likely, as the United
States has required imports to satisfy its
(Continued on Page 8)

Changing Public
Perception of
the Oil Industry
by Donna F. Balin, #2606
San Antonio, Texas
When the price of gasoline reached an
all-time high in July 2008, I was approached
by an acquaintance who asked if I would
give a talk about gasoline price to a singles
group at a local Methodist church. The oil
industry was getting pummeled in the
news coinciding with the rapid price
increases, and I did not fancy being the
object of personal wrath. My immediate
negative reaction was followed by my
concern that the public had a very misinformed view of the oil and gas industry,
reinforced by a barrage of media fire
aimed directly at oil companies. My consideration of the request was also aided by
the fact that, after all, this was to be a
church group, suggesting that any harm I
faced probably wouldn’t be physical. At
the time, discussion about the high price
of gasoline was at fever pitch nationwide.
About sixty “singles” showed up, and following the talk, I had comments like,
“Why don’t we ever hear about any of
these things from other sources?” There
were at least a few changed minds, and a
few more walked away with some previously unconsidered facts on which to
reflect. I have since been asked to give the
talk to other audiences, including our San
Antonio SIPES Chapter. My intention here
is to present some “talking points” derived
from the presentation which may help
other SIPES members to quickly rebut the
misdirected criticism which inevitably follows any abrupt rise in gasoline prices.
In July 2008, the average weekly price of
gasoline had risen above $4.00 per gallon,
(Continued on Page 20)



The following reports on national and environmental issues
were prepared by SIPES Vice President of National Energy
Dennis Gleason, and Environmental Committee Chair Donna
Balin. These reports were presented to the SIPES Board of
Directors at the board meeting on February 2, 2012. The views
and opinions expressed are those of the authors. Some of the information presented is in the public domain and is available from a
variety of sources; other references were selected by the authors,
and are noted on their reports.

 NATIONAL ENERGY
During the past four months, there have been a variety
of events that have, will continue and may impact the
energy industry and the perception the public has of us.
Many of these events seem unrelated, but in reality all are
interconnected. The health of our economy and the security of our nation depend on sound and reasoned energy
policy. Let's examine a few issues and see what the facts
appear to be:
• Green Energy Update
Don't you just love the data dumps that the various government agencies do every periodic Friday? First we have

S I P E S H e a d q u a rte rs
4925 Greenville Avenue - Suite 1106
Dallas, Texas 75206-4019
Telephone: 214-363-1780
Fax: 214-363-8195
http://www.sipes.org
E-mail: sipes@sipes.org

Solyndra, a manufacturer of solar panels that filed for
bankruptcy in September 2011. It received $535 million in
DOE loan guarantees. Then there is Beacon Power, an
energy-storage company that filed for bankruptcy in
October 2011. It was the recipient of $43 million in DOE
loan guarantees. Another venture is Nevada Geothermal.
This is a Canadian penny stock company that received
DOE loan guarantees and employs a lobbyist and a top
executive, both of whom were aides to Senator Harry Reid
- no cronyism here! Now the most recent is Ener1 (better
known by VP Biden as Enron1). It filed for Chapter 11
bankruptcy and was a recipient of $118 million DOE loan
guarantee. This company was touted by VP Biden a year
ago as the poster child of green energy. What is to become
of our government's green energy initiative?
• Dilemma of Rare Earth Elements
There are sixteen metals that are vital to high tech applications. They range from the mundane, those used to
manufacture lighter flints, glass polishing and other common items, to the high-tech, which are used in the manufacture of phosphors, lasers, magnets, batteries, and magnetic refrigeration, and finally to the futuristic, which are
used in high temp superconductivity, and for the safe
storage and transport of H2. Most of these metals are
"hitchhiker" metals. That is they are produced as by-products of other more abundant metals. This makes it nearly
impossible to increase production at will. The elemental
abundance chart below, courtesy of the USGS, demonstrates this.
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The SIPES Quarterly is published by the
Society of Independent Professional Earth Scientists.
Send your comments, letters, address changes and advertising
inquiries to the SIPES Headquarters in Dallas, Texas.

In the early 1980s, the U.S. was the leading producer of
rare earth metals. Today it is China. The following chart
(also courtesy of the USGS) demonstrates the production
history.
(Continued)
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• War with Iran
Just over two weeks ago, Russian TV news (www.
rt.com), reported that there are numerous rumors circulating about the U.S. going to war with Iran. Two days ago, I
heard a columnist who is a retired air force general of 37
years service, report that he believes that war with Iran is
inevitable. The map below shows that there are 21 military
bases, staffed by U.S. forces on the Arabian Peninsula.

How could we cede the title of leading producer of these
mineral to the Chinese? Oh yea, it was brought about by
government regulation, environmental lawsuits and union
cronyism. No conflict of interest here. These metals are
perhaps more significant as strategic resources than the oil
that fuels our economy, since the production of most of
our high-tech products is dependent on the availability of
these metals.

"We as members of SIPES
should resolve to do what we
can to educate the public as
to the nature and importance
of the resources we have at
our disposal in our country."
• Keystone Pipeline
Sometimes, I wonder if our government hasn't been
taken over by people who graduated from the Banana
Republic Institute of Government Studies (BRIGS). How
else could the events surrounding the denial of approval
of the Keystone Pipeline be explained? Let's see, consider
the following: We have a pipeline application that has
been studied and reviewed for the past three years to
evaluate its economic and environmental impact. It will
transport vital oil resources from an abundant source to
the refineries in the Gulf Coast to produce gasoline. The
seller is a government with known 'friendly' ties to our
populace and culture. It reportedly will produce 20,000
near term jobs, both professional and union and may
result in the creation of 200,000 jobs over its useful life. So
what is missing here? Oh yea --- it's evil oil, the economic
terrorists of the U.S. economy. How could anyone miss
this? What is the policy solution to this? Return to Green
Energy Technology discussed above for our salvation!!
(See the Environmental Report that follows for more information on the Keystone Pipeline).

Perhaps the most plausible evidence of war is the sale of
military hardware to 'friendly' governments in the area.
After all, the golden rule of research and investigation is to
"follow the money." In October 2010 a $67 million deal with
the Saudi's for upgrades in military aircraft was concluded.
In November 2010 the UAE was supplied with "thousands"
of bunker buster bombs as part of an effort to build a coalition to counter Iran in the area. Stinger missiles are being
supplied to Oman. In another transaction, $900 million for
Patriot missiles supplied to Kuwait has been completed. A
$53 billion (yes billion) arms deal with Bahrain is still on
the agenda, delayed only because of pressure from international lawmakers and human rights groups. Does this
mean that an October surprise is on the horizon this election year? Time will tell --There is no doubt that many challenges face our industry
in the foreseeable future. We as members of SIPES should
resolve to do what we can to educate the public as to the
nature and importance of the resources we have at our
disposal in our country. After all, education is one of the
pillars of our mission statement.

(Continued)
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Figure 1. Keystone Pipeline System. Two phases have already been completed (Phases 1
and 2). The Keystone XL pipeline under consideration consists of a northern segment
between Hardisty, Canada, and Steele City, Nebraska (Phase 4), and a southern segment
from Cushing, Oklahoma, to Houston and Port Arthur, Texas (Phase 3). (transcanada.com/
keystone)

 ENVIRONMENTAL REPORT
The Keystone XL pipeline has
become a high-profile national issue,
commanding attention for the benefits of importing friendly foreign oil
from Canada, for the creation of thousands of new construction and manufacturing jobs, as well as for the fervent opposition of some environmentalists. The privately-funded pipeline
would transport approximately
700,000 barrels of oil daily from
Canada to refineries in Texas, roughly
half of what the U.S. imports from
Saudi Arabia. The source of the oil is
the Athabasca Oil Sands, an unconventional source located in Alberta,
Canada.

The Keystone pipeline system has
two phases that are already operational. The Keystone XL pipeline currently under consideration actually
consists of two expansion segments,
also known as the Keystone Gulf
Coast Expansion Project (Figure 1).
Originally proposed in 2008, the proposed route of the 1661-mile pipeline
has garnered opposition from environmentalists who complain that the
route through Nebraska would
adversely impact certain sensitive
areas, such as the Sandhills and the
Ogallala Aquifer. The route was studied for three years by the U.S. State
Department and appeared to be near
approval at the end of 2011; an alternative Nebraska route was already

being negotiated. However, the process was short-circuited by President
Obama’s decision to delay any decision until 2013, after the November
election. The pipeline pits pro-jobs
union supporters against environmentalists, both of whom Obama
counts as his constituents. The irony is
that the oil from these rich deposits
may instead be headed to China in the
aftermath of Obama’s equivocation.
Environmental groups have stated
their opposition to the pipeline due to
the oil’s origin in the Athabasca Oil
Sands, among other reasons. This is
an unconventional source requiring
energy-intensive extraction methods
that are more damaging at the surface
than conventional oil production. The
groups also cite the routing of the
pipeline as being detrimental, but
commonly the opposition resides in
general antagonism towards oil companies. Supporters of green energy,
such as wind and solar, benefit from
high oil prices, which contribute to the
cost effectiveness of these types of
technologies. Regardless whether the
U.S. purchases the oil, it will be produced, and an alternative pipeline to
the Pacific is currently under consideration due to China’s interest in securing this resource. From Canada’s west
coast, it would be shipped by tankers
to China, producing both a larger carbon footprint and a higher risk of
spills. Those environmentalists
opposed to the Keystone XL pipeline
should realize that their opposition
may instead exacerbate the adverse
conditions that they wish to avoid.
With few attempts to quell an exponentially increasing population, the
U.S. cannot afford to reject a nearby
oil source from a friendly neighbor.
Potential threats of disruption from
unstable suppliers in the Middle East
and Venezuela place U.S. citizens in a
precarious energy position. President
Obama’s
unabashed
political
approach to this issue jeopardizes our
energy security, and consequently,
our national security as well.
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Don't miss the opportunity to see the new
documentary feature film "Switch" by Scott Tinker,
director of the Bureau of Economic
Geology at the University of Texas
at Austin, on Wednesday, June 20
during the SIPES 2012 Convention
in Bar Harbor, Maine.

