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AVO Analysis and Hydrocarbon Detection 
for the Independent Geologist

by David B. Sturlese, #2168
Independent Petroleum Geologist, Lafayette, Louisiana

This article is from the Lafayette Chapter, 
and is the sixth in a new series submitted by 
SIPES Members and Chapters.

This is an introduction to AVO analysis 
for hydrocarbon detection as seen through 
the eyes of an independent exploration 
geologist. Over the past eighteen years, I 
have been fortunate to have been involved 
with a number of 3-D seismic amplitude 
prospects. As a geologist, I have been able 
to look over the shoulder and interact with 
several different geophysicists and learn 
some of the fundamentals of hydrocarbon 
detection using AVO analysis. In this short 
article, I will try to explain the AVO tech-
nique from a geologist’s standpoint and 
provide some examples that I think will 

help the exploration geologist to better 
understand and evaluate seismic-based 
prospects.

AVO is an acronym for Amplitude 
Variation with Offset, and it is a very effec-
tive way to look for hydrocarbons in the 
subsurface using seismic reflection tech-
niques. Since the advent of 3-D seismic 
data, amplitude anomalies (“bright spots”) 
have led to numerous hydrocarbon dis-
coveries in multiple basins around the 
world. However, not all amplitudes are 
the result of hydrocarbons, as many of us 
have found out the hard way. Amplitude 
anomalies can also result from hard or 
tight streaks, changes in cementation, and 
wet sands. With AVO analysis, we can 

(Continued on Page 24)

Greetings fellow SIPES Members. With 
the holidays fast approaching (or here 
already when you read this), I find myself 
thinking about how we treat one another 
and what makes our organization stand 
out from many of the others we belong to. 

I believe SIPES is truly an elite group of 
people due primarily to the organization’s 
stringent (and sometimes slow, but thor-
ough) review of our new applicants. Not 
only are the applicants screened on their 
work history and technological expertise, 
but more importantly they are vetted on 
their moral and ethical standards.

I think we are all judged by our actions 
and our actions are a reflection of our mor-
als and ethics. It seems that corporate mor-
als in the oil industry have returned to the 
days of the Robber Barons of the early 
1900s. We probably have friends and asso-
ciates at these companies that are really 
good people, yet sometimes the corporate 
culture overwhelms individual ethics and 
the herd mentality of the corporation takes 
over. Many of us have firsthand knowl-
edge of companies that “cold draft” land-
owners, “overcharge” for operations, 
refuse to balance gas production, burden 
royalty and interest owners with extreme 
marketing and gathering charges, and per-
haps most importantly do not honor writ-
ten contracts that they have entered into.  
It seems many of these corporate citizens

(Continued on Page 14)
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The following reports on national, state and environmental 
issues were prepared by SIPES Vice President of National 
Energy Al Taylor, State Legislative Affairs Chairman Craig 
Smith, and Environmental Committee Chair Bill Finley. The 
views and opinions expressed are those of the authors. Some of 
the information presented is in the public domain and is avail-
able from a variety of sources; other references were selected by 
the authors, and are noted in their reports.

  NATIONAL ENERGY
As I compose this Quarterly article, I am 

reminded of lines sung by Kenny Rogers 
in the hit, The Gambler:

"You got to know when to hold ‘em, 
know when to fold ‘em, know when to 

walk away, and know when to run."
The Gambler captures the story of a sea-

soned gambler on an overnight train giv-
ing unsolicited advice to a younger, inexperienced pas-
senger. Many of this column’s snippets reflect the senti-
ment of those two memorable lines.

Summer has now transitioned to fall. Days are shorter 
and the nights are getting longer and for some of us, 
cooler. Just miles across the Potomac River from me, there 

is yet no sign of an agreement to fund the federal govern-
ment. The parties are at the proverbial table, but no one 
has “folded or walked away” yet. The government shut-
down on October 1, and little progress toward resolving 
the shutdown’s mid-October twin, the looming federal 
debt ceiling has been made. The shutdown has real effects 
on the energy sector. In the oil and gas extraction realm, 
the Bureau of Land Management (BLM) ceased permitting 
activity onshore and The Bureau of Ocean Energy 
Management stopped evaluating high bids for offshore 
tracks. BLM will keep inspectors on duty. The Bureau of 
Safety and Environmental Enforcement (BSEE - offshore 
federal acreage) will evaluate permits and conduct inspec-
tions. Websites to many key informational agencies that 
we use such as the U.S. Geological Survey (USGS) are not 
accessible.

Exits (Folds, Walk Aways & Runs)
Shell exits south Texas’s Eagle Ford play and puts their 

100+K acre position up for sale. Their Eagle Ford exit is 
part of Shell’s North American $2 billion write-down.   
Shell got into the trend with much fanfare back in 2010, 
leasing over 150K acres. Three years and 150 producers 
later, Shell stated that it was selling its position because it 
didn’t meet its targets for size and profitability. A Shell 
representative noted that Shell’s Eagle Ford holdings are a 
“valuable growth opportunity for another experienced 
operator.” Looks like Shell is walking away from the Eagle 
Ford (and other North American opportunities). 

Anglo American PLC exits Alaska. In September, Anglo 
American PLC exited from proceeding with the conten-
tious Pebble copper-gold-molybdenum porphyry deposit 
in Alaska’s Bristol Bay region.  The Pebble Project is 
reportedly the largest known undeveloped copper deposit 
in the world. It is also within the world’s most productive 
wild salmon fishery. Anglo abandoned this $4.7 billion 
project after investing $541 million.  Anglo will be taking a 
$300 million earnings write off for “walking away” from 
the project. The EPA may block the mine in order to pro-
tect the bay’s fishery. For now, Anglo’s partner, Northern 
Dynasty Minerals, is moving ahead with the project with-
out Anglo.

Chesapeake exits New York Marcellus Play. Chesapeake 
closed the book on New York Marcellus exploration after 
more than a decade of mounting obstacles. Chesapeake 
started leasing in the New York play back in 2000. As an 
early entrant, they were able to secure acreage at low 
bonus prices and royalties. Fast forward to 2008 and the 
state of New York imposed a fracking moratorium for an 
environmental study. The NY fracking ban is still in effect.  
Chesapeake claimed force majeure on the leases due to their 
inability to use fracture stimulation. The force majeure dec-
laration would allow Chesapeake to extend the original 
low-cost leases. A U.S. District Court denied the  

(Continued)
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company's force majeure claim. 
Chesapeake appealed the district 
court’s decision, but after two years of 
legal wrangling they decided that 
their acreage position in New York 
was not worth their effort and “folded 
and walked away” from NY State.

Political Exits
Pending (again) Federal Nomina- 

tion: FERC —I previously reported 
that President Obama nominated the 
controversial “green” nominee Ronald 
Binz to head the Federal Energy 
Regulatory Commission. Recently, he 
withdrew his name from consider-
ation after it was clear he could not 
even muster the required Democratic 
votes needed for confirmation. This 
came after a poor personal showing 
and some “misleading statements” at 
the Senate Energy and Natural 
Resources Committee’s hearing. Mr. 
Binz’s exit came after it was clear he 
could not get majority approval after 
losing any support by energy states' 
Democratic Senators Manchin (D-WV) 
and Landrieu (D-LA). 

Senator Manchin lit into Ron Binz in 
the hearing stating, "We're getting the 
living crap beat out of us by this 
Administration, and my Adminis-
tration being a Democrat,"… "It's per-
sonal to us because of the jobs that we 
have, the energy we produce and the 
heavy lifting we've done for this coun-
try and there seems to be no apprecia-
tion whatsoever." To date, no new 
nominee to head FERC has been 
announced by the Obama Admin-
istration. Mr. Binz knew when to run 
away.

Product Exits
Domestic Natural Gas Exits? On 

9.11.13 the DOE conditionally autho-
rized Dominion Cove Point LNG to 
export domestic LNG from their 
Calvert County MD Facility. After 
much study of the impacts and public 
opinion, the Energy Department 
“determined that exports from the 
terminal at a rate of up to 0.77 Bcf/d 
for a period of twenty years was not 
inconsistent with the public interest.” 
This is the fourth LNG facility to be 

granted export privileges. With Cove 
Point’s authorization, total domestic 
gas exports are now capped at 6.37 
BCFG/day or about 2.3 TCFG/year. 
The DOE is poised to review applica-
tions from two Gulf Coast projects; 
Sempra’s Cameron LNG (LA) and 
Freeport’s LNG (TX) and on the west 
coast, Veresen Inc’s Jordon Cove LNG 
project in Oregon. 

DOE has to review and monitor U.S. 
natural gas supply and consumption 
on an ongoing basis to insure that 
LNG exports do not have any detri-
mental impact on consumer gas pric-
es. Reversing and retrofitting LNG 
facilities for export are costly ($~3.8 
billion for Dominion) and can take 
years. For Cove Point, Dominion 
needs to install a new 130 megawatt 
power plant to reverse the plant from 
import to export. What will domestic 
gas prices be years from now and how 
will this affect LNG exports (or 
imports)? See http://energy.gov/arti-
cles/energy-department-authorizes-
dominion-s-proposed-cove-point-
facility-export-liquefied

Untapped and Expanding LNG 
Market? A recent Wall Street Journal 
article (9.26.13) reported on fuel 
switching efforts in marine transpor-
tation. More stringent emissions regu-
lations are encouraging some early 
adapters to retrofit diesel and marine 
oil burners to LNG ahead of the 2015 
(sulphur) and 2016 (NOx) new emis-
sions requirements. The new regula-
tions apply to ships operating within 
200 miles of the U.S. coast. At current 
prices LNG is about $1.70/gal vs. 
$3.80/gal for diesel fuel. Harvey 
Marine has ordered new supply boats 
with engines that can burn either LNG 
or diesel fuel. Cargo ship operator, 
Sea Star Lines LLC, has announced 
that it will add two LNG powered 
ships to fuel their Puerto Rico to 
Florida line.  

Carnival Cruise Line is taking a dif-
ferent approach to meet the new regu-
lations. They are spending $180MM to 
add sulphur scrubbers to thirty-two  
ships. Carnival representatives noted 
that “LNG has a lot of potential, but it 
requires a great deal of storage capac-

ity and on a cruise ship we do not 
have that.”

More Emissions Regulations — 
The EPA announced on 9.30.13 some 
new rules on greenhouse gas (GHG) 
emissions from new power generation 
plants. These rules are to be finalized 
after a 60-day comment period.  
Existing power plants are to be 
addressed in June 2014. These new 
generation regulations will essentially 
force coal fired generators to capture 
and store CO2 (carbon capture and 
store - CCS) emissions above 1100 
tons/megawatt for coal generation 
and above 1000 tons/megawatt for 
natural gas plants. Coal is not that 
clean.  A typical coal plant emits ~1770 
tons/megawatt. So the new plants 
would have to potentially capture and 
store over 40% of their CO2 emissions.  
Natural gas plants would not cur-
rently need to CCS CO2.  Based on 
proclamations that natural gas is a 
“bridge or transitional” fuel to tempo-
rarily replace coal, I suspect that CCS 
will be coming to gas burning plants 
in the future.

Where to put all that CO2? Southern 
Company may be providing a glimpse 
into the future. They are building the 
first (large scale) U.S. power plant fit-
ted for carbon capture and storage.  
Their plant is an integrated gasifica-
tion combined cycle (IGCCC) plant in 
Kemper County, Mississippi. This 
plant received a $270 million funding 
grant from DOE as an advanced dem-
onstration plant for IGCCC technolo-
gy. Estimated construction costs have 
doubled to over $5 billion. What 
makes this project special and of inter-
est to us as independents? Synergy 
and “trash to treasure” is the answer.  
The Kemper facility is located adja-
cent to one of Southern’s coal mines 
which greatly reduces transportation 
costs. Sealing the deal is that the CO2
emissions are a valuable product in 
the Gulf Coast. Southern is selling the 
demonic gas to two oil companies to 
use for CO2 flooding. Southern is 
expected to garner $50 million/year 
from CO2 sales. For now, Southern’s 
CCS strategy in Mississippi is a “hold 
‘em.”

(Continued on Page 5)
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Another place to put all that CO2 
may be found in the USGS’s first 
assessment of geologic carbon storage 
potential released in June. Based on 
the USGS assessment (See http://
www.usgs.gov/newsroom/article.
a s p ? I D = 3 6 2 8 & f r o m = r s s & # .
Umlmup0o5Mw), the U.S. has the 
potential to geologically store a mean 
of 3000 metric gigatons of carbon 
dioxide in 36 basins initially investi-
gated. According to this assessment, 
over 65% of the potential sequestra-
tion reservoir capacity is in the Coastal 
Plains region. Alaska, the Rocky 
Mountain area and Northern Great 
Plains region also have significant 
storage potential.

As new regulations come into force 
for power plants and other large GHG 
emitters, there may be a new niche for 
us independents. As independent 
explorationists  and producers, we are 
natural optimists, opportunists, and 
early adapters. What opportunities 
can you envision in the coming forced 
merger of increased regulation requir-
ing CCS, coupled with more oversight 
on the combustion of all fuels that 
emit GHG? 

Fracking Leaks Greatly 
Overestimated

While on the topic of GHG emis-
sions, a recently released study led by 
University of Texas at Austin found 
significantly less methane leakage 
from unconventional gas drilling and 
completion activities than previously 
reported by the EPA and especially by  
Cornell University researchers. 

( h t t p : / / w w w . u t e x a s . e d u /
news/2013/09/16/understanding-
methane-emissions/)   

Self Sufficiency
Businesses and residences are 

becoming more power self-sufficient 
and less dependent on the traditional 
distribution grid. As companies and 
individuals flee total dependency on 
the grid, many utilities are starting to 
react. Net metering customers 
increased from inconsequential in 
2003 to greater than 300,000 in 2012 
according to Energy Information 

Administration (EIA). Commercial 
and industrial generation collectively 
increased fourfold since 2006. Onsite 
generation, estimated to be ~5% of 
electrical generation, is growing rap-
idly due to lower costs and very visi-
ble disruptions in service by the grid.  
Some utilities are embracing and fos-
tering this growth. Others are fighting 
net metering and proposing an 
extremely controversial surcharge for 
these independent generators, largely 
rooftop solar panels. 

On the E&P side, some companies 
are becoming less dependent on criti-
cal commodities. For example, ade-
quate and good quality sand and 
water supplies for fracing are becom-
ing harder to acquire when needed at 
reasonable costs. Operators are now 
mining their own frac sand, securing 
frac water supplies and producing 
CO2 for enhanced recovery. Exxon, 
Antero and Range Resources are a few 
companies that have built or 
announced construction of new water 
pipelines.

Speaking of pipelines, there is still  
silence on the U.S. side of the pro-
posed Keystone Pipeline to bring 
crude from Canada. Will both sides of 
the one foot of pipeline in question at 
the international border “hold ‘em” or 
will they “walk away?”

Perseverance
A column in The Washington Times 

(9.02.2013) by the late William Pendley 
painfully documents the tortured his-
tory of a federal leasehold that was 
initially awarded to Sidney Longwell 
over three decades ago in 1982 during 
the Reagan Administration. The 6,247- 
acre lease is in northwest Montana in 
the Lewis and Clark National Forest.

Mr. Longwell assigned the lease to 
the predecessor of Fina in October 
1983.  Fina filed for the drilling permit. 
Seventy-six appeals later, BLM 
approved the permit four times in the 
years from 1985 to 1993. After the last 
permit was awarded in 1993, Interior 
Secretary Bruce Babbitt suspended the 
lease and awaited congressional 
action. The suspension was renewed 
in 1994, 1995, 1996 and again in 1997,  

only to be indefinitely suspended in 
1998. Fina finally “walked away” and 
returned the lease and permits to 
Longwell. He assigned the leases to 
his company Solenex and asked that 
the suspension be lifted. Request was-
denied again. This June, Solenex sued 
Interior Secretary Sally Jewel. Will Mr. 
Longwell “hold ‘em or fold ‘em?” 
Time will tell, but for me, only if I live 
long enough.  (http://www.washing-
tontimes.com/news/2013/sep/2/pend-
ley-a-long-anti-drilling-tradition/

Current Commodity Prices
•  Oil – WTI - $103.29/bbl, down 

$0.31/bbl
•  Gas – $3.51/MMBTU, down $0.11/

MMBTU
•  Coal – $63.15/ton for Central 

Appalachian 12.5KBTU, down $3.10/
ton 

•   Uranium Yellowcake – U3O8 - 
$35.00/pound continues its dramatic 
price slide since early 2011 price peak 
in the low $70's/pound range. Since 
my last report, Yellowcake’s value 
dropped another $4.65 (11.7%) largely 
due to reaction from the Fukushima 
incident. U3O8 prices are down from 
the high $130's in 2007 and their low-
est since 2005. In 2012, the US’s nucle-
ar electrical generation was ~770.7 
Twh or ~19% of the total, the lowest 
percentage in over a decade. Japan’s 
nuclear generation use dropped from 
156.2 Twh (18.1%) to 17.2 Twh (2.1%) 
from 2011 to 2012.

U.S. Rig Count
 (From Baker Hughes 10/05/2013) 
Total U.S. rotary rig count for oil, 

gas and geothermal wells stands at 
1756, down 1 (-11%) from the last 
Quarterly report. Land rigs are 95+% 
of all activity. Exploratory activity (72) 
accounts for 4.1% of all rigs. Rigs drill-
ing for gas number 378, up 23 since 
last report. 

The decline in gas rigs continues to 
reflect fewer obligations to drill due to 
contracts or to hold acreage. More 
robust gas prices should stabilize and 
increase future gas activity. Oil rig 
count is 1372, over 78% of all current-
rig activity. 

(Continued)



The geothermal rig count dropped 
by 1 to 6, but is up from 4 a year ago.  
Horizontal wells make up about 63% 
of the activity, vertical wells almost 
24% and directional wells stand at 
~13% of the total.   

Way to go Industry — 
Yes We Can

U.S. Energy Information Admin-
istration (EIA) estimates that the 
United States will be the world's top 
producer of petroleum and natural 
gas in 2013, topping Russia and Saudi 
Arabia. 

Crude Production — Average daily 
domestic crude production continues 
its ascent and now exceeds 7.784 
MMBO vs. 6.520 MMBO this time last 
year, a 19.4% gain. Imports stand at 
8.043 MMBO/day, a drop of 0.178 
MMBO/D. Hundred dollar oil prices 
keep both domestic producers and 
OPEC satiated. 

U.S. Proved Reserves – The U.S. 
Energy Information Administration 
released their update on proved crude 
oil and natural gas reserves in August 
2013 (http://www.eia.gov/naturalgas/
crudeoilreserves/pdf/uscrudeoil.pdf).  
For 2011, the U.S. added almost 3.8 
billion barrels of crude oil and lease 
condensate proved reserves. This 
annual increase (15%) is the greatest 
volume increase since EIA began pub-
lishing proved reserves estimates in 
1977.

 On the gas side, proved reserves of 
wet natural gas increased by 31.2 TCF 
in 2011 to a new record high of 348.8 
TCF. The 2011 additions were slightly 

lower than 2010’s record 33.8 TCF 
increase. EIA Report figures shown in 
the graph below illustrate the oil and 
gas reserves over the last three 
decades.  Note the steep “hockey 
stick” reserve increases in the last 5 to 
8 years.

The graph on the next page depicts 
the dramatic increase that Texas, 
North Dakota and the GOM areas 
have experienced in the last four 
reporting dates.

On the extraction end, EIA pub-
lished production charts of select 
unconventional shale gas and tight oil 
reservoirs from 2000 to 2013.

Last Call: Louisiana’s Professional 
Geoscience Practices Act – Professional 
Registration for Geoscientists is now 
on. Seven out of the nine licensing 
Board appointments have been made.  
(See Page 17)The pending deadline for 
geoscientists wishing to be grandfa-
thered is 12/31/2013. Application and 
renewal fees have not been finalized, 
but limits on the fees and future 
increases are in place. Petroleum geol-
ogists, mineral explorationists, teach-
ers and other private industry profes-
sionals are exempted. 

A good source for more information 
is available via the New Orleans 
Geological Society Website: http://
www.nogs.org/louisianas-profession-
al-geoscience-practices-act-an-update/

Legislative  & Geoscience Policy 
News from AGI: 

Energy - CRS Report on Laws & 
Regulations on Exporting Fossil Fuels 
The Congressional Research Service 

(CRS) published a report that exam-
ines federal laws and regulations per-
taining to the export of natural gas, 
crude oil, and coal. This report pro-
vides an overview of federal laws and 
regulations and agency roles in autho-
rizing and regulating the export of 
these fossil fuels. 

Any party wishing to export fossil 
fuels must comply, as appropriate, 
with the Natural Gas Act, a general 
ban on crude oil exports, and other 
various laws and regulations applica-
ble to the construction and operation 
of exporting fossil fuels.

Sources: Congressional Research 
Service Report, U.S. Energy 
Information Administration

DOI holds offshore 
wind lease sale

On September 4, 2013, the 
Department of the Interior held its 
second competitive lease sale for 
renewable energy in federal waters. 
The sale consisted of 112,799 acres of 
Virginia’s Outer Continental Shelf, 
and brought in more than $1.6 billion 
in revenue. The first lease sale took 
place in July, and auctioned 164,750 
acres of land off the coast of Rhode 

(Continued)
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Island. That sale was won by 
Deepwater Wind New England, LLC, 
which had the high bid of $3.8 million.

To view a map of the Virginia Wind 
Energy Area, which is to the east of 
Virginia Beach, please visit http://
www.boem.gov/map-of-virginia-
commercial-lease-area/

Natural Resources
•  House approves bill to stream-

line mining on U.S. land - The House 
of Representatives passed the 
National Strategic and Critical 
Mineral Production Act, in a 246-178 
vote. If enacted, the bill will expedite 
government review of gold, silver, 
copper, and uranium mining on fed-
eral land. Supporters of the bill sug-
gest the bill will help create jobs by 
reducing waiting periods for new 
mining projects, which can linger up 
to 10 years; opponents suggest that it 
would weaken environmental protec-
tions. The bill proposes to accept state 
review over federal environmental 
review and sets a 60-day limit to file 
legal challenges. The bill still awaits 
consideration and approval by both 

the Senate and President before 
becoming law. 

Sources: House Republican 
Conference; Library of Congress

•  President poised to sign bi-parti-
san helium legislation - Both the 
House and Senate passed crucial heli-
um legislation this September to avert 
the shutdown of the Federal Helium 
Reserve near Amarillo, Texas. The 
reserve provides the United States 
with 40 percent of its helium supply, 
and is critical for supplying the pri-
vate sector with helium for hospital 
equipment, solar panels, and comput-
er silicon chips. H.R. 527, the Helium 
Stewardship Act of 2013, passed with 
an amendment by the House and is 
expected to be signed by President 
Obama in the coming weeks. 

Revenue from the helium reserve 
helps provide funding for national 
parks, remediation, and will help to 
reduce the national deficit by $90 mil-
lion over the next decade. 

Sources: Energy & Environment 
Daily, the Government Printing Office

Final Musings 
According to PennEnergy.com, 

moon jellyfish shut down a 1.4 giga-
watt Oskarshamn nuclear reactor unit 
3 in Sweden. The shutdown came 
after water pipes to the reactor’s tur-
bines became clogged with jellyfish.  
Closer to home in California, the 
Diablo Canyon reactor was temporar-
ily shut down last year by sea salps, a 
barrel shaped gelatinous bodied crea-
ture.

Until the next SIPES Quarterly . . .
  STATE LEGISLATIVE NEWS

TEXAS
(Source: www.energyandthelaw.

com, Charles Sartain June 13, 2013)
The regular ses-

sion of the 2013 
Texas Legislature is 
over and now it’s 
time to assess the 
damage. Bills sig-
nificant to the oil 
and gas industry, 
and their fate, are as 
follows:

(Continued)
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HB 100 – Forced unitization: Failed. 
Regardless of your opinion of the 
merits, this was no surprise.

SB 108 – Allowing adverse posses-
sion of property by a cotenant heir 
after 15 years: Failed. That was a good 
thing. The bill would have created 
adverse possession of lands from a co-
tenant who is also a family member 
(hence, a “co-tenant heir”). The bill 
may have intended to clear title to 
land in which numerous heirs own an 
interest because of intestate succes-
sion, but it surely would have created 
conflict at family reunions. Texas 
already has a method to adversely 
possess lands, and having numerous 
affidavits claiming that lands have 
been successfully adversely possessed 
(as allowed by the bill) would create 
title uncertainty.

SB 873 – Permitting process for oil 
and gas wells and use of water: Failed 
(left pending in committee).

SB 1747 – Transportation reinvest-
ment zones: Passed.

HB 2166 – Railroad Commission’s 
sunset bill: Failed. “Touchy” parts (as 
in strongly resisted by those with 
something to lose, to wit, some or all 
of the RRC commissioners) of the bill 
were new ethical requirements for the 
commissioners, including resigning 
before running for another statewide 
office, prohibitions on campaign con-
tributions, and reporting of contribu-
tions from parties having business 
before the commission.