Directory Corrections & Changes
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2011-2012 SIPES CORNERSTONE GROUP
Many thanks to the members listed below for their continuing support of our society
2012-2013 members will be printed in the May 2012 Quarterly
 Oil Finder – $1200

Edward F. Haye — Houston, TX
Donald R. Hembre — Littleton, CO
James H. Henderson — Dallas, TX
Wilbur C. Bradley — Wichita, KS
Albert R. Hensley — Rockwall, TX
William C. Burkett — Midland, TX
Gary C. Huber — Centennial, CO
Kenneth J. Huffman — Mandeville, LA
Alfred James III — Wichita, KS
H. Jack Naumann, Jr. — Midland, TX
George S. Johnson — Amarillo, TX
Harry Ptasynski — Casper, WY
Larry L. Jones — Houston, TX
Charles Weiner — Houston, TX
Marcus D. Maddox — Midland, TX
Driller – $750
Marvin A. Munchrath — Lafayette, LA
James L. Eppler — Dallas, TX
Robert B. Owen — Corpus Christi, TX
Robert B. Ferguson — San Juan Capistrano, CA Gary W. Palmer — San Antonio, TX
William R. Finley — Lafayette, LA
Arthur J. Pansze, Jr. — Arvada, CO
Donald C. Gifford — Dallas, TX
John D. Patterson — San Antonio, TX
Dennis M. Gleason — Arlington, TX
Hugh C. Pendery — Dallas, TX
Frank W. Harrison, Jr. — Lafayette, LA
Lee M. Petersen — Weatherford, TX
Douglas H. McGinness II — Wichita, KS Barry J. Rava — Houston, TX
Lloyd K. Parrish, Jr. — Wichita, KS
Julius M. Ridgway — Jackson, MS
Michael A. Pollok — Purcell, OK
A. Scott Ritchie — Wichita, KS
Stephen D. Reynolds — Denver, CO
Deborah K. Sacrey — Houston, TX
Eugene R. Sidwell — Amarillo, TX
Charles D. Schmidt — Valley Center, KS
C. Randall Schott — Houston, TX
Prospector – $500
George D. Severson — New Orleans, LA
Thornton E. Anderson — Wichita, KS
Daniel L. Smith — Houston, TX
Michael N. Austin — Broomfield, CO
D. Craig Smith — Midland, TX
James B. Bennett — Houston, TX
Paul M. Strunk — Corpus Christi, TX
Raymond N. Blackhall — Spring, TX
John F. Sulik — Corpus Christi, TX
Paul W. Britt — Houston, TX
Michael R. Vasicek — Midland, TX
Gilbert D. Brown — Amarillo, TX
Clifford A. Walker — Dallas, TX
Leonard E. Bryans — Dallas, TX
John D. Wright — Golden, CO
Lanny O. Butner — Wichita, KS
Brian S. Calhoun — Corpus Christi, TX Roughneck – $250
Alfred T. Carleton, Jr. — Midland, TX
James K. Anderson — Norman, OK
James S. Classen — Boise, ID
James K. Applegate — Denver, CO
Suzanne G. Cluff — Denver, CO
Arthur E. Berman — Sugar Land, TX
Rex D. Coppedge — Fairview, TX
Bruce M. Brady III — Midland, TX
Ralph J. Daigle — Houston, TX
Raul F. Brito — Wichita, KS
Scott M. Daniel — Houston, TX
Johnnie B. Brown — Midland, TX
Edward K. David — Roswell, NM
James R. Cleveland — Dallas, TX
Douglas A. Draves — San Antonio, TX
Marshall C. Crouch III — Denver, CO
Ralph C. Duchin — Tucson, AZ
Lawrence Davis — Oklahoma City, OK
Arlen L. Edgar — Midland, TX
Robert D. Dougherty — Great Bend, KS
James P. Evans III — Franklin, LA
Jacob D. Eisel — Boulder, CO
David A. Eyler — Midland, TX
Thomas E. Ewing — San Antonio, TX
James A. Gibbs — Dallas, TX
David Farmer — Midland, TX
Patrick J. F. Gratton — Dallas, TX
Roger A. Freidline — Midland, TX
A. T. Green, Jr. — Metairie, LA
William T. Goff III — Littleton, CO
David G. Griffin — Midland, TX
Bobby M. Greenwood — Dallas, TX
Robert D. Gunn — Wichita Falls, TX
Edward W. Heath — Durango, CO

Robert C. Leibrock — Midland, TX
Paul D. Lerwick — Midland, TX
Walter S. Light, Jr. — Houston, TX
Roger L. Martin — Wichita, KS
Christophe G. Mazzini — Dallas, TX
Louis J. Mazzullo — Denver, CO
Gerard J. Medina — Norman, OK
Robert Murphy — Santa Rosa Beach, FL
Daniel J. Olson — Houston, TX
M. Davis Payne — Midland, TX
Ronald W. Pritchett — Lone Tree, CO
Richard D. Provensal — Metairie, LA
John M. Rakowski — Florissant, CO
Bradley S. Ray — Dallas, TX
James D. Robertson — Fort Worth, TX
Delmer L. Sloan — Midland, TX
Stephen A. Sonnenberg — Golden, CO
Scott A. Wainwright — Metairie, LA
James P. Walker — Oklahoma City, OK
William A. Walker, Jr. — Austin, TX
H. Vaughan Watkins, Jr. — Madison, MS
John C. Worley — Rockport, TX

Investor – $100

Joel A. Alberts — Edmond, OK
Donald I. Andrews — Metairie, LA
William C. Bahlburg — Plano, TX
Norman K. Barker — Midland, TX
Teresa H. Becker — Houston, TX
Louis C. Bortz — Denver, CO
Foy W. Boyd, Jr. — Midland, TX
Garnet W. Brock — Midland, TX
C. Dan Bump — Houston, TX
Robert M. Cluff — Denver, CO
Robert A. Cooksey — Richardson, TX
Douglas Cummings — Oklahoma City, OK
Jerry B. Davis — Dallas, TX
M. R. Douglass — Destrehan, LA
Marlan W. Downey — Dallas, TX
Merle J. Duplantis — Mandeville, LA
Michael N. Fein — Metairie, LA
Bruce W. Fields — Corpus Christi, TX
Robert L. Foree, Jr. — Dallas, TX
Paul D. Friemel — Boerne, TX
Clement E. George — Midland, TX
Peter G. Gray — Lafayette, LA
Willard R. Green — Midland, TX
W. Kenneth Hall — Fort Worth, TX
(Continued on Page 7)
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The SIPES Foundation Presents
John Hofmeister
Chief Executive
Citizens for Affordable Energy
He will be the speaker for the Seminar on
Monday, June 18, 2012 at the SIPES 49th Annual
Meeting and 2012 Convention in Bar Harbor, Maine.
SIPES Foundation
Seminar Early
Registration Prices
$65 - Members
$75 - Non-Members
$35 - Spouse or Guest

The former president of Shell Oil, and author of Why
We Hate the Oil Companies will discuss the need for
a secure, non-partisan, national energy agency for the
United States. A book signing will follow.

Harold W. Hanke — Oklahoma City, OK
Robert C. Henry — Lafayette, LA
William F. Howell — Houston, TX
C. M. Jacobs — Mandeville, LA
Michael S. Johnson — Denver, CO
William M. Kazmann — Richardson, TX
William E. Laroche — Dallas, TX
Wayne Lebsack — Lyons, KS
Jack P. Martin — Lafayette, LA
Roger M. Matson — Southport, NC
Eric L. Michaelson — Midland, TX
George P. Mitchell — The Woodlands, TX
James F. O’Connell — Amarillo, TX
F. X. O’Keefe — Denver, CO
Lewis M. O’Neal — Midland, TX
Jory A. Pacht — Sugar Land, TX
Carl M. Padgett — Houston, TX
H. Rudy Parkison — Midland, TX
Elwin M Peacock — Houston, TX
Walter I. Phillips — Wichita, KS
Edward Picou, Jr. — New Orleans, LA
John W. Raine III — Lafayette, LA
E. Gordon Reigle — Midland, TX
Wayland C. Savre — Houston, TX
John T. Schulz, Jr. — Portland, TX
Carol M. Shiels — Kaufman, TX
R. David Shiels — Kaufman, TX
Robert C. Shoup — Kuala Lumpur, Malaysia

Robert L. Smith — San Antonio, TX
William M. Smith — Houston, TX
Stephen A. Sonnenberg — Golden, CO
Joseph D. Stewart — Golden, CO
Denise M. Stone — Houston, TX
Charles J. Swize — Pattison, TX
Robert E. Tehan — Oklahoma City, OK
George W. Todd — Gainesville, TX
James Travillo — Houston, TX
C. G. Tyner — Houston, TX
William G. Watson — Midland, TX
James M. Zotkiewicz — Metairie, LA