SB 219 – The Texas Ethics 
Commission’s sunset bill: Passed. 
The resign-to-run portion of failed HB 
2166 found its way into this one. We 
understand that the rationale for 
opposition to the resign-to-run 
requirement was that the same rule 
would not apply to other statewide 
officeholders. This bill is awaiting the 
Governor’s signature.

HB 2590 – Effect of foreclosure sale 
of property subject to an oil and gas 
lease: Passed, awaiting the Governor’s 
signature. This bill, sponsored by a 
producer, attracted opposition by 
other producers after the session 
closed. They promise to ask the 
Governor to veto it. If you take a lease 

subject to a deed of trust and the prop-
erty is later foreclosed, you lose your 
lease unless you have a subordination 
agreement. This bill changes that: You 
wouldn’t lose your lease (if recorded 
before the security interest or after the 
security interest but before the fore-
closure sale). You would lose use of 
the surface, however, and the bill 
imposes new indemnification obliga-
tions on the lessee.

TBPG: Board is in the processes of 
four-year evaluation: self-justifica-
tion

Their website shows fifteen cases of 
administrative punishment adjudicat-
ed since August 2009, total fines 
assessed = $3150. All cases were for  
“Engaging in the public practice of 
geoscience with an expired license, or 
without a license. “

Note: TBPG has a link to SIPES website 
on their links page, but lists us incorrectly 
as Society of Independent Earth Scientists.

NEW MEXICO
Source: Jack Naumann (E-mail)  
Fracking fracas: HB 136, which 

would require a greater level of trans-
parency from oil and gas drillers con-
cerning the chemicals used in hydrau-
lic fracturing, will get a second round 
of discussion at the House Energy and 
Natural Resources Committee later 
this week. Sponsored by the commit-
tee’s chairman, Rep. Brian Egolf, 
D-Santa Fe, the bill was heavily debat-
ed Wednesday by committee mem-
bers, industry representatives and 
environmental advocates.

Hydraulic fracturing, popularly 
called fracking, uses pressurized liq-
uids in drilling operations to force 
cracks in geologic formations, releas-
ing oil and gas. The state Oil 
Conservation Division has a rule 
requiring oil and gas companies to 
report the contents of their fracking 
fluids on the online FracFocus 
Chemical Disclosure Registry. But it 
allows companies not to divulge the 
specific chemicals by claiming the 
mixtures are trade secrets. Egolf said 
HB 136 is meant to close that loophole.

The state attorney general and sev-
eral environmental groups support 
the measure, along with some law-
makers. “Right now [under the Oil 
Conservation Division rule], compa-
nies can be pretty spectacular about 
what they call a trade secret, and 
there’s no way to challenge that,” said 
Rep. Stephen Easley, D-Santa Fe.

Representatives from the oil and gas 
industry said the Oil Conservation 
Division rule is good enough.

John Bemis, secretary of the state 
Energy, Minerals and Natural 
Resources Department, also opposes 
the bill, saying 99 percent of fracking 
fluid contents are disclosed under the 
rule.

Another fracking bill (HB 335), 
introduced Tuesday by Egolf, speci-
fies actions that drillers would need to 
take to protect groundwater before 
beginning any hydraulic fracturing. It 
too, is likely to generate heated dis-
cussions.

NM Continued From Bob Gallagher: 
(His response to my recent inquiry 

about State Legislative activity related 
to Oil & Gas)

“Not much happening in NM right 
now. The AG is proposing much 
tougher fines for violations of the oil 
and gas act in this upcoming session, 
but I do not see that going anywhere. 
NM seems content on letting things 
go as usual, especially with the reve-
nue stream from oil and gas increas-
ing.”

LOUISIANA
Ref: LMOGA (Louisiana Mid-

Continent Oil & Gas Assoc.)
Bills of Interest 2011 Legislative 

Session (no summary from 2013 
available) 

•  HB 258 by Rep. Richie Burford, 
R-Stonewall, would have changed in 
contract law from three to ten years 
the prescriptive period for an action to 
recover underpayments or overpay-
ments of mineral royalties. LMOGA 
opposed this bill. The legislation was 
eventually voluntarily withdrawn 
after heavy lobbying by LMOGA and 
other industry groups.

(Continued)
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•  HB 383 by Rep. Jeff Arnold, 
D-New Orleans, would have changed
some provisions of the LA 
Underground Utilities Damage Law. 
LMOGA originally opposed this legis-
lation, but supported the bill once it 
was amended to satisfy issues raised
by the LMOGA pipeline committee. 
The bill was passed out of both houses 
and sent to the governor, where it was 
signed and enacted into law. (Act 38) 

•  HB 389 by Rep. Pat Connick, 
R-Marrero, would have provided that 
certain releases of future medical 
claims relating to the BP oil spill are 
null and void and therefore unen-
forceable, allowing an injured party 
the opportunity to file suit at anytime 
in the future. LMOGA opposed this 
bill. The legislation was ultimately 
defeated on the House floor. 

•  HB 422 (constitutional amend-
ment) and HB 436 (statutory compan-
ion) by Rep. Reed Henderson, 
D-Chalmette, would have levied a tax 
of 50 cents per 1,000 cubic feet on the 
use of transportation pipeline more 
than one mile in length for the trans-
portation of natural gas through 
Louisiana. LMOGA opposed this bill. 
Rep. Henderson’s bills gained no sup-
port in the bills’ committee of origin 
and were defeated. 

•  HB 447 by Rep. Michael Jackson, 
D-Baton Rouge, would have addressed 
indemnity issues that resulted from 
the passage of Act 492 last year. 
LMOGA supported this bill. The bill 
was never heard in its House commit-
tee. 

•  HB 490 by Rep. Abramson, D-New 
Orleans, was everything from Rep. 
Jackson’s HB 447 plus it excludes the 
State of Louisiana from Act 492. The 
bill was voluntarily deferred in the 
House Commerce Committee. 

•  HB 547 by Rep. Richie Burford, 
R-Stonewall, would have defined 
“timely payout” relative to the pay-
ment of royalties within 180 days of 
production for proceeds totaling $100 
or more annually. Also called for a 
company to mail a notice to the min-
eral lessor explaining the reason 
behind the delay in payment. LMOGA 

opposed this bill. The bill was volun-
tarily withdrawn.

•  HB 563 by Rep. Page Cortez, 
R-Lafayette, was the legacy sites legis-
lation. This bill would have provided 
that the jurisdiction of the Louisiana 
Office of Conservation include claims 
for certain environmental damages 
resulting from oil and gas activity and 
authorizes the secretary of the 
Louisiana Department of Natural 
Resources to take legal action to meet 
the purpose of the Louisiana Oilfield 
Site Restoration Law. LMOGA sup-
ported this bill. The legislation was 
ultimately defeated in committee. The 
issue resurfaced as a study resolution 
introduced by Rep. Karen St. Germain, 
D-Pierre Part. 

•  SB 77 by Sen. Buddy Shaw, 
R-Shreveport, would have provided 
for the recoupment of unit well costs 
and risk charges. LMOGA opposed 
this bill. The legislation was volun-
tarily deferred following testimony in 
the Senate Natural Resources 
Committee. 

•  SB 97 by Sen. A.G. Crowe, 
R-Slidell, would have eliminated the 
use of most dispersants and the issu-
ing of permits allowing them in the 
event of an oil spill. LMOGA opposed 
this bill. The bill was reported favor-
ably out of the Senate Environment 
Committee and was defeated on the 
Senate floor. 

•  SB 145 by Sen. Dan Claitor, 
R-Baton Rouge, provides that the his-
toric gulfward boundary of the state 
of Louisiana extends a distance into 
the Gulf of Mexico three marine 
leagues from the coastline or nine geo-
graphical miles. LMOGA worked to 
include an amendment to address 
some tax issues. The amended bill was 
passed out of both houses and sent to 
the governor, where it was signed and 
enacted into law. (Act 336) 

•  SB 160 by Sen. Mike Michot, 
R-Lafayette, provides a number of 
recommended practices to reduce the 
number of helicopter accidents in oil 
and gas operations. LMOGA support-
ed this legislation. The bill was passed 
out of both houses, signed by the gov-
ernor and enacted into law. (Act 147) 

•  SB 214 by Sen. Mike Michot, 
R-Lafayette, would have addressed 
the unitization of ultra-deep wells. 
LMOGA supported this bill. The bill 
was never heard in its committee of 
origin. 

•  SB 240 by Sen. Norby Chabert, 
R-Houma, would have dealt with the 
way the state issues oyster leases as it 
relates to current oil and gas opera-
tions in the same area. LMOGA sup-
ported this legislation. The bill was 
later converted to a study resolution 
introduced by Rep. Joe Harrison, 
R-Gray.  

Other States: Oklahoma, 
Colorado, Kansas 
and Wyoming . . .

No Data
Please contact me if you have reli-

able information sources available for 
state legislative issues related to Oil & 
Gas and SIPES.

  ENVIRONMENTAL REPORT
South Louisiana Flood 

Protection Authority East 
(SLFPAE) sues oil companies 

to repair damage to the 
Louisiana Coast

The South Louis-
iana Flood Protection 
Authority East ran  
an ad in the Advocate
in late September 
that is shown on the 
following page. Who 
are they trying to 
convince? 

OK, they have a 
problem. They are tasked with pro-
tecting businesses, residences, and 
infrastructures in their district, and 
their solution is to build/repair/
upgrade the levee system to a Category 
5 contingency. But, they don’t have 
the money, and the group began 
searching for sources of the necessary 
funding. It’s apparently not the 
responsibility of the people and facili-
ties that need the protection to do so. 

(Continued)
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The SLFPAE defines potential causes 
for the current problem, and runs 
down the list of culprits to find who 
can be tapped to pay the bills. The 
result is politically and economically 
unpopular, so they are making an 
appeal to the general public for sup-
port to extort monies from irresponsi-
ble parties and are citing some advo-
cacy groups among their backers.

But let’s take a closer look and see if 
this action by the SLFPAE makes 
sense. First is the issue of causes of the 
“vanishing coast,” followed by “Big
 Oil” as the implied only responsible 
party and the industry's failure to act 
responsibly according to the law. 
Then we will examine the responsi-
bilities of the board and their tasked 
mission. 

Louisiana Coastal Land Loss

Many studies about this problem 
have defined numerous contributors 
to loss of Louisiana marshes. The list 
(in no defined order) includes:
  Levees along the distributary river 

systems
  Subsidence of the land both natu-

ral and possibly man-made
  Sea level rise
  Geologic processes (faulting)
 Biologic processes (nutria and 

invasive species)
  Industrial processes
  Storms
Of these, only two (Levees and 

Industry) have current resources large 
enough to make a difference. Suing 
the levee builders (Army Corp of 
Engineers) has already failed.

The issue of the levees is twofold 
and self-perpetuating. First, business 
interests got the levee system estab-
lished as a way to protect from sea-
sonal and catastrophic floods, and to 
provide a reliable transportation route 
for commerce into New Orleans. This 
then protected areas behind the levees 
encouraging development that then 
needed increasing protection with 
more levees. 

(Continued)
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The unintended consequences chan-
neled renewing soil deposition direct-
ly into the deep waters of the Gulf, 
unbalancing the natural process of 
subsidence as the existing sediments 
compacted.

Approximately 41% of the country 
drains through the Mississippi River 
system and it all ends up in Louisiana. 
Most of this drainage system has been
leveed and/or dammed capturing as 
much as 75% of the sediment origi-
nally carried by the river. The unin-
tended consequence of this series of 
control structures means the river is 
no longer able to rejuvenate the land, 
even if we can find places that would 
allow this activity.

Other geologic processes have con-
tributed to the subsidence problem. 
But with the lack of replenishment 
along with accelerating subsidence, 
the coast began slowly disappearing 
and continues to do so regardless of 
any other contributing factors. When 
we add sea level rise of about a foot to 
this unbalanced subsidence factor we 
can easily accommodate a large por-
tion of the land loss observed. 

Natural biologic processes have also 
been caused and/or influenced by 
human input through the introduc-
tion of invasive species such as nutria 
that damage the marsh and leave it 
susceptible to erosion and other desta-
bilizing factors contributing greatly to 
land loss far inland of the Gulf. This 
then leaves the remaining marsh vul-
nerable to damage from major storms 
as they deposit salt water into the 
inland open areas.

For a comprehensive explanation of 
Louisiana's coastal development go to 
the following link: http://elearningex-
amples.com/the-rise-and-disappear-
ance-of-southeast-louisiana/

Big Oil

Our search for hydrocarbon resourc-
es so vital to a growing economy 
played a role by the dredging of canals 
necessary for access to these deposits. 
The majority of the exploration and 
production in the coastal area occurred 
between the 1930s and 1960s, and 
many of the companies involved no 

longer exist. This period included the 
effort that fueled our military and 
economy to enable us to win WW II.