Monty J. Gist — Midland, TX
Eduardo Gonzales — Carrollton, TX
David R. Grogan — Woodbine, MD
John C. Grunau — Shreveport, LA
James M. Hancock, Jr. — Stafford, TX
Nolan Hirsch — Midland, TX
Emil S. Johansen — Covington, LA
John E. Kimberly — Midland, TX
Susan M. Landon — Golden, CO
Nina C. Lian — Houston, TX
Steven R. Lockwood — Austin, TX
Richard McCullough — San Antonio, TX
Michael F. McKenzie — Lafayette, LA
Scout – $50
Jim P. Miller — Lafayette, LA
Richard C. Blackwell — Midland, TX
Wayne D. Miller — Scout
J. R. Bozman — Denver, CO
Herbert G. Mills — Houston, TX
E. Bernard Brauer — Corpus Christi, TX Craig E. Moore — Houston, TX
Herbert L. Brewer — Dallas, TX
Larry J. Rairden — Bellaire, TX
Wallace E. Brunson — Houston, TX
Martin Shumway — Worthington, OH
Stephen D. Caffery — Lafayette, LA
Richard W. Stump — Midland, TX
David W. Childers — Houston, TX
Richard W. Thompson, Jr. — Plano, TX
Hardtner L. Coon — Houston, TX
Loren Toohey — Midland, TX
Jene C. Darmstetter — Wichita, KS
Arthur Trowbridge — Orange Beach, AL
Herbert G. Davis — Edmond, OK
K. C. Whittemore — Spring, TX
Rebecca L. Dodge — Wichita Falls, TX
Roy C. Walther — New Orleans, LA
Toby Elster — Wichita, KS
Bonnie R. Weise — San Antonio, TX
Douglas R. Essler — Dallas, TX
Richard Wilkerson — Houston, TX
William J. Furlong — New Orleans, LA
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demand for oil for decades. Five years ago there was talk of
the need to import natural gas to keep up with demand
growth. Now the talk is geared toward how we go about
exporting gas. The development of oil shale production
will only serve to offset a part of the oil the United States
imports every year. Incremental production gains from
domestic shale oil are measured in the hundreds of thousand of barrels: the U.S. still measures its imported oil in
millions of barrels. It seems unlikely that the gap will be
closed.
Along with the boom has come an incredible influx of
capital into the oil and gas business. Much of this capital is
being deployed inefficiently in wholesale bidding up of
acreage costs as new players scramble to get in on the
action. Company’s both old and new are purchasing hundreds of thousands of acres at extremely high prices, seemingly valuing what would traditionally be viewed by the
industry as “goat pasture” as if it were already productive.
A company that buys 250,000 acres of leases in 160 tracts
with three or five year primary terms has an unmanageable situation on its hands. There is no logic to the land
grab. Capital could be better deployed in actually drilling
wells. However, that’s not how the game is played in the
current boom.
Lean times in the oil business have challenges. Likewise,
when things are booming there is a different set of challenges. It is likely that areas played for years by SIPES
members have suddenly become the focus of lease speculation that has driven acreage costs up ten or twenty times
what would be considered “normal’ for the area. Many
times current lease prices don’t support the economics of
the conventional plays for the area. It is frustrating to have
worked and gained knowledge of an area over time only to
have the apple cart upset by Huns sweeping through on a
pillaging expedition.
There is still hope, and eventually opportunity in all of
this. Far more acreage is being leased than can be processed before the end of the primary term. As the speculators run to the next play the market distortions tend to
readjust. In an area that I was working in the first half of
2010, leases were selling for over $700/acre. In a competitive lease sale held by the state in that very same area last
November, nearby leases sold for $12/acre! That’s right,
per acre costs at an open competitive bid lease sale had
gone down nearly $700/acre in less than fifteen months!
The lesson is that nothing lasts forever, and things are
constantly changing. The challenge as an independent is to

buy $700 acreage for $12, rather than get stuck with a
bunch of $12 acreage that you paid $700 for! That’s not so
easy to do sometimes.
At a recent SIPES luncheon in Midland, the speaker
acknowledged the current boom, and expressed an opinion that there are three things that have the potential to
spoil the party. First is unchecked inflation in the cost of
doing business. The cost of doing anything in the oil field
is exorbitant, but in a free market costs will continue to
increase until there is resistance from the consumer. The
second thing that could quiet things down a bit is a drop in
oil prices. Another thing we have no control over, other
than to exercise self-discipline in making business decisions to avoid disaster if oil prices drop. Many of the targets that are being drilled at $95 oil cannot be supported by
$75 oil.
The last possibility mentioned is the intervention of government via regulatory over-reach. This is a real and present danger as U.S. Fish and Wildlife is currently considering the listing of multiple species as endangered. Such a
listing could potentially shut down or severely restrict
activity on private lands. Attentive readers will note that in
the first paragraph in this article one of the qualifiers for
new plays is that they are on private as opposed to public
lands. The developing regions that are having an impact
on the oil and gas supply picture in the United States are
all on private, and therefore accessible, lands.
Every business environment presents challenges and
opportunities. These are present even in the unique,
schizophrenic current simultaneous oil boom/gas bust. As
independents we survive by adapting more rapidly than
our peers. Keep the faith, and keep up the quest to find
more oil and gas!
As always, make good use of the networking opportunities available to you through SIPES. Attend local chapter
meetings, utilize the resources available on our website at
www.sipes.org, and by all means make plans to attend the
Annual Meeting in Bar Harbor, Maine beginning June 18th.
Registration books will go out soon. Be sure to stay in
touch through the digital newsletters by getting your current email address to the SIPES office in Dallas, and for an
even more fulfilling experience, volunteer to serve on your
local executive committees or consider service on the
National Board. The more you give, the more you get!
Marc Maddox



SIPES 49th Annual Meeting
& 2012 Convention
June 18-21, 2012
Bar Harbor, Maine
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FORT WORTH
The October meeting of the Fort
Worth SIPES Chapter was held at the
Petroleum Club of Fort Worth. 29
members and 13 guests attended.
Dennis Gleason called the meeting to
order and introduced members of the
SIPES National Board of Directors,
who were meeting in Fort Worth:
Marc Maddox, Midland; Tom Smith,
Oklahoma City; Dick Cleveland,
Dallas; Sue Cluff, Denver; Ken
Huffman, New Orleans; Bill Finley,
Lafayette; Dan Smith, Houston; Bill
Bennett, San Antonio; Ed Riddle,
Corpus Christi; Brian Miller, Midland;
Jim Evans, New Orleans; Doug Essler,
Dallas; and Diane Finstrom, Dallas.
Jay Moore introduced the speaker,
Matthew Hornbeck, Department of
Earth Sciences at SMU. His talk was
entitled “Vast quantities of methane
hydrate detected from 3D thermal
anomalies.”
His research thrust is understanding
chemosynthetic communities…in the
case of gas hydrates, how do they get
methane? The primary challenges of
hydrate research are to discover and
quantify where hydrates may be
found: where to drill, where not to
drill.
Gas hydrates are found where low
seawater temperatures and high pressures coincide. They are a huge potential energy source, and commercial
utilization of hydrates is gaining trac-

Vice Chairman Jay Moore and Denver
National Director Sue Cluff at the October
Board of Directors meeting in Fort Worth.

At the November luncheon meeting are (L to R) Secretary Dan Earl Duggan,
guest speaker Bob Jarvis and Vice Chairman Jay Moore.

Julia and Wayne Hoskins with Dennis
Gleason at The Flying Saucer mixer in the
fall.

tion. He gets calls almost weekly on
that topic from Japan (where they’re
actively collecting methane hydrates),
China, and India.
Gas hydrates may also play roles in
climate change, may influence subsurface permeability, and are probably
linked to deep sea vents.
Finally, Dr. Hornbeck knows of
many students who are looking for
jobs, and wondered what suggestions
our SIPES members might make that
would help them find employment.
The November meeting of the Fort
Worth SIPES Chapter was held at the
Petroleum Club of Fort Worth. Thirtyone members were in attendance

when Chairman Wayne Hoskins
called the meeting to order.
Jay Moore introduced the speaker,
Bob Jarvis, vice president, Membership,
Business Development and Capital
Markets, Independent Petroleum
Association of America (IPAA).
Bob`s talk was entitled “The New
Realities of Energy Policy-Issues and
Concerns of Today’s Producers in
Washington.”
While many of the energy-related
legislative initiatives of the past two
and a half years have been either
defeated or shelved (Cap and Trade,
Spill Bill, Frac Act) there remain many
threats to the oil and gas business in
Washington. Current discussions on
taxes and the removal of IDCs and the
Percentage Depletion Allowance, continued fracturing pressures, EPA regulations and Federal land restrictions
continue to hang over the growth of
domestic energy supply. Bob`s comments centered around these current
challenges, the possibility of them
coming to pass, and what IPAA and its
cooperating associations are doing to
ensure reasonable access to America's
domestic energy resources.
The chapter did not hold a meeting
in December.
Dan Earl Duggan
Secretary
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SAN ANTONIO

We had a wonderful year in the SIPES San Antonio
Chapter, because we added twelve new members, had two
parties, and all of our local officers decided to stay for
another term. I personally want to thank all the members
and officers for their great enthusiasm and involvement in
SIPES.
In October, James Autry, area manager for NuTech
Energy, gave a great talk on unconventional shales and
logging the rocks. As the trend toward unconventional
plays continues, the need to accurately understand these
formations is more important than ever. The talk focused
on the information that can be garnered from wireline logs
through NuTech's unique textural analysis.
The November meeting came with another fabulous
speech from Mike Gerstner, Director of Strategic Integration
- Permian Basin, for Baker Hughes in Midland, Texas. He
noted that the oilfield activity in the Permian Basin is at
some of the highest levels within the last twenty-five years.
An overview of current activity in the Permian Basin was
presented including current production levels, rig count
projections and the various active and emerging plays.
Completion methods for these plays along with some of
the geological considerations were discussed. Unique chal-

Enjoying lunch at the Petroleum Club are (clockwise from left) Doug
Draves, Bonnie Weise, Dick Sams, Stew Chuber and Kim Wright.

lenges facing service companies and operators, due to the
high activity levels, were also addressed.
In December, the All San Antonio Society Christmas
Party was a success with over 400 people at the Petroleum
Club. San Antonio SIPES is ready for 2012. GO SPURS!!
John Patterson
Chairman



SIPES Chapter Meeting Information
AUSTIN
Chairman:
Secretary:
Treasurer:
Meets:

DENVER
John Newberry
TBA
Dwight Cassell
The County Line
(On the Hill)
1st Thursday

Chairman:
V-Chrmn:
Secretary:
Treasurer:
Meets:

MIDL AND
Travis Brown
TBA
TBA
Tom Stander
Wynkoop Brewing Co.
4th Thursday

Chairman:
V-Chrmn:
Secretary:
Treasurer:
Meets:

Craig Smith
TBA
TBA
TBA
Midland Country Club
3rd Wednesday

CORPUS CHRISTI

FORT WORTH

NEW ORLEANS

Chairman:
V-Chrmn:
Secretary:
Treasurer:
Meets:

Chairman:
V-Chrmn:
Secretary:
Treasurer:
Meets:

Co-Chairmen:Louis Lemarie’ & Art Cerniglia
V-Chrmn:
TBA
Secretary: Art Johnson
Treasurer: Reese Pinney
Meets:
Andrea’s Restaurant
3rd Tuesday

David Desenberg
Eldon West
Maggie Dalthorp
TBA
Town Club
Last Tuesday of month

DALL AS
Chairman:
V-Chrmn:
Secretary/
Treasurer:
Meets:

Sirman Hollabaugh
David Shiels
Carol Shiels
Dallas Petroleum Club
3rd Tuesday

Wayne Hoskins
Jay Moore
Dan Earl Duggan
Lee Petersen
Fort Worth Petroleum Club
Variable dates

HOUSTON

OKL AHOMA CITY

Chairman:
V-Chrmn:
Secretary:
Treasurer:
Meets:

Chairman:
V-Chrmn:
Secretary:
Treasurer:
Meets:

John Hankey
Glen Pankonien
Dick Bishop
Don Neville
Petroleum Club
3rd Thursday

L AFAYETTE
Chairman:
V-Chrmn:
Secretary/
Treasurer:
Meets:

Danny Fredericks
Travis Helms
Steve Sinitiere
Petroleum Club
2nd Wednesday

Harold Hanke
Jim Franks
Mike Pollok
Victor Cooper
The Petroleum Club
Bank One Bldg., 35th Floor
1st Wednesday

SAN ANTONIO
Chairman:
V-Chrmn:
Secretary/
Treasurer:
Meets:

John Patterson
Jerry Witte
Joe Finger
Petroleum Club
3rd Thursday

10 _____________________________________________________________________________ SIPES
S S QUARTERLY
Q A

CORPUS CHRISTI
The Corpus Christi Chapter’s regular lunch meeting was held October 25
at the Town Club. The presentation
was “U.S. Shale Gas: Less Abundance,
Higher Cost.” The speaker was Arthur
E. Berman, #3062, a geological consultant in Houston, Texas for several E&P

In preparation for the annual Christmas party, 2012 Chairman David
Desenberg and his wife, Lori, hosted the officers and their spouses for
a make your own pizza party.
2011 Chairman Stephen Thomas and
October guest speaker Arthur Berman.

companies and capital groups in the
energy sector. Mr. Berman presented
some very interesting statistics regarding unconventional resource plays
and the financial transactions supporting the plays. His analysis brought
out the key point of the importance of
reserve replacement for major oil
companies and how the unconventional resource plays are meeting that
need. He showed that the smaller
operators in the play have financial
statements that indicate a precarious

situation of cash flow, but for now,
crisis has been averted because the
cash influx provided by majors and
large investors wishing to purchase
the reserves has provided relief. He
discussed how in the near future some
of the economics of the unconventional resource plays will be tested as
decline rates and long-term cumulative production numbers are better
established.
The November meeting was also
held at the Town Club, however the
scheduled speaker had to cancel due
to illness, so our past chapter chairman, Stephen Thomas, provided the
program. Mr. Thomas reviewed the

Corpus Christi National Director Ed Riddle (left) and Austin National
Director Bill Walker at the October Board of Directors meeting in Fort
Worth.

AGI's 2011 Status of the Geoscience
Workforce report by Leila Gonzales
and Christopher Keane. The extensive
report is available online for download, and a portion was published in
the November 2011 SIPES Quarterly.
Stephen pulled various statistics from
the report that paint a picture of an
out of touch "environmental/climate"
focused educational system, an insufficient future supply of geoscientists
for American industry, and a misguided priority of "diversity" by those
monitoring the situation.
Our annual Christmas party was
truly a festive and fun event thanks to
the hospitality of Lori and David
Desenberg, #3118, who opened their
beautiful home to our membership.
The catered dinner, open bar sponsored by Baker Hughes (Dennis
Moore), and entertainment provided
by Samantha Phelps and Grant
Lundstet created a wonderful atmosphere for visiting and sharing among
members and their guests. A great
time was had by all, and the Chapter
truly appreciated Lori and David not
only for their hospitality, but also for
creating such a welcoming atmosphere for our celebration.
Maggie Dalthorp
2012 Secretary
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DALLAS

The Dallas Chapter of SIPES concluded 2011 in fine form. Thankfully,
our membership continues to actively
support our organization despite the
economy! In October, Brian Brister
from Gunn Oil in Fort Worth joined us
to speak on the “Structure and
Petroleum System of the Pennsylvanian
Wrench Faulted Cuervo Graben on
the Tucumcari Basin of New Mexico.”
Dr. Brister detailed the multi-faceted
discovery of the basin; from 1980s gas
shows with no infrastructure, to 2D
seismic that identified Pennsylvanian
en echelon wrench faulting, and later
Wolfcampian compression that created flower structures. Ultimately, geochemistry characterized the source
rock and deep basin gas that was
trapped in the “Permeability Jail” as he
called it.
November’s SIPES Dallas function
was a joint E&P Symposium with SPE
Dallas at SMU’s new Collins Executive
Education Center. The theme was
“Raising the Dead: New Techniques
and Technologies for Bringing Old Oil
Fields Back to Life.” Bob Webster,
#3155, (SIPES-Dallas) and Sara Miller
(SPE-Dallas), worked tirelessly to put
together a great venue. Bill Ambrose
of the BEG started off the symposium
with “Oil-Recovery Strategies in the
Lower Woodbine East Texas Field.”
Stephen Neuse of BOPCO, L.P. presented their short radius drilling success in the eastern Slaughter San
Andres field of Hockley County.
Byron Solarte & Michael Ammerman
of Pathfinder Exploration presented

the compartmentalized Ordovician
Viola Group in a “legacy” MidContinent field where re-drilling and
the use of electro submersible pumps
(ESPs) recovered bypassed oil. Robert
Lestz of GasFrac Energy educated the
group on their “Waterless Fracturing
Technology” that pumps x-linked propane to carry proppant into reservoirs
where it dissolves in the in-situ hydrocarbons and renders the full flowback
marketable. Maria Richards and Dr.
David Blackwell of the SMU
Geothermal Laboratory spoke about
enhancing the operator’s bottom line
by using new binary turbine technology to extract heat from produced
water and generate electricity. The
keynote speaker was Dr. William
Cobb, renowned expert in reservoir
engineering and secondary recovery.
Dr. Cobb cautioned that professionals
should become “forensic oilfield investigators (FOIs); that we need to honor
the data and listen to the reservoir.
After lunch, Kathleen Barclay and
Trevor Richards of Denbury, Eric
Murphy of Halliburton, and Mark
Linroth and Troy Kelly of Kinder
Morgan, delivered three talks on CO2
flooding successes due to accurate
reservoir characterization by 3D and
4D seismic, NMR log analysis and reservoir surveillance. Bill Wooden of
Applied Seismic Research presented
their use of high-energy elastic waves
to liberate bypassed hydrocarbons as
far as 1.4 miles from the borehole. Dr.
Scott Frailey familiarized the audience
with the Illinois State Geological
Survey’s web-served map-based geo-

logical information access system to
identify potential opportunities in the
mature Illinois Basin. The afternoon
closed with a well-attended networking reception. The SIPES Dallas
Chapter is most grateful to our friends
and sponsors who made the forum
possible.
The year finished off in early
December with a wonderful Christmas
banquet and dancing at the Petroleum
Club. The food was exquisite as
always, fine wine complimented the
meal, and the Mike Drake Band provided for dancing and ambience. The
Dallas officers for 2012 were
announced; Sirman Hollabaugh,
chairman; David Shiels, vice chairman; Carol Shiels, secretary/treasurer;
Bill Crowder, past chairman and activities; Neil Barman, membership; Bob
Webster, continuing education; Doug
Essler and Dick Cleveland, national
directors; and James Henderson and
Ed Gonzales, NTEC Representatives.
Thank you all for your willingness to
serve!
The Dallas Chapter is saddened to
report the passing of several of our
long-time earth science friends. Earlier
in the year, Jim Thompson and Bob
Halpin were remembered. Current
friend and Dallas SIPES member Cliff
Walker lost his beloved wife (and geologist) Sandy in October. If you get a
chance, please offer a kind word to
their friends and family if you can.
They will be sorely missed.
Carol Shiels
Secretary
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HOUSTON