No one noticed nor expressed much 
concern about coastal loss during this 
period, but by 1972 the state began 
requiring permits to continue opera-
tions in the marsh.

PBS sponsored a series on this issue 
titled “Rising Tide” that discussed the 
premise in detail. Noted scientists like 
Dr. Irv Mendelson stated the majority 
of the coastal loss is a result of the lack 
of sediment supply and subsidence, 
and estimated that only about 11% 
was due to the energy industry canals. 
This 11% hardly qualifies the industry 
for the “You break it. You fix it.” 
responsibility implied in the ad. But 
maybe that means we only have to 
pay 11% of whatever settlement is 
imposed.

Who is “Big Oil?” It’s a catch phrase 
designed to elicit an emotional 
response. Big Oil is an acronym for the 
major oil companies and not all of 
them are operators in the south 
Louisiana marshes. But the SLFPAE 
managed to find 97 of us to name in 
their suit. I am associated with one of 
those defendants; a “Big Oil” compa-
ny employing ten people that operat-
ed one well east of the river for a 
period of about a year. During that 
time we dredged no canals, suffered 
through storms and shut in produc-
tion, finally plugging the well while 
complying with all regulations 
imposed by the state. So if you’re on 
the list of operators, you're culpable, 
“Big Oil” or not.

Then “Big Oil” is legally responsible 
to mitigate and repair the damage 
they do to the marsh in the course of 
their activities. The ad lists some of 
the legislative acts that stipulate this 
responsibility. There are state and fed-
eral agencies tasked with ensuring 
that this mitigation takes place, and 
the SLFPAE is not one of them. They 
have no authority to require or over-
see any of this activity. And they have 
apparently not checked to see if any of 
the defendants in this case are com-
plying with the regulations. Would 
this release them of responsibility if 

they are complying with the regula-
tions?

There is a lengthy history of the 
regulating authorities and the opera-
tors working together to ensure that 
the legislation is followed. Much of 
this mitigation results in restoration 
projects in areas of need to compen-
sate for damage done elsewhere. 
Several of these projects are ongoing, 
but have been shut down (resulting in 
loss of jobs) pending the outcome of 
the legal action brought on by the 
SLFPAE.

Who Benefited?

Assuming the energy industry has 
some responsibility, who else benefit-
ed from their activity? There are the 
300,000+ jobs that stimulate the econo-
mies of the area. And there are the 
royalty owners (including the state) 
that received billions - currently $80 
billion) in revenue from production 
income. Aren’t they partially respon-
sible to contribute from their share of 
profits as well?

Then the expectation of funds 
received as a result of this lawsuit is in 
the many, many billions of dollars. 
Before the SLFPAE brought this suit, 
they made a deal with their legal rep-
resentatives. These lawyers are to 
receive 30% of the proceeds. These 
funds will have no impact on accom-
plishing the task the SLFPAE set out 
to do. And the likelihood that the rest 
of the money will be put to the intend-
ed use is tenuous.

Bottom Line

This legal action is frivolous and 
irresponsible. It is brought about by 
an agency that has no oversight 
authority; an agency that has made a 
deal to entice participation from legal 
counsel; and an agency that is making 
an emotional appeal to the general 
public for support of their action with-
out disclosing the facts in the case. 
The mere threat of this case is having 
an impact to the economy and endan-
gering projects developed to help the 
environment. Isn’t this a great country 
or what?
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2013-2014 SIPES CORNERSTONE GROUP
Many thanks to the members listed below 
for their continuing support of our society

   Promoter – $2500
William R. Finley — Lafayette, LA 
H. Jack Naumann, Jr. —  Midland, TX
Paul M. Strunk — Corpus Christi, TX

   Oil Finder – $1200
Avinash C. Ahuja — Corpus Christi, TX
Wilbur C. Bradley — Wichita, KS
William C. Burkett — Midland, TX
Stewart Chuber — Schulenburg, TX
Kenneth J. Huffman — Mandeville, LA
Harry Ptasynski — Casper, WY
Stephen D. Reynolds — Denver, CO
Eugene R. Sidwell — Amarillo, TX
Thomas A. Smith — Houston, TX
Mark A. Worthey — McKinney, TX

   Driller – $750
Donald C. Gifford — Dallas, TX
Dennis M. Gleason — Arlington, TX
Frank W. Harrison, Jr. — Lafayette, LA
Ralph O. Kehle — Durango, CO
Marc D. Maddox — Midland, TX
Douglas H. McGinness II — Wichita, KS
D. Craig Smith — Midland, TX
Gene Van Dyke — Houston, TX

   Prospector – $500
Arden A. Anderson — Lafayette, LA
Craig F. Anderson — Houston, TX
Thornton E. Anderson — Wichita, KS
Michael N. Austin — Westminster, CO
Donna F. Balin — San Antonio, TX
James B. Bennett — Houston, TX
William D. Bennett — Waco, TX
Raymond N. Blackhall — Spring, TX
Gilbert D. Brown — Amarillo, TX
Lanny O. Butner — Wichita, KS
Brian S. Calhoun — Corpus Christi, TX
George M. Carlstrom — Centennial, CO
James S. Classen — Boise, ID
Rex D. Coppedge — Fairview, TX
Michael G. Cruson — Golden, CO
Ralph J. Daigle — The Woodlands, TX
Edward K. David — Roswell, NM
Douglas A. Draves — San Antonio, TX
Ralph C. Duchin — Tucson, AZ
Arlen L. Edgar — Midland, TX
James P. Evans III — Franklin, LA
Thomas E. Ewing — San Antonio, TX

David A. Eyler — Midland, TX
Robert B. Ferguson — San Juan Capistrano, CA
Michael A. Fogarty — Canaan, NH
Patrick J. F. Gratton — Dallas, TX
Willard R. Green — Midland, TX
Robert D. Gunn — Wichita Falls, TX
W. Kenneth Hall — Fort Worth, TX
John E. Hankey — Houston, TX
Stephen P. Hartzell — Houston, TX
Scott G. Heape — Addison, TX
Edward W. Heath — Durango, CO
James H. Henderson — Dallas, TX
Gary C. Huber — Centennial, CO
George S. Johnson — Amarillo, TX
Wayne E. Jones — Rising Star, TX
Gerard J. Medina — Norman, OK
Brian K. Miller — Midland, TX
Arthur J. Pansze — Arvada, CO
John D. Patterson — San Antonio, TX
H. W. Peace II — Oklahoma City, OK
Hugh C. Pendery — Dallas, TX
Michael A. Pollok — Purcell, OK
Barry J. Rava — Houston, TX
David L. Read — Highlands Ranch, CO
A. Scott Ritchie — Wichita, KS
James D. Robertson — Fort Worth, TX
C. Randall Schott — Spring, TX
George D. Severson — New Orleans, LA
Delmer L. Sloan — Midland, TX
William M. Smith — Oklahoma City, OK
Michael R. Vasicek — Midland, TX
William F. von Drehle — Wheat Ridge, CO
Clifford A. Walker — Dallas, TX
H. Vaughan Watkins, Jr. — Madison, MS
Jon R. Withrow — Oklahoma City, OK
Larry R. Wollschlager — Midland, TX

   Roughneck – $250
Barry W. Acomb — Houston, TX
Arthur E. Berman — Sugar Land, TX
Bruce M. Brady — Midland, TX
Johnnie B. Brown — Midland, TX
Tom G. Calhoun II — Dallas, TX
James R. Cleveland —  Dallas, TX
Robert M. Cluff — Denver, CO
Lawrence H. Davis — Oklahoma City, OK
Michael L. Douglas — Houston, TX
Jacob Eisel — Boulder, CO
David R. Fox — Missouri City, TX
Roger A. Freidline — Midland, TX

Donald R. Hembre — Littleton, CO
Albert R. Hensley — Rockwall, TX
Robert C. Leibrock — Midland, TX
Paul D. Lerwick — Midland, TX
Walter S. Light, Jr. — Houston, TX
Roger L. Martin — Wichita, KS
Christophe G. Mazzini — Dallas, TX
Louis J. Mazzullo — Denver, CO
Jereld E. McQueen — Kingwood, TX
John H. Newberry — Austin, TX
James W. Newkumet — Oklahoma City, OK
Patrick A. Nye — Corpus Christi, TX
F. X. O’Keefe — Denver, CO
Gary W. Palmer — San Antonio, TX
H. Rudy Parkison — Midland, TX
Lloyd K. Parrish, Jr. — Wichita, KS
Sam H. Peppiatt — Houston, TX
Lee M. Petersen — Weatherford, TX
Robert E. Pledger — Houston, TX
Larry J. Rairden — Bellaire, TX
John M. Rakowski — Florissant, CO
Julius M. Ridgway — Ridgeland, MS
Dennis R. Robbins — Midland, TX
Deborah K. Sacrey — Houston, TX
Martin R. Shumway — Worthington, OH
John D. Sistrunk, Jr. — Madison, MS
Daniel L. Smith — Houston, TX
Stephen A. Sonnenberg — Golden, CO
C. Al Taylor, Jr. — Reston, VA
Robert E. Tehan — Oklahoma City, OK
James A. Travillo — Houston, TX
C. G. Tyner — Houston, TX
Scott A. Wainwright — Metairie, LA
Mitchell F. Veh, Jr. — Bellaire, TX
James M. Zotkiewicz — Metairie, LA

   Investor – $100
Robert W. Anderson — Houston, TX
Donald I. Andrews — Metairie, LA
Norman K. Barker — Midland, TX
Foy W. Boyd, Jr. — Midland, TX
Raul F. Brito — Wichita, KS
Garnet W. Brock — Midland, TX
Stephen D. Caffery — Lafayette, LA
Charles J. Corona — Harahan, LA
Duncan D. Dubroff — Houston, TX
Merle J. Duplantis — Mandeville, LA
Byron F. Dyer — Houston, TX
Bruce W. Fields — Corpus Christi, TX

(Continued on Page 13)
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Cliff Fontenot — Brenham, TX
James W. Fowler — La Veta, CO
Monty J. Gist — Midland, TX
David R. Grogan — Woodbine, MD
Paul E. Habermas — Houston, TX
Henry R. Hamman — Houston, TX
Harold W. Hanke — Oklahoma City, OK
Edward F. Haye — Houston, TX
Donald J. Haynes — Wimberley, TX
Marc H. Helsinger — Sugar Land, TX
Nolan Hirsch — Midland, TX
Bill E. Hogenson — Houston, TX
W. Ralph Holloway — Dallas, TX
William F. Howell — Houston, TX
Michael S. Johnson — Denver, CO
William M. Kazmann — Richardson, TX
John C. Kinard — Denver, CO
H. Lewis Lee — Austin, TX
Eugene J. Lipstate — Lafayette, LA
Robert W. Maxwell, Jr. — Corpus Christi, TX
Michael F. McKenzie — Lafayette, LA
Eric L. Michaelson — Midland, TX
Robert J. Moffatt, Jr. — Shreveport, LA
Craig E. Moore — Houston, TX
William D. Neville — The Woodlands, TX
James F. O’Connell — Amarillo, TX
J. David Overton — Midland, TX
Elwin M. Peacock — Houston, TX

John W. Raine III — Lafayette, LA
Marvin L. Smith — Houston, TX
William M. Smith — Houston, TX
Marion E. Spitler — Dallas, TX
George W. Todd — Gainesville, TX
Harry P. Trivedi — Oklahoma City, OK
John R. von Netzer — Oklahoma City, OK
Roy C. Walther — New Orleans, LA
Robert W. Waring — Oklahoma City, OK
William G. Watson — Midland, TX
Richard O. Williams — Midland, TX
Ralph O. Wilson II — Evansville, IN
Gerrit Wind — Houston, TX
John D. Wright — Golden, CO

  Scout – $50
Audrey W. Adams — Houston, TX
Orville R. Berg — Shreveport, LA
Richard C. Blackwell — Midland, TX
Herbert F. Boles — Midland, TX
Ross E. Brannian — Irving, TX
E. Bernard Brauer — Corpus Christi, TX
Bill D. Broughton  — Oklahoma City, OK
Martin M. Cassidy  — Cypress, TX
Carlo C. Christina — Metairie, LA
Jene C. Darmstetter — Wichita, KS
Jerry B. Davis  — Dallas, TX
David J. Doherty — Houston, TX

Douglas R. Essler — Dallas, TX
Leonard S. Fowler — Richardson, TX
William J. Furlong — New Orleans, LA
Eduardo Gonzales — Carrollton, TX
David N. Grimes — Midland, TX
David R. Grogan — Woodbine, MD
James M. Hancock, Jr. — Meadows Place, TX
Richard N. Hargis — San Antonio, TX
Arthur H. Johnson — Kenner, LA
Andrew C. Jurasin — The Woodlands, TX
John E. Kimberly — Midland, TX
Susan M. Landon — Golden, CO
Peter R. Laudon — Plano, TX
Wayne Lebsack — Lyons, KS
Nina C. Lian — Houston, TX
Steven R. Lockwood — Austin, TX
Jeannie F. Mallick — Spring, TX
Jack P. Martin — Lafayette, LA
Sally J. Meader-Roberts — Midland, TX
Wayne D. Miller — Midland, TX
John M. Pezzetta — Houston, TX
Richard D. Provensal — Metairie, LA
W. Mark Rush — Houston, TX
Joseph D. Stewart — Golden, CO
Richard W. Thompson, Jr. — Plano, TX
Bonnie R. Weise — San Antonio, TX
Richard P. Wilkerson — Houston, TX
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are content only 
when they have their 
way, leaving you 
with only the legal 
system as a remedy. 
The corporation 
knows that they have 
more money to pay 
lawyers than you do!

I personally have three great exam-
ples of poor corporate morals that 
have affected my business over the 
past five years. The first example 
relates to a gas balancing situation 
from an Oklahoma well plugged 
around 2007. Over a period of many 
years we became under balanced. The 
operator then sold the well to another 
operator a few years prior to plug-
ging. The subsequent operator was 
then asked for a reconciliation of the 
gas balancing. We were surprised, to 
say the least, when we received a bill 

for storing our gas for all of those 
years! The company said they would 
forgive the bill if we would drop our 
request for a balancing. We did. 

My second example is a company 
walking on the sale of a large acreage 
block after they had signed a purchase 
and sale agreement. A crash of the 
commodity price made that contract 
worthless in their eyes. What if the 
price had gone up, would they still 
have walked out on the deal? I don’t 
think so. This one is still being fought 
(after five years) in the court system. 

The last example is with a company 
that owns the surface and shallow 
rights (and production) on a lease 
block in which I have leased the deep-
er rights. This company refuses to 
allow us use of the surface and also 
has threatened legal ramifications if 
we drill through their producing zone. 
Many years of trying to work with this 

company have failed. We even offered 
them a ground floor position with 
operational control in order to allevi-
ate their concerns. Needless to say just 
the threat of a lawsuit scares away any 
potential partners. In all three cases 
we were reminded numerous times 
how large and capitalized they are 
and how small we are. I call this cor-
porate bullying.  

I don’t think I would have any of 
these three examples if the other party 
had been a SIPES member. I do a lot of 
business with other SIPES members 
and their word is their bond. This is 
another reason to belong to SIPES, 
because it says that you are trustwor-
thy with the highest moral and ethical 
standards in our industry! So let’s 
stick together, help each other, and 
follow the golden rule.

May everyone have a safe and 
blessed holiday season!



Doug Essler

Emerald — $4,000
Freeport McMoRan Oil & Gas — New Orleans, Louisiana

PLS — Houston, Texas

Platinum — $2,000
Marc D. Maddox, #2777 — Maddox Oil Properties, Inc. — Midland, Texas

Gold — $1,000
James P. Evans III, #456 — Evans Minerals, LLC — New Orleans, Louisiana

Mark E. Gregg, #2883 — Kiwi Energy — Houston, Texas
Kenneth J. Huffman, #2936 — LaBay Exploration Company, LLC — New Orleans, Louisiana

George S. Johnson, #2724 — Sunshine Exploration Company — Amarillo, Texas
Douglas H. McGinness II, #1964 — CMX, Inc. — Wichita, Kansas

Michael A. Pollok, #2512 — MAP Exploration, Inc. — Purcell, Oklahoma

Silver — $500
Alvin Bellaire, Jr., #1515 — Petroleum Engineers, Inc. — Lafayette, Louisiana

Claymore Oil & Gas, L.P. — Houston, Texas
James M. Zotkiewicz, #2204 — Zot Oil & Gas, LLC — New Orleans, Louisiana

Reserve Your SIPES Convention Sponsorship or Ad by January 13, 2014
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DALLAS
The Dallas Chapter took a summer 

break for July and August. Our 
September luncheon meeting at the 
Dallas Petroleum Club was Rick 
Turner’s talk on “Shale Evaluation 
Using Conventional Open-Hole 
Logs.” Rick is an East Texas native 
from Stephen F. Austin and Texas 
A&M Universities, working the Gulf 
Coast Mesozoic. He is from Tyler, 
Texas. Rick extrapolated the EagleBine 
of Robertson County east through 
Trinity and San Jacinto counties. He 
then presented his methodology for 
using resistivity, sonic, neutron and 
formation density data to determine 
pore network classification, Delta Log 
R Plots, lithology and shear stress/
strain ratios that would reflect fraca-
bility. Those in attendance couldn’t 
help but think of plays where they 
might apply Rick’s analyses. 

Dallas Chapter member Anil Kumar, 
#3342, has been presented the 2013 

Formation Evaluation Award for out-
standing technical contributions to 
advancing new techniques in 
Formation Evaluation at the Society of 
Petroleum Engineers International 
convention in New Orleans. Anil has 

been traveling extensively overseas, 
presenting his work. 

Enjoy the long-in-coming cool 
weather.
 Carol Shiels

 Secretary/Treasurer


At the September luncheon are (L to R) Membership Chairman Bill Crowder, guest 
speaker Rick Turner, Vice Chairman Pat Cox,and new SIPES Member John Stephens.
At the September luncheon are (L to R) Membership Chairman Bill Crowder guest

LAFAYETTE
In July and August, the Lafayette 

Chapter was on summer break. We 
reconvened in September and held a 
meeting at the Petroleum Club of 
Lafayette. Our guest speaker was local 
independent geologist, C. Walter 
Dobie, #270, who gave a talk on 
“Antique Maps,” focusing on early 
Louisiana maps. Mr. Dobie began his 
career as a geologist with Phillip’s 
Petroleum Corp. in the late 1950s 
through 1968. Dealing with land 

maps, he developed an interest in old 
maps and began to collect them. In his 
presentation, Mr. Dobie spoke on a 
number of early maps and surveyors 
and brought a number of maps from 
his personal collection for the mem-
bership to view. His map collection 
was recently on display at the 
Lafayette Museum/Alexandre Mouton 

House in Lafayette. This talk was very 
well received from the SIPES member-
ship and was a great lead-in to the 
fourth quarter of our speaking pro-
gram for 2013.
 Travis Helms

 Chairman
Vice Chairman Tom Poche' (left) and Walter 

Dobie at the September meeting.
Vi Ch i T P h ' (l ft) d W lt

One of Walter Dobie's antique maps.
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CORPUS CHRISTI
Rene Pena was our speaker in July. 

He is district attorney of the 81st 
Judicial District, and chairman of the 
Texas Violent Crime Task Force of The 
Border Prosecution Unit.

The Border Prosecution Unit has 
sixteen jurisdictions from Brownsville 
to El Paso. This geographic area 
includes over 1,250 miles of border, 
350 miles of coastline, 27 ports of 
entry, and 25 million people. Over $60 
billion worth of drugs enter Texas and 
the United States annually in this 
region.

The task force has taken a new 
approach in fighting drug trafficking 
in Texas. They are identifying the 
threat to a community, what crimes 
are associated with that threat, and 
then attacking the problem at or near 
the source.

It is a daunting task. The gangs and 
their methods are constantly evolving. 
Juveniles are being used, as our sys-
tem can’t really prosecute juveniles. 
Work trucks, buses, oil field vehicles, 
and police vehicles are being cloned to 
look like legitimate vehicles so as not 
to arouse suspicion. Drugs are 
dumped offshore, with the high 
expectation that they’ll land in a cer-
tain location based on tides and cur-
rents. Mr. Pena noted that until 
America addresses the demand it cre-
ates for drugs, the supply will be 
delivered by whatever means neces-
sary. It is good that we have a dedi-
cated force counteracting that supply 
chain.

Mike Carrell, elected chairman of 
Port Corpus Christi Commission was 
our August speaker. Mike began with 
a brief history of the Port of Corpus 
Christi from the inception of the 
Maritime District in 1926 to the pres-
ent.

He then explained how Corpus 
Christi, Laredo, and San Antonio are 
part of START (South Texas Alliance 
for Regional Trade). Corpus Christi, 
the fifth largest port in the United 
States, is the sea port for START. 
Laredo is the largest U.S. inland port, 
and San Antonio is the region’s largest 
industrial airport.

START services energy, aerospace, 
automotive, manufacturing, consum-
er goods/retail, military, and agricul-
tural industries.

As we’ve heard in the past, the refin-
eries are improving and upgrading 
their facilities to handle the increased 
input from the Eagle Ford Shale. Other 
industries and companies have cho-
sen the Port of Corpus Christi to do 
business. These include companies 
from Italy, Switzerland, Austria, and 
China, in addition to several other 
American companies. Their products 
range from ethylene, propane, and 
LNG, to plastics, steel coils using elec-
tric arc furnaces, tubing, and mid 
stream petroleum services. A marine 
well containment company will house 
their equipment at Kiewit. These proj-
ects and companies are expected to 
bring $20 billon of capital into the 
area.

Mr. Carrell then discussed the plans 
for the harbor bridge and how mov-

ing it and raising it will greatly 
increase our ability to handle ships 
from Asia and South America, via the 
Panama Canal.

Bill Boykin, executive vice president 
of NuTech Energy Alliance was our 
September speaker.

NuTech is a global company found-
ed in 1998 by ex-Schlumberger and 
Numar/Halliburton executives who 
pioneered Nuclear Magnetic 
Resonance research and development.

NuTech applies a multidisciplinary 
approach that utilizes existing data to 
identify and quantify hydrocarbon 
reserves – without the added expense 
of running new logs. Existing data are 
‘normalized’ so that rock properties 
are examined from well to well with-
out influence from logging tools or 
logging parameters.

A “textural” approach or a pore size 
distribution is used to provide petro-
physic analysis, core analysis, 3D res-
ervoir modeling, and completion 
engineering services in conventional 
and unconventional resources.

Over 60,000 wells from over 80 
countries have been analyzed and 
incorporated into a comparative data-
base that allows clients to shorten 
their learning curves in new areas and 
maximize economic success.

All of the talks this year have been 
excellent, and these summaries do not 
do them justice. All local members are 
encouraged to attend our monthly 
meetings to fully appreciate the infor-
mation presented.
 Dawn Bissell

 Secretary


OKLAHOMA CITY
The Oklahoma City Chapter of 

SIPES does not meet during the sum-
mer months. Our first luncheon meet-
ing for the fall season was held on 
September 4 at the Petroleum Club. 
We were pleased to present new mem-
ber Ron Krakowski, #3360, with his 
certificate and seal. The speaker for 
the event was G. Randy Keller, a pro-
fessor in the School of Geology and 

Geophysics at the University of 
Oklahoma, and holder of the Edward 
Lamb McCullough Chair in 
Geophysics. He also serves as the 
director of the Oklahoma Geological 
Survey and State Geologist. 