The Houston Chapter of SIPES
begins 2012 with the following new
officers and committee chairs in place:
John Hankey, chairman; Glen
Pankonien, vice chairman; Don
Neville, treasurer; Dick Bishop, secretary; Art Berman, continuing education; Ross Davis, hospitality; Mike
Jones, newsletter; Dan Smith, political
affairs; Ralph Daigle, public relations;
Wulf Massell, technical programs; and
Jim Allen and Dan Smith, national
directors.
On Thursday, October 20, Tom
Bulling of BP (Corine Prieto of
Integrated Geophysics, co-author)
presented a paper on “Basin
Evaluation: Paradox, San Juan, and
Black Mesa Basins.” This presentation
provided a tectonic, stratigraphic and
depositional history of these different
Four-Corner basins. These individual
basins have produced little more than
hydrocarbon shows (Black Mesa) to as
much as 11 BBOE (San Juan).
The utilization of GM data provided
a relatively low-cost approach to aid
in focusing an exploration effort. GM
data helped the interpreter view the
basins from outcrop, through the
“known” subsurface control and project into the deeper magnetic basement. Balancing the “known” data
with the magnetic basement (structural surface of the crystalline rock)
allowed the interpreter to develop
numerous potential working hypoth-

eses that could be balanced against
models that might be encouraging as
to hydrocarbon potential. In this case,
one of the potential solutions that
would support the model was the prediction of deeper half-grabens, which
in turn could contain hydrocarbon
source rocks. A further assessment of a
deeper hydrocarbon source could lead
to follow-up activity (seismic acquisition) in the overall hydrocarbon
assessment of a basin. In the particular
case of the Black Mesa Basin, BP concluded that the risk was high due to
their assessment of the potential deeper, Chuar-type source rocks. Tom aptly
demonstrated the value that gravity
and magnetics (aero magnetic in this
case) can play in early history of each
basin.
Seventy participants attended the
Fall Continuing Education Symposium
hosted at the Marathon facility in
Houston. The theme for the seminar
was “Conventional Wisdom – Alive
and Well.” Terry Stanislav, #3221, was
responsible for developing, organizing and coordinating all aspects of this
event.
The topics were varied and the
speakers were excellent. Their presentations were well received. Nine of the
eleven PowerPoint presentations have
been posted on the Houston Chapter
website.
The SIPES Houston Chapter held its
annual Fall Social dinner on Friday,
November 4 at the Petroleum Club.

Enjoying the Fall Social are (L to R) Suzanne and Bill Howell, Larry and Norma
Jean Jones, and Sally Blackhall.

Houston Chapter Office Manager B.K.
Buongiorno and 2012 Newsletter Editor
Mike Jones at the Fall Social.

After cocktails, and dinner, the evening's entertainment had the attendees engage in a game of chance. The
challenge was BINGO! Winners celebrated, losers asked for different cards
and everyone laughed the night away.
On Wednesday, November 16, SIPES
hosted its annual joint meeting with
the HAPL. The speaker was Chip
Groat, director of the Center for
International Energy and Environmental Policy at the University of
Texas at Austin. His topic was “Shale
Gas Development: If the Goal is FactBased Regulation, What are the
Facts?” The joint-society crowd of 126
heard Chip deliver a preliminary look
at a part of a January 2012 report from
the Energy Institute. It provides Texas
and the nation with guidance for sustainable energy security through the
pursuit of pioneering research and
education. An underpinning of the
Institute’s work is to make sure its
analysis utilized scientific-based facts,
rather than biased claims and fiction
concerning shale gas development.
Ultimately, the Institute hopes to provide fact-based assessments of the
actual environmental impacts of shale
gas development that can be utilized
by governmental policy makers. The
Institute believes that shale gas is critical to our future, and that environmental impacts should be addressed
and based on good science.
Chip reported that some of the initial observations to date indicate that
where there have been violations, that
(Continued)
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most violations are procedural in
nature. When there have been problems, they are the same problems that
have always been associated with drilling of wells, and they are not unique to
shale gas development. Chip reported
that there has been no evidence to
indicate that hydraulic fracing, at formation depths, has ever led to groundwater contamination.
On Wednesday, December 14, 102
meeting attendees listened to John
Hofmeister, CEO of Citizens for
Affordable Energy, speak about “The
Energy Abyss.” This citizens’ group is a
Washington D.C.-based, public policy
education firm that promotes sound
secure, non-partisan, U.S. energy policy for the nation.
John, who is a former president of
Shell Oil Company, laid out the current
energy situation and his perspective of
the U.S. system. John argues that the
U.S. needs to keep its energy supply
ahead of the demand. Otherwise, we
are doomed to perennial higher prices
and uncertain supplies. The consequences of failure include lack of economic growth, job growth and disposable income. The SIPES Foundation
will host Mr. Hofmeister’s presentation
at the 2012 Annual Meeting in Bar
Harbor.
Paul Babcock
2011 Secretary



NEW ORLEANS

At the October 25 meeting, members
Tom Klekamp, #2823, and Ken
Huffman, #2936, led a discussion of the
proposed new rules published by the
Texas Board of Professional Geoscientists
(TBPG) and the potential impact these
rules would have on SIPES members
and the petroleum industry as a whole
if enacted. The rules were viewed as
vague in many parts, leaving them
open to interpretation. The New
Orleans SIPES Chapter and the New
Orleans Geological Society prepared
and submitted a joint letter to the TBPG
expressing their opposition to the new
rules, and SIPES members were encouraged to send in their own letters as
well.

The meeting also included a discussion of the proposed licensing of
geoscientists by Louisiana under Act
974. Although the issue had appeared
to be essentially dead for the past
year due to lack of funding, it
reemerged in October with a call for
nominations to serve on the board.
As initially written, petroleum geology was exempted from the licensing requirement, however, concerns
have been raised that Louisiana
could eventually follow the TBPG
rules. Grandfathering under Act 974
was set to expire in December 2011,
although the board will likely not be
in existence until after that date.
For the November 8 meeting, the
New Orleans Chapter participated
in the API Delta Chapter Joint
Industry Luncheon at the New
Orleans Roosevelt Hotel with twenty-two other energy-related societies. Louisiana Department of Natural
Resource (DNR) Secretary Scott
Angelle was the keynote speaker at
the event. During his presentation,
Angelle discussed the sudden interest in mineral leasing in northeast
Louisiana for the Brown Dense
Shale. Angelle also discussed the
Back to Work Coalition, a group of
twelve offshore oil and gas industry
stakeholders and trade associations
that have banded together to oppose
the federal and regulatory policies
placed on the industry following the
Deepwater Horizon oil well explosion. Angelle said he feared that the
uncertainty of obtaining permits
may impair the ability of the industry to invest in currently planned
and future lease sales. “The permit
and plan review process needs to
better reflect the Administration's
stated policy of promoting domestic
energy security and reducing oil
imports” said Angelle.
The December 20 meeting included the chapter’s traditional “open
mike” where members could speak
their minds on various topics. The
main topic of conversation was the
registration of geoscientists by the
government of Louisiana. While
some speakers encouraged register-

ing prior to the year-end deadline,
others recommended holding off
since petroleum geologists were
exempt from the requirement.
Bill Finley, #2167, of Lafayette
attended this meeting to give information about the SIPES Annual
Convention in Bar Harbor, Maine. In
particular, he asked for help in finding sponsors and advertisers. Bill
was warmly received and the New
Orleans Chapter was enthusiastic
about the venue.
For the 2011-2012 year, Louis
Lemarie’ and RT Cerniglia continue
as co-chairmen, with Reese Pinney
and Tony Carollo continuing as treasurer and membership chairman,
respectively. Art Johnson is secretary
and David Broadbridge continues as
website chairman.
Art Johnson
Secretary
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MIDLAND
On Wednesday, October 19, Gary
Perry presented his talk on “Oil and
Gas Finders Unite!” for our noon luncheon program. Gary Perry has been
in the industry since 1974 and studied
geology with emphasis on geophysics
at the University of Texas during his
early career. He is currently vice president of reservoir services for Geotrace
and has been with the company for
over twenty-five years. Gary was previously with Geo-Search Corporation
from 1974 to 1986, where he performed basin velocity studies in several onshore U.S. basins before going
into seismic processing and then reservoir studies.

October guest speaker Gary Perry (left) and
2011 Chapter Chairman Robert Wynne.

If your company is actively drilling
wells in an area, the geophysicists can
map time horizons using seismic, and

At the November meeting are (L to R) Vice Chairman Craig Smith, guest speaker
Dave Pursell and National Director Brian Miller.

get good correlations with synthetic
seismograms from pilot holes. The
geologists have little problem in correlating wells in the zone of interest,
and the engineers have plenty of production data to analyze in the area.
The problem is, the time horizons
may not be detailed enough to keep
the bit in zone; the well log correlations aren’t always right; and the difference between great wells and mediocre wells might only be determined
in hindsight. What can better be done
to more easily predict great wells and
exploit a play? The answer: combine
the data used by engineers, geologists
and geophysicists using modern
methods to get a detailed picture of
the lithology and fluids in the zone of
interest and make more informed
decisions.

Robert Wynne (left) and Craig Smith at the SIPES table during the WTGS
Symposium this fall.

The processes that help unite these
disciplines include deriving rock properties from seismic and well data, azimuthal fracture analysis, microseismic
integration and reservoir simulation.
Examples in several conventional and
resource plays were shown. Our sponsor for this month’s meeting was Baker
Hughes.
On Wednesday, November 16, our
noon luncheon program was presented by Dave Pursell of Tudor Pickering.
Dave Pursell serves as managing
director and head of securities at
Tudor, Pickering, Holt & Co. Dave is
responsible for TPH’s analysis of global oil and gas markets, including
inventory and price forecasts, supply/
demand modeling and rig count/production relationships.
Chaos, volatility and uncertainty in
the world economies impact both
equity and commodity markets.
Pursell attempted to look through this
“fog of uncertainty” and see what
commodity prices look like on the
“other side.”
The Midland Chapter does not meet
in December.
On December 9, 2011, SIPES Member
Mark Dale Wilson, #2309, passed
away. Our condolences go out to his
family.
David Farmer
Secretary
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LAFAYETTE
The annual BBQ in the park was
held on October 12 at Girard Park
near the Oil Center in Lafayette. We
had a good turnout and fortunately
the weather was great. There were
many activities at the park as Lafayette
was preparing for the annual Festival
Acadien celebrated the following
weekend at the park. Steve Sinitiere
once again did a super job in reserving the pavilion, and ordering the
catered lunch, as well as providing the
water and soft drinks. Many thanks
go out to D. J. Bergeron for taking all
of the pictures at the Lafayette
Chapter’s functions.
The November guest speaker was
Hunter Sturlese and he did a great job
presenting the AVO analysis for
hydrocarbon detection. Hunter is the
son of David Sturlese, #2168, who has
been an active member in the Lafayette
Chapter for many years. It is nice to
see that we do have some young professionals locally that are potential

November guest speaker Hunter Sturlese
(left) and his father, David Sturlese.

At the annual BBQ are (L to R) Bill Grubb, George White, Joe Franklin and Arden Anderson.

SIPES Members Ellis Guilbeau and Jim
Gamble at the November meeting.

future members of SIPES. Bill Finley is
taking the lead in obtaining sponsors
for the upcoming meeting in Bar
Harbor, Maine next summer.
The December meeting is the annual Christmas Party at the Petroleum
Club. We always have a nice turnout
for this event and the Petroleum Club
does a tremendous job every year.
Special thanks to Vice Chairman Travis
Helms for making the arrangements
for this party.
Danny Fredericks
Chairman


Brenda and Tom Poche' at the Christmas
Party.

Treasurer Steve Sinitiere (left) and King
Munson.
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Frank Harrison

Frank W. Harrison, Jr., #209, of
Lafayette, Louisiana will receive
SIPES Honorary Membership at the
SIPES 49th Annual Meeting on June
19, 2012 in Bar Harbor, Maine. A former SIPES Vice President in 1969-70,
he has also been active in AAPG,
GCAGS, IPAA and many other local
and national industry associations.

The following SIPES Chapter
Chairmen have been elected to serve
during the coming year:

Austin Chapter

Peter MacKenzie

Peter MacKenzie, Limited Member,
of Worthington, Ohio is the new vice
president of operations for the Ohio
Oil and Gas Association located in
Granville, Ohio.

Fort Worth Chapter
B. Wayne Hoskins,
#2661

John H. Newberry, #2634
(not pictured)

Scott Ritchie

A. Scott Ritchie, #342, of Wichita,
Kansas, will be presented the SIPES
Outstanding Service Award at the
awards banquet on June 19, 2012. He
will be honored for his long history
of service to SIPES. A past president
and national board member of SIPES,
Scott also served as chairman and
vice-chairman of the former Wichita,
Kansas Chapter.

New Orleans
Chapter
Co-Chairmen
Louis E. Lemarie',
#1225, and
Arthur T. Cerniglia,
#1607 (not pictured)

Houston Chapter
Corpus Christi Chapter
David P. Desenberg, #3118
(not pictured)

Dallas Chapter

Oklahoma City
Chapter

John E. Hankey,
#2548

Harold W. Hanke,
H
#1617

Lafayette Chapter

J. Sirman
Hollabaugh, #2702

Danny Fredericks,
#3026

Denver Chapter
W. Travis Brown,
Jr., #3146

San Antonio
Chapter
John D.
Patterson, #2765

Midland Chapter
D. Craig Smith,
#3124

Send or email information for the “News of Members” column to the SIPES office.
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SIPES 2012 Convention Technical Program
Harborside Hotel — Bar Harbor, Maine
Tracing Our Heritage — The Old versus the New
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SIPES 2012 Convention Tours
June 19-20, 2012
Register Early and Save on Tours
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up from $1.15 since January 2002. As
shown in Figure 1, the increase was
not gradual. In the six months preceding July 2008, gasoline prices had
increased by a third, and from early
2007, the increase in price exceeded 75
percent. This abrupt increase caused
hardship for many people and sparked
strong hostile reactions – an understandable response, but unsupported
by a knowledge of the facts. Although
gasoline prices subsequently fell and
have not yet risen to the highs of 2008,
the oil industry still faces strong public and governmental opposition,
which no doubt will be exacerbated
whenever the price reflects another
crisis in the market.
Most people think of the oil industry
as a monolith – a single, powerful,
influential force. “Oil company” conjures up a few names in people’s
minds
–
ExxonMobil,
BP,
ConocoPhillips, Chevron, Shell. A
common question I ask an audience is
how many oil and gas companies
there are in the United States. The
most frequent response among nonindustry people is less than ten. It
blows people’s conception of the
industry to realize that there are over
14,000 such companies in the U.S.,
many of them being “Mom-and-Pop”
type operations. These non-major
companies cumulatively play an
important role in satisfying our

domestic energy demand. The most
recent 2009 data from the Energy
Information Administration (EIA)
shows that of the 363,000 producing
oil wells in the U.S., 78 percent produce less than ten barrels of oil per
day. These marginally-economic stripper wells are largely owned by small
independent companies. Approximately 20 percent of onshore oil production in the lower 48 states was
from stripper wells in 2009, comprising 13 percent of total U.S. oil production.
In addition to righting the misconception about the size and number of
oil companies, there is also a need to
give the public some appreciation for
the complexity of the process of both
finding and then getting oil and natural gas to market. Log analysis, seismic
acquisition and interpretation, geologic map production, and prospect
identification are capital and time
intensive operations not commonly
understood outside our industry. The
increasingly high-tech exploration
environment requires a corresponding increase in investment, epitomized by 3-D virtual reality rooms
that look like scenes straight out of
Star Wars. The enormous costs that
can be incurred prior to even drilling
are largely unconsidered by the public, and a few specifics can help bring
some appreciation for the risks. For

Figure 1. U.S. Retail Gasoline Prices. Average weekly gasoline prices since January 2002
(Energy Information Administration).

example, the deepwater Bullwinkle
rig was built in 1988 at a cost of $500
million, a cost equivalent to about a
billion dollars today.
Additionally, offshore leases can
exceed $100 million per offshore block
– just for the right to drill. Companies
are now drilling in water depths
exceeding 10,000 feet, with total well
depths as much as 6-½ miles – deeper
than Mt. Everest is high. Drilling costs
in these conditions have exceeded
$600,000/day. Such measures demonstrate how far oil companies will go to
find new reserves as supplies diminish. Although these examples are from
the extreme end of the spectrum, representing the cutting-edge technologies necessary for deepwater exploration, they help to drive home the fact
that there are a host of upstream
expenditures before oil is even discovered – if it is discovered.
As members of the industry know,
the complexity doesn’t end there. If in
the fortunate circumstance oil is discovered, then the production, refining, transportation, and marketing of
the petroleum presents another level
of expenditures. In the case of deepwater discoveries, expensive technological advances are constantly
required to keep up with the extreme
conditions of deepwater production.
With the advent of oil produced from
hydraulically-fractured shales (e.g.,
Bakken, Niobrara, Eagle Ford shales),
previously non-prospective regions
require new pipelines and other infrastructure, along with incorporating
new technologies to facilitate production.
All of this process costs money, often
years in advance of production.
“Sure,” you will hear it argued, “but
the oil companies are still making
enormous profits.” What about that?
What is the truth about oil industry
earnings in comparison with other
industries? A lot of attention is given
to the profits of oil companies, but this
criteria is not the best indicator of
financial performance, as it is more a
reflection of the size of an industry.
(Continued)
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Instead, it is more appropriate to consider profit margins, that is, earnings
per dollar of sales compared with
other industry sectors. Figure 2 shows
the profit margin of the oil and gas
industry in comparison with other
industry sectors for the first quarter of

of gasoline for about the last ninety
years. In “nominal dollars” – that is the
actual price paid at the pump – the
price has gone up, like all goods and
services. But the interesting part
comes in comparing the pump price
with the same price in 2011 inflation-

Figure 2. Earnings by Industry Sector (1st Q 2008). (American Petroleum Institute)

2008, a period of sharp increase in the
price of gasoline. At that time, the oil
and gas industry earned 7.4 cents for
every dollar of sales. Compare that
amount with pharmaceuticals at 25.9
cents/dollar, along with chemicals
(15.7), computers (13.7), electrical
equipment and appliances (12.1),
aerospace (8.2), all manufacturing
(7.6), and all manufacturing less autos
(8.6). Clearly, the oil and gas industry
profit margins are not excessive, being
even less than the sector representing
all manufacturing. More recent data
from the third quarter of 2011 shows
an even greater disparity between
profit margins of the oil industry (6.7)
and all manufacturing (9.2), with the
average of the manufacturing sector
being 37 percent greater.
Another misconception the public
holds about the oil industry is that
prices are grossly inflated and manipulated by the oil companies. Figure 3
charts the average annual pump price

adjusted dollars. In examining the
latter, overall, there is a strong downward trend that indicates the price of
gasoline has rarely (until recently)
kept up with inflation. The price

spikes in the 1970s correspond with
supply disruptions initiated by the
1973 OPEC oil embargo and by the
1979 revolution in Iran. The point for
the public is that if oil companies have
been manipulating the price, then
they have done a pretty bad job of it
for most of ninety years.
When the price of gasoline rose rapidly in 2008 to approximately $4/gallon, a roadside sign was displayed
asserting, “Beer – now cheaper than
gas. Drink, don’t drive!” No doubt
that statement was meant to be a
humorous jab, but it is worth considering the price of other products in
comparison with gasoline. Figure 4
compares the price of $4/gallon gasoline, converted to a price per barrel of
$168, with the price per barrel of some
other products, including beer. At $956
dollars per barrel, Budweiser clearly is
a more expensive alternative to gasoline! Even Perrier bottled water comes
in at $290 per barrel, with the perfume
at a whopping $220,800 per barrel
(note the horizontal scale is logarithmic).
The pump price also incorporates a
sizeable percentage of federal, state,
and local taxes. As a recent example,
taxes comprised 12 percent of the
average price of regular unleaded gasoline in December 2011. The Federal
(Continued)

Figure 3. U.S. Gasoline Prices Adjusted for Inflation 1918 to 2011. The dashed “nominal
dollars” curve represents the actual price paid at the pump; data is the average annual
pump price and does not represent the maximum gasoline price at any point in the
associated year. The solid curve is inflation-adjusted to 2011 dollars (inflationdata.com).
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Figure 4. Cost of Gasoline Relative to Other Products. All product prices converted to
dollar per barrel (July 2008). Note the horizontal scale is logarithmic.