The topic of his talk was 
"Earthquakes, Hydraulic Fracturing 
and Water Disposal in Oklahoma: The 
View of the OGS." There has been con-
siderable debate of late as to whether 

or not oil field activity has had any 
influence over the recent swarm of 
earthquakes in Oklahoma. Dr. Keller 
shared with us the most up-to-date 
research available and discussed 
where it might lead from here, from 
both industry and administrative/leg-
islative perspectives. Research is 
ongoing.
 James Franks

 Chairman
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  AUSTIN
 Chairman: John Newberry
 Secretary: TBA
 Treasurer: Dwight Cassell
 Meets:   The County Line 
                (On the Hill)
      1st Thursday

  CORPUS CHRISTI
 Chairman: Brian Calhoun
 V-Chrmn:  Eldon West
 Secretary: Dawn Bissell
 Treasurer: Keith Baker
 Meets:   Town Club
      Last Tuesday of month

  DALLAS
 Chairman: Pat Cox
 V-Chrmn:  John Stephens
 Secretary TBA
 Treasurer: Anil Kumar
 Meets:   Dallas Petroleum Club
      3rd Tuesday

DENVER
 Chairman: Tom Stander
 V-Chrmn:  James Mullarkey
 Secretary: TBA
 Treasurer: Mike Brondos
 Meets:   Wynkoop Brewing Co. 
      4th Thursday

 FORT WORTH
 Chairman:  Wayne Hoskins
 V-Chrmn:  Jay Moore
 Secretary:  Dan Earl Duggan
 Treasurer:  Lee Petersen
 Meets:   Fort Worth Petroleum Club
       Variable dates

 HOUSTON
 Chairman:  Jory Pacht
 V-Chrmn:  Jay Moffitt
 Secretary:  Bonnie Milne
 Treasurer:  Denise Stone
 Meets:   Petroleum Club
       3rd Thursday

 LAFAYETTE
 Chairman:  Travis Helms
 V-Chrmn:  Tom Poche'
 Secretary/
  Treasurer: Steve Sinitiere
 Meets:   Petroleum Club
       2nd Wednesday

MIDLAND
 Chairman:  David Farmer
 V-Chrmn:  Billy Harris
 Secretary:  TBA
 Treasurer:  Randall Anderson
 Meets:   Midland Country Club
       3rd Wednesday

 NEW ORLEANS
 Chairman:  Louis Lemarie’
 V-Chrmn:  Charles Corona
 Secretary:  Art Johnson
 Treasurer:  Roy Walther
 Meets:   Andrea’s Restaurant
       3rd Tuesday

 OKLAHOMA CITY
 Chairman:  Jim Franks
 V-Chrmn:  Greg Riepl
 Secretary:  Mike Pollok
 Treasurer:  Terry Hollrah
 Meets:   The Petroleum Club
       Bank One Bldg., 35th Floor
       1st Wednesday

 SAN ANTONIO
 Chairman:  Jerry Witte
 Co-V-Chrmn: Bill Bennett
 Secretary/
  Treasurer: Tim McGovern
 Meets:   Petroleum Club
       3rd Thursday

SIPES Chapter Meeting InformationSIPES Chapter Meeting Information

NEW ORLEANS
The New Orleans Chapter kicked 

off the fall season with a lunch meet-
ing. The speaker was New Orleans 
SIPES member Merle Duplantis, 
#2932, who presented “Lake Salvador 
Redevelopment Project.” Lake 
Salvador Field was discovered in 1940 
by the Texas Company in southern St. 
Charles Parish, Louisiana. The field 
produced over 100 MMBOE from 25 
productive sands in multiple fault 
blocks, with 165 wells drilled. As pro-
duction declined, Texaco sold the field 
to Apache in 1996. With a 3D data set, 
Apache drilled four wells (three pro-
ductive, one dry hole). The acreage 
was released in 2007. LLOG and 
Alpine acquired the acreage at a state 
lease sale in December 2008, with 
Alpine assuming ownership. 
Additional partners were brought in 

and ExPert Oil and Gas assumed 
operations with the drilling of five 
successful wells and the setting of a 
new production platform. Production 
is currently averaging 320 BOPD with 
an estimated proven reserve of 1.2 
MMBO. Merle noted that several pros-
pects remain to be drilled, including 
one scheduled for later in 2013. From 
a geological standpoint, the redevel-
opment project has been successful. 
However, Merle noted that the great-
est lesson learned was the need to 
keep drilling, construction, and oper-
ating costs to a minimum in order to 
ensure economic viability of projects 
of this nature.
 Art Johnson

 Secretary


The Louisiana Board of 
Professional Geoscientists has 
uploaded a form to the LBOPG 
website (http://lbopg.org) for the 
use of those geologists who wish to 
apply for licensure under the grand-
father provision of Louisiana stat-
ute R.S. 37:711.1 through 711.24. 
The home page of the board’s web-
site provides instructions for the 
applicant and describes the steps to 
complete an application after this 
initial submission. Please note that 
the form is only for the use of those 
applying under the grandfather 
provision. Once the final forms are 
website ready, applicants will be 
able to complete the application 
process so the board can begin issu-
ing licenses.

Th e Louisiana Board of 
Professional Geoscientists



18 _____________________________________________________________________________ SIPES QUARTERLY

DENVER
The Denver Chapter gathered for 

lunch on August 22 at Denver’s 
Wynkoop Brewery. Our featured pre-
sentation was “Polygonal Fault 
Systems – A New Structural Style for 
the Niobrara Formation and Pierre 
Shale, Denver Basin, Colorado” by 
Stephen A. Sonnenberg, #2158.

Polygonal fault systems (PFS) are 
present in the Niobrara and lower 
Pierre Shale formations of the Denver 
Basin. This type of fault system is rec-
ognized primarily on 3D seismic. 

The PFS are detached from base-
ment faults and occur in distinct layer-
bounded systems (Niobrara and lower 
Pierre Shale formations). The faults 
are minor normal faults, randomly 
oriented, and form polygonal net-
works in map view. Faults dip 30 to 80 
degrees, have vertical separations of 
30 to 70 feet, and lengths of generally 
less than 4,000 feet. These layer-
bounded faults in the Niobrara and 
Pierre Shale formations have previ-
ously been interpreted as listric faults. 
This new interpretation explains the 
random orientation of the faults which 
previously was unexplained. The PFS 
deform the Niobrara Formation over a 
large part of the Denver Basin. 
Relatively undeformed sequences 
occur above and below the Niobrara 
Formation faulted interval. 
Recognition of this structural style 
may be important for future wells tar-
geting the Niobrara petroleum sys-
tem. An additional and separate PFS 
zone is identified towards the base of 

the Larimer-Rocky Ridge Member of 
the Pierre Shale Formation. 

The faults are similar to those report-
ed in North Sea shale sequences. PFS 
are thought to represent volumetric 
contraction resulting from compac-
tion-driven fluid expulsion. PFS are 
probably common features in thick 
shale sequences in sedimentary basins. 
This type of fault structure may also 
be present in other Rocky Mountain 
basins.

Stephen A. Sonnenberg is a profes-
sor and holds the Charles Boettcher 
Distinguished Chair in Petroleum 
Geology at the Colorado School of 
Mines. He specializes in unconven-
tional reservoirs, sequence stratigra-
phy, tectonic influence on sedimenta-
tion, and petroleum geology. A native 
of Billings, Montana, Steve received 
B.S. and M.S. degrees in geology from 
Texas A&M University and a Ph.D. 
degree in geology from the Colorado 
School of Mines. He has over twenty-
five years of experience in the indus-
try. 

Steve has served as president of sev-
eral organizations including AAPG, 
RMAG, and Colorado Scientific 
Society. He also served on the 
Colorado Oil and Gas Conservation 
Commission from 1997-2003 and was 
the chair of the commission from 
1999-2003. 

He is the recipient of the Young 
Alumnus Award, Outstanding 
Alumnus Award, and Mines Medal 
from the Colorado School of Mines; 
Distinguished Achievement Medal 
from Texas A&M University; distin-
guished service awards from AAPG 
and RMAG; and honorary member-
ship awards from AAPG, RMAG and 
the Colorado Scientific Society. In 
2013, he was awarded the Halbouty 
Medal from AAPG. 

The original paper was coauthored 
by David R. Underwood of Occidental 
Petroleum Corporation.

No meetings were held in July or 
September.
 Ron Lloyd

 Secretary
Don Hembre (left) and Tommy Thompson at 

the August meeting.
D H b (l ft) d T Th t National Secretary George Carlstrom (left) 

with guests Amber Robbins and Dick Castle.
N l S G C l (l f )

August luncheon speaker Steve Sonnenberg 
(left) with Chairman Tom Stander.
A t l h k St S b

J. Roy Goodearle, #769
of Houston, Texas

who died on 
May 24, 2006

James L. Eppler, #427
of Dallas, Texas

who died on 
December 3, 2012

M. Donald McGregor, 
#87

(Founding Member)
of San Antonio, Texas

who died on 
November 1, 2013



IN MEMORIAM
We regret to note the passing 

of the following members:

J
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FORT WORTH
The September meeting of the Fort 

Worth SIPES Chapter was held at the 
Petroleum Club of Fort Worth with 32 
members and guests attending.

Chairman Wayne Hoskins com-
menced the meeting by greeting all to 
a new year for the chapter and intro-
ducing the officers that will serve for 
the 2013-2014 season. This comprises 
Wayne Hoskins, Jay Moore, Dan 
Duggan, Dennis Gleason, and John 
Tittl as respectively chair, treasurer, 
vice chair, national director for the 
Fort Worth Chapter and past national 
president, and secretary.

Dan Earl Duggan then announced 
the speaking engagements and dates 
for the entire term. Dan introduced 
the speaker, Jim Gibbs, #314, chair-
man of Five States Energy in Dallas, 
Texas. Mr. Gibb’s talk was titled 
“Financing for the Independent: 
Keeping your Project Moving.” Many 
independents lose a working interest 
in highly productive projects due to 
large companies drilling “them 
under” with high volume drilling pro-

grams that the deal generator and 
seller cannot keep up with. Mr. Gibb’s 
talk proposed a solution whereby the 
independent may include mezzanine 
financing, personal financing, and 
bank financing in various combina-
tions in order to hold the property 
until the time is right to sell. Five 
States Energy will provide the mez-

zanine dollars and advice, as they like 
to acquire a small percentage of the 
deal themselves. Mr. Gibbs then pre-
sented a case study from the Mid-
Continent to illustrate the concept.
 John Tittl

 Secretary


HOUSTON
The SIPES Houston Chapter’s July 

luncheon meeting was held at the 
Petroleum Club. It was a heartfelt trib-
ute to well-known explorer Dan A. 
Hughes, #2347, of Beeville, Texas. The 
talk was entitled “Dan Hughes: 

Reflections of a South Texas and 
International Independent.” In addi-
tion to John Hankey who organized 
the event and introduced Dan, several 
friends, colleagues and business part-
ners told stories about Dan’s positive 
influence on their career. In particular, 

they highlighted his willingness to 
invest in their ideas and technical 
interpretations when they were young 
geoscientists starting out. Dan’s atten-
tion to young prospectors, combined 
with his high standards and work 
ethic, were clearly remembered. He 
has been a mentor, friend and teacher 
to many successful explorers. John 
Hankey, #2548, Scott Daniel, #3003, 
Ray Welder, Brian O’Brien and Jeffrey 
Hildebrandt all paid tribute to Dan 
and told stories of his unique influ-
ence in their lives and work. 

Finally, after many accolades, Dan 
took the microphone, thanked the 
speakers and told a few stories of his 
own. His main message was that he 
loves being an independent and was 
highly honored by the recognition. He 
said he decided he wanted to be an 
independent explorer as a student at 
Texas A&M University in the 1950s 
after hearing inspiring speakers on

(Continued on Page 20)

At the July meeting are (L to R) Robert O'Brien, Brian O'Brien, Dan Hughes, Scott Daniel, 
Raymond Welder and Past Chairman and Hospitality Sponsor for this luncheon, John Hankey 
of Hankey Oil Company.

At the October SIPES Board of Directors meeting social in Wichita, Kansas are 
(L to R) Past President Dennis Gleason of Fort Worth, Jerry Honas of Wichita, 
and Past President Bill Finley of Lafayette.

At th O t b SIPES B d f Di t ti i l i Wi hit K



campus. He really enjoyed the oppor-
tunity to have dinner with them and 
learn about the oil business. One of 
those speakers was the late Michel T. 
Halbouty, #33. Dan has had explora-
tion business success in South Texas, 
Australia, Canada and Colombia. He 
has influenced and inspired many in 
our industry by his teaching, his lead-
ership, and his success. He continues 
to be a role model for us all. 

The Houston Chapter’s summer 
Independents’ Day Celebration was 
held on July 25 at the Armadillo Palace 
on Kirby. The theme was “Thank Your 
Lucky Stars” and a crowd of 138 came 
for fellowship, networking, dinner 
and refreshments. These events are 
also excellent for recruiting new SIPES 
members. 

In August, James A. Gibbs, #314, of 
Five States Energy in Dallas, spoke 
about “Mezzanine Financing for 
Independents: How to keep Your 
Prospect Moving.” He emphasized 
that in the world today there is a lot of 
money trying to get in the oil and gas 
business. Unfortunately, the metrics 
of the financial community and the oil 
and gas community are not in sync. 

Jim said that there are various types 
of funds available for financing oil 
and gas ventures and choosing the 
correct type is critical if your venture 
is to be successful. The traditional 
methods are senior debt and reserve 
base financing, and mezzanine financ-
ing fills the gap between the two. 
Ideally, the projects best suited to 
mezzanine financing are development 
drilling programs (which means no 
exploration drilling and lease pro-
grams), acquisition financing and 
infrastructure financing.

The SIPES Houston Chapter’s lun-
cheon talk last month was held on 
September 19 at the Petroleum Club. 
Entitled “Significant Interpretation 
Lessons from a Drilled Prospect 
Database: A Decade in the Making,” it 
was presented by Rocky R. Roden, 
#3314, a principal in the Rose & 
Associates, LLP, Risk Analysis 
Consortium. 

The Consortium has been in exis-
tence for twelve years with the objec-
tive of developing criteria to show 
how to evaluate prospects that have 
direct hydrocarbon indicators or DHIs 
on seismic data. In theory, if a true 

DHI is present, then the five geologi-
cal chance factors, or the probability 
of geological success (Pg) are working 
favorably. Roden explained that these 
are source, migration /timing, reser-
voir, trap and containment. By adding 
a DHI confidence factor to Pg all 
aspects of the prospect are considered. 