Motor Gasoline Tax is 18.40 cents/gallon, and the average state tax is 22.68
cents/gallon; additional taxes are commonly levied by local authorities.
The public also is unaware of the
distribution and control of worldwide
oil reserves. People largely think that
the “Exxons” of the world can manipulate the price through their control of

the resource. Some comparison of the
amount of reserves held by national
and investor-owned oil companies
would show this to be a false assumption. Figure 5 shows the percentage of
oil reserves held by the world’s largest
oil companies (2006). The most obvious fact is that investor-owned companies are minor players compared

Fig. 5. World’s Largest Oil and Gas Companies (2006). Investor-owned oil companies
control only a tiny fraction of the world’s reserves in comparison with large, governmentcontrolled, national oil companies (American Petroleum Institute).

with the influence of national oil companies. Saudi Aramco controls the
largest amount of world petroleum
reserves at nearly 20 percent, followed
by the National Iranian oil company
at approximately 10 percent and the
Iraqi national oil company at about 9
percent. Note that the vast majority of
national oil companies are owned by
volatile countries that are politically
antagonistic to the United States,
including PDVSA (Venezuela), the
Libyan national oil company, NNPC
(Nigeria), and PetroChina. In contrast,
the amount of world reserves held by
ExxonMobil is little more than half of
one percent. Investor-owned oil companies control only a small fraction of
the world’s oil reserves and consequently wield far less influence on oil
prices than the large national oil companies of the Middle East, Africa, and
other areas.
Considering this worldwide distribution of reserves, oil prices clearly
depend on a wide range of factors. As
noted previously, some of these factors are political – the war in Iraq,
conflict in the Strait of Hormuz, labor
unrest in Nigeria, and political uncertainty in Russia and Venezuela. Rising
worldwide demand, especially in
China and India, has added supplyside pressure in the United States,
With OPEC’s limited spare production capacity, bottlenecks in the worldwide refining system also occur.
Additionally, a drop in the value of the
dollar against other currencies results
in an effective price increase when
purchasing foreign oil. Disasters such
as BP’s 2010 Macondo rig blowout
have wide-ranging and long-lasting
consequences for oil production
which affect the entire industry, even
though such disasters are extremely
rare. Natural causes also may affect
prices, including potential disruptions
during the summer hurricane season
in the Gulf of Mexico. Obviously there
are many competing factors affecting
oil prices; however, few of these are
seriously considered by the public
when prices escalate.
(Continued)
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The supply and demand aspect of
oil price is especially relevant. U.S. oil
consumption stands at about 19 million barrels per day (MMbd), with
world consumption at approximately
84 MMbd. Adding a billion barrel field
to our nation’s reserve inventory
sounds impressive, but that amount of
oil would last less than two months at
current U.S. consumption rates – only
about 53 days.
Figure 6 shows the worldwide
changes in giant oil field size discovered over time, giant fields being
defined as those with recoverable
reserves exceeding 500 million barrels.
Giant fields only account for about 1
percent of all fields, but they currently
produce about 60 percent of worldwide oil production. The graph shows
that the size and number of giant
fields peaked in the 1960s and have
been declining ever since. Additionally,
we may have already reached the year
of world peak oil, with a near-flat production curve since 2004.
Unclear at the moment is the impact
that oil derived from hydraulicallyfractured shales will have on the
domestic supply of petroleum. The
same technologies that are being used
for production of shale gas are increasingly being used for extraction of shale
oil – most notably from the Bakken of

North Dakota. Jim Mulva, chief executive officer of ConocoPhillips, recently
said: "The [shale gas] revolution has
spread to domestic oil production.
And it may track the path it followed
with natural gas. We just don't know
yet. But it looks promising." However,
political and environmental constraints may figure heavily in the
future application of fraccing technology, which could limit optimism about
increasing domestic oil production.
The Energy Information Administration (EIA) nevertheless projects a rise
in domestic crude oil production from
5.5 MMbd in 2010 to 6.7 MMbd in 2020
– about a 22 percent increase. With
U.S. consumption rates of crude oil
and petroleum products at approximately 19 MMbd (2010), the EIA’s
projected increase would meet about
6 percent of current demand. In the
two years between 2008 and 2010,
domestic oil production improved
from approximately 4.9 MMbd to 5.5
MMbd, attributed largely to shale
resource plays and deepwater Gulf of
Mexico discoveries.
While recent increases in domestic
oil production are encouraging, the
additional demands that are expected
due to exponential population growth
may easily overwhelm the optimism.
The U.S. Census Bureau expects the

world population will reach the 7 billion mark early this year, while other
sources estimate that it was already
reached in 2011. Since 1968, world
population has doubled, and our own
country’s population has increased
from 200 million to nearly 313 million
today – a 57% increase. Oil consumption rates have shown a small decrease
since 2007, both in the U.S. and worldwide, due to economic downturns
and to some increases in alternative
energy use and efficiencies. But in
light of exponential population pressures, the longer-term prospects for
supplying public demand present an
unsettling picture. Consequently, it is
important that the public achieves a
more accurate view of the industry,
not merely to facilitate work in the oil
business, but to aid our country in
making better decisions to guide our
energy future.
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IN MEMORIAM
We regret to note the passing
of the following members:

by James P. Evans III, #456 - Franklin, Louisiana
Sometime in the
eearly 1900s, J. P. Evans,
m
my grandfather, was a
rreal estate and cotton
broker in Shreveport,
b
Louisiana. Business
L
w
was slow. A friend
aasked him if he would
buy some oil and gas leases. The lease
brokers he normally used were
unavailable. Granddaddy asked what
this involved. When told, off he went
to acquire the leases. Several weeks
later he showed up at the friend's
office. "What are you doing here?" he
was asked. "Here are your leases," he
replied. "You could not have done it
so quickly." he was told. My grandfather replied, "Oil and gas leasing is
much easier than real estate. No one
worries about schools, neighbors,
views or what the house looks like.
You are giving them money not taking it," and he started to leave. The
friend said "Jim, stop! I need to pay
you." "Never mind, I had nothing better to do," he replied. His commission
was more than he had made in six
months of real estate and cotton brokering. He went back to his office and
took down the real estate and cotton
broker sign and put up an oil and gas
lease broker sign and never looked
back.
In 1925, he assembled the lease
block for the drilling of the discovery
well for Amory Field in Mississippi,
the first production in the state. In
1929, he leased two large acreage
blocks for Amerada in Yazoo County,
Mississippi. The leases expired before
Union Producing drilled, in 1939, the
discovery well for Tinsley Field on
one of the lease blocks. He was very
active in Mississippi, North Louisiana
and East Texas. Some of the leases he
took in East Texas Field are still producing from the Woodbine. He drilled
the discovery well for Sibley Field,
Webster Parish, Louisiana in 1936. In
Adams County, Mississippi the land
ownership is very complicated due to
Spanish Land Grants whose boundaries follow roads, creeks or whatev-

er. This hindered exploration.
Granddaddy had a prospect that he
leased but could not sell because of
the complicated land picture. His
solution was to overlay his lease block
with a grid of regular square 40 acre
lots. This he recorded as the "J. P.
Evans Subdivision." He then proceeded to sell and drill the 40 acre
lots. The grid covers part of LaGrange
Field.
James P. Evans, Jr., my father, during the Depression, worked for
American Brass Company in Kenosha,
Wisconsin and Houston. When
Granddaddy's oil and gas business
picked up, Dad quit American Brass
and went to work for Granddaddy in
Shreveport. When Tinsley Field was
discovered we moved to Jackson.
Granddaddy and Dad were very
active in Mississippi in the 1940s and
50s, when most of the large fields
were discovered. After Granddaddy
died in 1954, Dad stayed active in the
oil and gas business until his death in
1991.
I grew up mainly knowing oil and
gas people. I could not think of a
more interesting and fun business
with such wonderful people. At college I never gave any major other
than geology a second thought. After
graduate school, I worked in New
Orleans for Pan American-Amoco. In
1974, Bill Wooten, a landman, and I
quit Amoco and formed Orleans
Exploration Company. Orleans has
put together and drilled many wells
in South Louisiana, Mississippi and
Alabama. We are still drilling. After
Dad's death, I now manage what is
left of Granddaddy and Dad's business. We have some wells that have
produced for three generations and
are still producing. It is a truly remarkable business. I still can not think of a
more interesting and fun business
with such wonderful people.
The bottom line is that I became an
independent because my granddaddy bought some oil and gas leases
back in the early 1900s as a favor for a
friend.


Robert F. Bailey, Jr.,
#2535
of Midland, Texas
who died on
February 2, 2012

William F. Grauten,
#1970
of Midland, Texas
who died on
December 31, 2011

Orville G.
Lundstrom, #229
of Houston, Texas
who died on
November 23, 2011
J
Joseph
V. McCullough,
#1993
o Corpus Christi, Texas
of
who died on
February 5, 2012

Alexander J.
Manulik, #1383
of Midland, Texas
who died on
December 3, 2011

Jesse C. Moore, #596
of Dallas, Texas
who died on
September 25, 2009

Mark D. Wilson,
#2309
of Midland, Texas
who died on
December 9, 2011
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WELCOME NEW MEMBERS
In accordance with the SIPES Constitution, By-Laws & Code of Ethics, the following announcement of new members unanimously approved by the SIPES Membership Committee from November
15, 2011 to January 30, 2012 is printed below.
Any member in possession of information which might possibly disqualify an applicant is asked
to submit this information to the secretary of the society (Suzanne G. Cluff) within thirty days of this
publication. To be considered, this information should be in writing and bear the writer's name. If
this information is received within thirty days after the publication of the applicant's name, the SIPES
Board of Directors must reconsider its previous approval of the applicant. The board's action, after
consideration of such new information, shall be final.
Thomas J. Smith, Chairman, National Membership Committee

SIPESNo.

3336 

Name 



Chapter

Sponsors

HalJ.Basham



SanAntonio

J.Finger

J.Jones

J.McGovern

3337



StanleyL.Perkins,Jr.

SanAntonio



J.Patterson

J.Finger

D.Pressly

2552



CraigS.Davis

Houston



L.Jones 

D.Collins

K.Whittemore

3338



DouglasA.McGookey

SanAntonio



D.McGookey

D.Balin 

J.Patterson

3339



PatrickJ.McCarthy

Houston



K.Whittemore S.Hill

Limited 

CharlesS.HenryIII

Houston



R.Neal 





F.Harrison

W.Bippus
K.Whittemore
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Production by Formation Code or Reservoir Name
by Larry J. Rairden, #2924 - Houston, Texas
IHS provides production data by
both Formation Code and Reservoir
Name. Formation Code uses a formation or group abbreviation
assigned by IHS, commonly four
characters in length, based on a
standardized
coding
system.
Reservoir Name refers to the name
assigned to a particular producing
interval or formation, generally
taken from regulatory filings submitted by operators.
Most geoscience workstations are
capable of importing one or both of
these formats. In regional projects,
production by Formation Code is
commonly preferred. In the case of
individual field studies, however, it
is often useful to load production by
Reservoir Name. In any case, care
must be taken so as not to confuse
the two formats.

Regional studies must be able to
aggregate productive formations or
zones across an extensive area, while
studies at the field-level benefit from
the ability to segregate individual
intervals of a productive formation.
The workflow examples below
review production in Hidalgo
County, Texas, and in particular, a
recent discovery on the flank of
McAllen Ranch Field. A GeoGraphix
Discovery workstation was used for
these examples.

Introduction
McAllen Ranch Field has produced
over 1 TCF gas since its discovery in
1960. Production is from Vicksburg
(Oligocene) sands ranging in depth
from 9,200 to nearly 16,000 feet. In
the 1980's, an 800-acre extension of
this field was discovered in an area
surrounded by dry holes and mar-

ginal wells. The particular Vicksburg
unit composing this 150 BCFG discovery was identified by the operator as the Guerra sand.

Production by
Formation Code
In the first example, a new project
is set up and well data is imported
for Hidalgo County via an IHS 298
Production file. In this case, monthly
production is loaded by Formation
Code.
In this example, the Guerra 47
(API 4221532289) contains production from only one formation, the
Vicksburg, with Formation Code
"VKBG". This well contains several
sets of perfs within this formation.
Workstations offer various methods
to review perfs and production,
such as Discovery's "Well Summary"
tool (Figure 1).
(Continued)

Figure 1: Guerra 47 Well Summary showing four sets of perfs and production from the Vicksburg ("VKBG") formation.
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Selected monthly production for
this well is shown in Figure 2. The
Vicksburg was producing prior to
August 1997, at which point the well
was apparently shut-in. Vicksburg
production resumed in November
1999. Cumulative production is 5.75
BCFG and 86 MBO.
Production by Formation Code
facilitates regional mapping. In this
example, the primary producing
formations of Hidalgo County, the
Frio ("FRIO") and Vicksburg
("VKBG"), can be easily differentiated in bubble maps (Figures 3 and 4).
Figure 2: WellBase showing Guerra 47 monthly production for selected period by Formation
Code.

Figure 3: Bubble map of Vicksburg ("VKBG") production in
Hidalgo County, TX.

(Continued)

Figure 4: Bubble map of Frio ("FRIO") production in Hidalgo
County, TX.
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Figure 5: Guerra 47 Well Summary showing perfs and production from the VICKSBURG Y
EAST and GUERRA zones.

and VICKSBURG Y EAST, as shown
in the Well Summary (Figure 5).
Selected monthly production for
this well is shown in Figure 6. The
GUERRA interval was producing
until August 1997. In November
1999, after 26 months shut-in, it
began
producing
from
the
VICKSBURG Y EAST interval.
Cumulative production is again
shown as 5.75 BCFG and 86 MBO.
Reservoir names may be specific to
the operator, the producing field, or
perhaps the fault block containing
the well. As such, reservoir names
can change from field to field, operator to operator, or fault block to
fault block. In this example, the
GUERRA and VICKSBURG Y EAST
zones are local names for separate
reservoirs within the Vicksburg formation. As such, GUERRA production (Figure 7) can easily be segregated from the total Vicksburg production for mapping and analysis
(Figure 8).
Independent correlations are
always recommended in order to
validate the reservoir names provided by IHS and to identify additional aliases for a given formation
or zone.

The Problem with
Commingling Formation
Code and Reservoir Name

Figure 6: WellBase showing Guerra 47 monthly production for selected period by Reservoir
Name.

Production by
Reservoir Name
In the second example, a new project is set up and well data is imported from the same IHS 298 Production

file. In this case, production is
imported by Reservoir Name instead
of Formation Code. The Guerra 47
now contains production from two
intervals with Zone Alias's GUERRA

Workstation vendors generally
recommend sticking with only one
of these formats within a given project. Care should be taken to avoid
importing production by Reservoir
Name into a project that already
contains production by Formation
Code and vice versa. Geoscience
workstations are generally designed
to handle dual completions and
dual production streams, so they
can potentially interpret the alternate production format of a single
completion as a second production
(Continued)
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Figure 9: WellBase view of Guerra 47 erroneously showing two
streams of production for each month.

Figure 7: Bubble map of Guerra (Vicksburg) production in SE
McAllen Ranch AOI, Hidalgo County, TX.

For demonstration purposes, the IHS 298 data is again
imported into the second workflow example, but this
time by Formation Code. In the case of the Guerra 47,
VKBG, GUERRA, and VICKSBURG Y EAST are interpreted as concurrent production streams from separate
zones. The database now contains two entries for each
month, each entry having identical production for a
given month (Figure 9). Furthermore, cumulative production now stands at 11.5 BCFG and 172 MBO, exactly
twice what it should be!

Summary and Conclusions
Appropriate selection of options when setting up a
workstation project can facilitate different project objectives. For regional work, production by Formation Code
provides the benefit of IHS regionally aggregated stratigraphic correlations. For field studies, production by
Reservoir Name enables differentiation of multiple
producing units within a given stratigraphic zone. In
this latter case, production data zones can be aliased to
aggregate reservoir names as necessary. In any case,
commingling these two different production data formats within a single project can lead to confusion and
errors.
Figure 8: Bubble map of VKBG production in SE McAllen Ranch
AOI, Hidalgo County, TX.

stream for that well. In other words, wells with single
completions may appear to have dual production streams
when production by Formation Code and production by
Reservoir Name are commingled.
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Dear SIPES Scholarship Committee,
I wanted to thank everyone for the generous
scholarship support of 2,000 dollars. I just
received my masters degree in petroleum
geology and because of your assistance
I was able to ease the burden of relocating
to The Woodlands, TX where I was offered
a position in the industry. It is during this
relocation that I have realized relocation
would have been much more stressful and
cumbersome without your help.
I am looking forward to beginning my career
as a petroleum geologist and I am forever
grateful to the SIPES organization for the
financial assistance provided to me. I hope to
be able to give back to the organization which
helped me get my feet on the ground and help
others who were in the same position as myself.
Thank you again for your support and assistance,
I will be forever indebted to the organization for
this act of generosity.
Bryan Martinez-Rahoe
Colorado School of Mines

Sincerely,
Steven Sesack
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* Deceased


The SIPES Foundation gratefully accepts all donations and acknowledges these contributions with a letter.
Due to limited space in the newsletter, we are unable to list gifts under $50.
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President......................................... Marc D. Maddox ......................................................Midland

2011-2012
SIPES
Officers

Vice-President ................................. Thomas J. Smith ............................................ Oklahoma City
Vice-President of
National Energy ........................... Dennis M. Gleason ............................................... Fort Worth
Secretary ........................................ Suzanne G. Cluff ....................................................... Denver
Treasurer ........................................ J. R. Cleveland ........................................................... Dallas
James L. Allen................................................................................................................ Houston
Donna F. Balin ................................ Environmental ....................................................San Antonio
Gilbert D. Brown ............................. Director At-Large/At-Large Membership ..................... Amarillo
Douglas R. Essler ............................ Convention Advertising................................................ Dallas

SIPES
Directors

James P. Evans III ............................ Honors & Awards.............................................. New Orleans
James F. Hardwick ........................... Quarterly ................................................................Lafayette
Kenneth J. Huffman ......................... Conventions/Nominating Committee.................. New Orleans
Brian K. Miller................................. Directory ..................................................................Midland
Eduardo A. Riddle ........................... Quarterly ........................................................Corpus Christi
Daniel L. Smith ............................... Professional Enterprise Management ......................... Houston
William A. Walker, Jr. ...................... Technology Communication/Membership ......................Austin

SIPES Vision Statement

To be the pre-eminent organization for furthering
the professional and business interests
of independent practitioners of the earth sciences.
In achieving this vision, emphasis will be placed on
(1) professional competence,
(2) professional business ethics, and
(3) presenting a favorable, credible
and effective image of the Society.
Adopted by the SIPES Board of Directors
September 21, 1996