The Consortium’s Seismic 
Amplitude analysis Model or SAM, 
enables explorers to objectively char-
acterize seismic observations with 
documented occurrences of recover-
able hydrocarbons. There are current-
ly 240 prospects in the Consortium’s 
library with drilled results. These 
examples enable improved predict-
ability of Pg or “the sustained flow of 
hydrocarbons.” Examples are world-
wide with the majority from the Gulf 
of Mexico. In the library of examples, 
55% of the wells were successes and 
45% failures. 

Roden emphasized that the follow-
ing aspects of the prospect study are 
most important to successfully evalu-
ating DHIs: the geology, the data 
quality, the rock physics, the confor-
mance or nonconformance of the DHI 
to structure, the effect of low satura-
tion gas and the failure modes. He 
said that no single attribute or tech-
nology is a universal remedy to the 
understanding of DHIs. There were 95 
members and guests in attendance for 
Roden’s talk.

The plan to rebuild the SIPES 
Houston Chapter website is moving 
forward. Phil Martin, our current 
webmaster, is leading the effort. The 
goals are to streamline the member-
ship application process, enable online 
registration for future events and have 
a forum to connect members.
 Denise Stone

 Secretary
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At the July Independents' Day Celebration are (L to R) sponsors Sam Peppiat, Dan Smith, 
Larry Jones, Sara Davis and John Hankey.

Don't forget to Reserve your Ad Space 

for the SIPES 2014 Convention 

in New Orleans, Louisiana by January 13, 2014
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MIDLAND
The Midland Chapter meets on the 

third Wednesday of every month 
(except December and February) at 
11:15 a.m. at the Midland Country 
Club.

On Wednesday, July 17, Wes Perry 
presented his talk on “Midland, 
Yesterday, Today, and Tomorrow” for 
our noon luncheon program. Wes 
Perry is the CEO of EGL Resources, 
Inc. He is on the board of Genie 
Energy, a NYSE energy company with 
assets in Israel and Mongolia. He 
graduated in 1978 from the University 
of Oklahoma with a B.S. degree in 
engineering. He is the mayor of 
Midland, and a board member of the 
Abel-Hangar Foundation and 
Milagros Foundation.

Mayor Wes Perry discussed some of 
the important issues facing Midland, 
including growing pains, the pro-
posed new energy building, traffic, 
and the various water sources from 
T-Bar, Smith Ranch and the West 
Texas Water partnership. Our sponsor 
for this month’s meeting was Allied 
Wireline Services.

On Wednesday, August 21, our noon 
luncheon program was presented by 
Brandon Blossman. Brandon Blossman 
serves as a director in coal and power 
research. Prior to joining Tudor, 
Pickering, Holt & Co., Blossman 
served as the director of corporate 

development for Reliant Energy, 
where he worked in various other 
roles including origination, strategy, 
and corporate finance. Before that, 
Blossman was a supervisor in the gas 
marketing group at AEP Energy 
Services. He holds a B.A. degree from 
the University of Texas at Austin, a 
M.A. degree in clinical psychology, 
and an M.B.A. from the McCombs 
School of Business at the University of 
Texas at Austin.

The talk looked at the future of U.S. 
crude oil and natural gas prices. The 
demand and supply drivers of both 
U.S. natural gas and global crude oil 
are fundamental to TPH’s outlook on 
commodity prices. Also, the impacts 
of U.S. supply growth on regional 
crude oil were discussed.

On Wednesday, September 18, the 
program was presented by Scott 
Pollard, #3332, of San Antonio. Scott 
Pollard has been a contract scout and 
consulting geologist specializing in 
the horizontal production trends of 
the Upper Gulf Coast for the past 
twenty-one years. He was born in 
Oklahoma City in 1957 and raised in 
Midland, Texas. He graduated from 
Midland High School in 1975. He 
received a B.B.A. degree in petroleum 
land management in 1979, and B.S. 
degree in geology in 1981 from the 
University of Oklahoma. His clients 
include Clayton Williams Energy, 
Inc., Anadarko Petroleum, Marathon 
Oil and David Arrington.

Scott Pollard reviewed the history of 
the Eagleford (historical Chalk Player’s 
spelling) Trend. Primarily based on a 
review of drilling activity, results and 
production were discussed extensive-
ly. He also touched on drilling and 
completion techniques, as well as 
opinions on reserves. Scott concluded 
on where the leading edge of drilling 
is now and where it may be heading 
in the future. Our sponsor for the 
month of September was Don McClure 
Oil.

On June 9, 2013, SIPES Member 
David George Miller, #2432, passed 
away. Our condolences go out to his 
family.
 David Farmer

 Chairman


At the August meeting are (L to R) National 
Director Craig Smith, guest speaker 
Brandon Blossman, and Chairman David 
Farmer.

A h A i (L R) N i l

At our September Meeting are (L to R) Membership Chairman Wendell Creech, 
Vice Chairman Billy Harris, speaker Scott Pollard, Chairman David Farmer, and 
Treasurer Randall Anderson.

At our September Meeting are (L to R) Membership Chairman Wendell Creech

July guest speaker Mayor Wes Perry.J l k M W P
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SAN ANTONIO
The San Antonio Chapter had a 

super summer, starting with Richard 
Zinno giving a great talk on “New 
Horizontal Fracing Technology” in 
July. Dick Zinno is the chief geophysi-
cist at Weatherford International. He 
earned his M.S. degree in geophysics 
at Southern Methodist University in 
Dallas with his graduate thesis on the 
subject of microseismic monitoring of 
hydraulic fracturing. He earned his 
B.S. at Midwestern State University in 
Wichita Falls, and his B.A. at Boston 
College. Before joining Weatherford, 
he was president of Acoustic Mapping 
Consultants. In that capacity he con-
sulted for service companies and 
major oil companies, such as 
ChevronTexaco, Anadarko, 
ExxonMobil, Schlumberger, Baker 
Hughes, and Mitchell Energy, where 
he designed and managed the first 
real-time, commercial, microseismic 
hydraulic fracture monitoring service. 
In his thirty-four years of industry 
experience, he has also held various 
positions as an exploration geophysi-
cist with Union Pacific Resources and 
Seismograph Service Corporation, 
covering the full range of seismic 
acquisition, processing, and interpre-
tation, plus a long tenure on multidis-
ciplinary asset teams.

Richard’s talk on “Microseismic 
Monitoring of Hydraulic Fracturing” 
was used to image hydraulic fracture 
growth in most shale reservoirs in the 
USA including shale Barnett, 
Fayetteville, Marcellus, Bakken, and 
Woodford shales. Most of these shale 
reservoirs are naturally fractured, 
which causes significant complexity 
in fracture growth during well stimu-
lation operations. Many shale stimula-
tions have been successfully imaged 
with microseismic monitoring begin-
ning with the Barnett Shale in March 
2000 through the present, including 
current mapping operations in the 
Eagle Ford (and indeed around the 
globe). In this paper, examples were 
given to illustrate the complexity and 
variability which is developed during 
the treatment as the slurry interacts 
with the pre-existing fracture sets. A 
model for hydraulic fracture propaga-
tion was proposed to illustrate why 
the stimulations occasionally grow at 
an angle to the assumed fracture ori-
entation and with complex fracture 
patterns. Differences in gas and salt 
water production from various wells 
could also be related to the fracture 
geometry. The implications of the 
microseismic images to reservoir 
management highlight the benefit of 
imaging individual fracture opera-
tions to optimize stimulation patterns, 
exploit the most productive intervals 
along the horizontal wellbore, target 

potential new well locations, and to 
avoid salt water incursions.

In August we started our chapter 
membership drive with sixteen pros-
pects. It appears we will be getting 
five new members as a result of the 
drive.

The September talk was given by 
our very own Scott Pollard, #3332. 
Scott has been a contract scout and 
consulting geologist specializing in 
the horizontal production trends of 
the Upper Gulf Coast for the past 
twenty-one years. Born in Oklahoma 
City in 1957, he was raised in Midland, 
Texas and graduated from Midland 
High School in 1975. He received a 
B.B.A. in petroleum land management 
in 1979, and a B.S. in geology in 1981 
from the University of Oklahoma. His 
clients include Clayton Williams 
Energy, Inc., Anadarko Petroleum, 
Marathon Oil and David Arrington.

Scott’s talk was a review of the his-
tory of the Eagleford Trend. Primarily 
based on a review of drilling activity, 
he discussed the results and produc-
tion extensively. He touched on drill-
ing and completion techniques as well 
as opinions on reserves, and conclud-
ed on where the leading edge of drill-
ing is now and where it may be head-
ing in the future. (See Midland Chapter 
News).
 John Patterson

 Chairman


New Members (L to R) Doug McGookey and Tom Fett with Chairman 
John Patterson.
N M b (L R) D M G k d T F i h Ch i

Scott Pollard giving his talk in September.Scott Pollard giving his talk in September



WELCOME NEW MEMBERS
In accordance with the SIPES Constitution, By-Laws & Code of Ethics, the following announcement of new 

members unanimously approved by the SIPES Membership Committee during the last quarter is printed below.
Any member in possession of information which might possibly disqualify an applicant is asked to submit 

this information to the secretary of the society (George M. Carlstrom) within thirty days of this publication. To 
be considered, this information should be in writing and bear the writer's name. If this information is received 
within thirty days after the publication of the applicant's name, the SIPES Board of Directors must reconsider 
its previous approval of the applicant. The board's action, after consideration of such new information, shall 
be final.

Ralph J. Daigle, National Membership Committee

SIPES No. Name Chapter Sponsors
3378 H. Kent Brock Houston J. Allen H. Kiatta H. Hamman
3379 Marybeth Donaldson Houston Reciprocal DPA
3380 Arthur T. McCarroll Houston Reciprocal DPA
LTD Ronny J. McWhorter Houston Reciprocal DPA
LTD James C. Meyerhoff Houston J. Hankey R. Roden R. Davis
2955 William J. Moulton Fort Worth Reinstatement
LTD Dexter L. Harmon Midland Reciprocal DPA
752 Louis O. Vidrine New Orleans Reinstatement
3381 Bonnie L. Milne-Andrews Houston Reciprocal DPA
3382 Landon W. Holman, II Oklahoma City T. Rowland G. Riepl T. Smith
3383 Ellis Randolph Oklahoma City V. Harrell T. Rowland J. Vaughn
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Past SIPES President William R. Finley, 
#2167, of Lafayette, Louisiana has been 
appointed by the governor to serve on the 
new Louisiana Board of Professional 
Geoscientists Board. The nine-member 
board includes a licensed professional 
engineer and two members of the public.  
The remaining board members were 
appointed from each of the state’s congres-

sional districts. Appointees are members of the regional 
geological societies in the state, and serve at the pleasure 
of the governor.



Thomas C. Klekamp, #2823, of New 
Orleans, is serving as past president of the 
Gulf Coast Association of Geological 
Societies.



Anil Kumar, #3342, of 
Dallas, Texas has been pre-
sented the 2013 Formation 
Evaluation Award by the Society of 
Petroleum Engineers at the group’s inter-
national convention in New Orleans, 
Louisiana. He is recognized for outstand-

ing technical contributions to advancing new techniques 
in formation evaluation.



The American Geosciences Institute 
(AGI) awarded Lewis Stan Pittman, #1985, 
of Dallas, Texas the William B. Heroy Jr. 
Award during the group’s fall Member 
Society Council Meeting in Denver, 
Colorado. Stan Pittman has served on AGI 
Committees for over a decade, including 
a term as AGI Executive Committee 
Treasurer. He was also recognized for his 
educational and industry contributions; he 

was a driving force for including the geosciences in Texas 
precollege education, and was also recognized for his 55 
year career in petroleum geology.  



Charles A. Sternbach, 
#3006, of Houston, Texas is 
president-elect of GCAGS. 
Steve H. Hill, #1643, of 
Houston, Texas is the cur-
rent GCAGS Treasurer.
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more accurately determine what is 
creating the amplitude and better 
understand the risk of an amplitude-
related prospect.

AVO analysis examines seismic 
reflections and their amplitudes in 
detail in order to identify and pin-
point oil and gas reservoirs. 
Fundamental to this technique is look-
ing at the relationship between ampli-
tude and offset. Offset refers to the 
distance that a receiver is located from 
the source. For equivalent depths, the 
greater the distance from source to 
receiver, the greater the offset. Offset 
is typically expressed as an incident 
angle, θ, in which the relatively low 
incident angles are referred to as “near 
offsets,” and the relatively high inci-
dent angles are referred to as “far off-
sets.” Figure 1 also illustrates how the 
incident angles decrease as you image 
deeper horizons.

The first step in AVO analysis is to 
closely examine the offset gathers or 
“angle gathers.” Gathers are the many 
different offset traces recorded by 
multiple geophones in the field that 
make up the multiple common depth 
points under a common midpoint on 
the seismic data set. The offset gathers 
should be closely examined to ensure 
that the gathers have been properly 
corrected for delay times between the 
near traces and the far traces. The off-
set trace number and offset distance 
are displayed on the x-axis and two-
way travel time is displayed on the 
y-axis. 

Classes of AVO responses

A fundamental principal of AVO 
analysis is that sound waves slow 
down dramatically as they travel 
through a gas-filled sand. Typical 
AVO responses associated with cer-
tain types of sandstones are grouped 
into three main categories: Class 1, 2, 
and 3. For each of these classes, we 
will examine typical “wet” and “gas-
filled” log responses for the sand-
stones and also the resulting variation 
in amplitude with offset (angle gath-
ers) for each of the AVO classes.

Class 2 AVO responses

We will start with Class 2 AVO 
responses, as these are the AVO signa-
tures that we typically look for in 
amplitude-related prospects. These 
are characterized by amplitudes that 
increase as offset distance increases 
and can often be associated with the 
presence of hydrocarbons. In this case, 
wet sands are only slightly slower 
than the surrounding shale resulting 
in a weak trough response on the 
stack data. When the sand is gas-
filled, the sonic response in sands are 
much slower than the surrounding 

shale. This resulting acoustic imped-
ance between the shale and the gas 
filled class 2 sand creates the ampli-
tude anomaly. Figure 1 also shows a 
typical set of reflections for the angle 
gathers at the top of a Class 2 gas-
filled sandstone. The reflector is a 
weak trough that increases dramati-
cally in amplitude as offset distance 
increases. A subset of this class is 
known as a “Class 2 phase change 
AVO response.” In this case, wet sands 
are faster than the surrounding shale, 
but gas-filled sands are much slower 
than the surrounding shale. Figure 1 

shows a typical set of reflections for 
the angle stack at the top of a Class 2 
phase change gas sand. The reflector 
is a weak peak that with increased 
offset changes to a strong trough, 
hence the term “phase change.” Figure 
2 shows an example of offset gathers 
that demonstrate a typical Class 2 
AVO response labeled “Gas sand,” 
compared with an AVO response 
associated with a wet sand. In the gas-
filled sand, amplitude increases with 
increasing offset. In contrast, wet 
sands typically have amplitudes that 
either decrease with increasing offset 
or stay the same.

Class 3 AVO responses

Class 3 AVO responses are also char-
acterized by amplitudes that increase 
as offset distance increases and can 
also be associated with the presence of 
hydrocarbons in low-impedance 
sands. In the Gulf Coast, these types 
of AVO responses are typical of shal-
low Miocene amplitudes. In this case, 
wet sands are slower than the sur-
rounding shale resulting in a strong 
trough. When this sandstone is gas-
filled the response for the sonic is 
slower than the wet sands and the 
shale. This acoustic impedance creates 
the amplitude anomaly. Figure 1 
shows a typical set of reflections at the 
top of a Class 3 gas-filled sandstone. 
The reflector is a trough with an 
amplitude that increases with 
increased offset.

Class 1 AVO responses

In contrast to the other two types, 
Class 1 AVO responses are character-
ized by amplitudes that decrease as 
offset distance increases. These 
responses are sometimes referred to 
as “dimouts” and can also be associ-
ated with the presence of hydrocar-
bons in high-impedance sands. In the 
Gulf Coast, these types of AVO 
responses are typically deeper, geo-
pressured sandstones. In this case, 
wet sands are significantly faster than 
the shales resulting in a peak response

(Continued)
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"Once you have 
examined the rock 

properties and have 
a good understanding 

of  what class rock 
your amplitude is 

associated with, then 
the AVO “test” or 

technique can give 
you the edge in a 

competitive market."



for the top of the sand. When gas is 
introduced, the sandstone has a very 
similar interval transit time as the sur-
rounding shale. Figure 1 shows a typi-
cal set of reflections at the top of a 

Class 1 sandstone. As offset increases, 
the reflector changes from a strong 
peak to a weak peak or may even 
phase change to a weak trough.

Conclusion

In conclusion, AVO analysis exam-
ines (A)MPLITUDE (V)ARIATION in 
relation to (O)FFSET distance between 
receivers and source. For AVO Classes 
2 and 3, the presence of hydrocarbons 
results in an increase in amplitude 
with increasing offset. For amplitude-
related prospects, the AVO “test” or 
technique can be applied to an ampli-
tude discovered on the stack data 
seismic data to directly detect the 
presence of hydrocarbons and help to 
reduce prospect risk, making it more 
appealing to potential investors. Once 
you have examined the rock proper-
ties and have a good understanding of 
what class rock your amplitude is 
associated with, then the AVO “test” 
or technique can give you the edge in 
a competitive market.

Biography

David Sturlese is a 
second generation, 
independent petro-
leum geologist, explo-
rationist, and unitiza-
tion consultant who 
has spent his entire 
career in that capacity 
in his hometown of 

Lafayette, Louisiana. He has been 
responsible for having several 3-D 
seismic surveys conducted and incor-
porating this 3-D data with the avail-
able well control in those areas, result-
ing in the development and drilling of 
many integrated seismic/subsurface 
prospects.
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thanks to Travis Helms, #3101, and 
Tony Johnson, #3325, for their assis-
tance in preparing and reviewing this 
article. In addition, I would like to 
recognize Frank Harrison, #209, who 
gave me the opportunity 18 years ago 
to work on 3-D projects and learn the 
science associated with AVO analysis.
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Figure 2. Offset gathers showing Class 2 AVO response and wet sand response
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David Sturlese

Figure 1. Reflections at top of typical Class 2 and 3 sands with angle gathers
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In recognition of SIPES 50th Anniversary, information 
from the Society’s archives and from past meetings will be 
reprinted during this historic year.  

Chapters & Members
During the late 1960s, SIPES Membership continued to 

grow, and several chapters were organized. Three years 
after the society was organized, all of the Charter Members, 
signers of the Articles of Incorporation, had rotated off of 
the national board, and were replaced by directors elected 
by the entire membership rather than by the chapters. Many 
of the Society’s Founding Members, the first 100 members 
admitted to the Society following the Charter Members, 
went on to serve on the national board of directors. With the 
death this month of M.D. McGregor, #87, the society’s first 
member in Billings, Montana (see page 18), Douglas Bacon, 
#31, of Sugar Land, Texas is now the only surviving 
Founding Member; he served as national treasurer in 1971-
72.  

In January 1970, Carleton D. Speed, Jr., #1, died unexpect-
edly from a heart condition, but the structure of the organi-
zation and the board of directors was firmly established 
before this event. The Newsletter from the first quarter of 
that year noted that the national board of directors had met 
six times in the past ten months in cities such as Wichita, 
Dallas, Houston, Midland, Oklahoma City and Lafayette! 
Today’s national board of directors meets three times annu-
ally.

C.W. Smith, #90, shown in the photo above, was the only 
member to have served as chairman of two different chap-
ters (Wichita and Oklahoma City), and also as national 
president in 1971. His remarks below were printed in the 
“President’s Page” in the fall of 1971.   

“…Having been an independent for 18 years, I have found 
SIPES to be the most meaningful organization in my career, 
and I feel, therefore, a right to be proud…Not until one 
works within the organization of a chapter or the national 
board does one begin to realize that the strength and the 

weakness of SIPES are one...  I am your 8th president and 
this is your 9th board of directors…There are seven chapters, 
each with five officers and many, many committees.  These 
men have carved out the time for accomplishment, and each 
hour donated by them is for the betterment of the indepen-
dent earth scientist. We are the only organization in the 
world with that goal. “

SIPES Chapters were organized in the following years:
 Houston – 1964
 Midland – 1964
 Denver  - 1966
 Dallas – 1967
 Wichita – 1967
 Lafayette – 1968
 Oklahoma City – 1969
 New Orleans – 1971
 Ark-La-Tex - 1978
SIPES Newsletter
The first SIPES Newsletter was published in March 1964.  

Included was information on the objectives of the organiza-
tion submitted by the new Midland, Texas Chapter. These 
have evolved over the years to the purposes of the society 
now included in Article 2 of the SIPES Constitution. 
Monthly publication of the newsletter began in June 1964 
and continued until late 1968 when the schedule changed to 
every other month. By the mid 1970s the newsletter was 
published quarterly.

The role and compensation of independent earth scientists 
and engineers was a frequent topic in the newsletter, as 
were discussions on the certification of geologists and engi-
neers. Detailed biographical information on new applicants 
for membership was also included. Any member having an 
objection to any candidate was asked to state their views in 
writing, a practice that continues today (See page 23). News 
of Members in the newsletter included excerpts from mem-
bers’ letters to the SIPES Board, political figures or govern-
ment agencies. The column also included information on 
locations where members were doing consulting work.  

The first SIPES Newsletter to be printed with a color ban-
ner was Volume III, No. 5, May 1965. It was also the first 
edition to include a photograph. SIPES President George R. 
Gibson, #112, of Midland, Texas was shown on the cover. 
Lists of members with their certification number and mail-
ing addresses were also included annually as a newsletter 
insert. 

Membership Directory
In 1964, Willis G. Meyer, #79, was appointed to chair the 

Directory Committee. The actual directory format had been 
suggested by the new Midland Chapter, but Willis Meyer 
gathered and compiled the responses. Members were sent 
the following information:

(Continued)

1971 National Directors from left, front row, are Jerry Bartley, 
Midland, and Bob Hancock, Oklahoma City, and President 
C.W. Smith, Oklahoma City. Back row: Vice President Wendell 
Lewis, Houston; Director Leslie Bowling, New Orleans; Past 
President C.R. Pope, Lafayette; Treasurer Douglas Bacon, 
Houston; Director Virgil Feather, Midland; and Secretary John 
Brewer, Wichita.
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“Every member will receive a rather detailed question-
naire during the month of September, asking for the infor-
mation needed for the directory. We are trying to make the 
directory more than a mere alphabetical list of members.  
Rather, we hope to give, in capsule form, sufficient informa-
tion about each of our members such that a person interested 
in any kind of business transaction with one of them will 
have certain basic information about the member whom he 
is investigating. The directory will probably be cross indexed 
into the various categories such as consultants in oil and gas 
exploration, appraisers of oil and gas properties, various 
categories of engineers, etc… Plans are to distribute the 
National Membership Directory to banks, investors, and 
other prospective clients…we would advise our members to 
hold on to this one – just in case we succeed as we intend to.”

In the spring of 
1965, SIPES Directors 
were shown a draft 
of the first ”National 
Membership Dir-
ectory.” The detailed 
format, listing com-
plete biographies 
and professional 
qualifications of 
members was the 
first of its kind in 
the nation, and is 
still used today! 
The first directory 
was sent to 180 
members as well 
as to 400 investors 
and clients. Dir-

ectors also distributed 75 copies for a total of 655 
copies in circulation. Unfortunately the archives do not 
contain a copy of this first SIPES Directory; the earliest copy 
found was 1979.

The Membership Directory was an important project for 
subsequent national boards. In 1970, SIPES President C.R. 
Pope, #115, of Lafayette, Louisiana wrote that this publica-
tion was … “our closest contact with banks, insurance com-
panies, major companies and libraries throughout the coun-
try. Study it thoroughly; you may be surprised to find just 
who your fellow members are, in what areas they are expe-
rienced, and in what phases of the earth sciences they are 
particularly competent. We think you will be proud to learn 
of the active part our members have played in scientific 
organizations throughout the country on a national region-
al, or local level…If you are not satisfied with the way you 
are mentioned in the Directory, it is probably your fault…!"

SIPES Bulletins
By the fall of 1969, Bulletin No. 8, The Rights of the 

Overriding Royalty Owner by George B. Collins, an attorney 
specializing in oil and gas law, had been published. It was 
one of the highlights of the program of the 6th Annual 
Meeting held in Wichita, Kansas in May 1969. Bulletins 1 
and 2 were discussed in the last Quarterly. Other bulletins 
published in the 1960s are:

Bulletin No. 3   What the Banker Requires in Making an Oil 
   & Gas Loan by Harold Vance – Houston, TX (1964)

Bulletin No. 4    Sulphur: Its Occurrence, Production and 
   Economics by John C. Myers, #14 – Houston, TX (1964) 

Bulletin No. 5    Use of Oil and Gas Property Appraisal 
   Reports by Willis G. Meyer, #79  – Dallas, TX (1967)

Bulletin No 6     Common Fallacies in Oil and Gas Reserve 
   Estimates by William A. Huckaba, #151 and Willis G. 
   Meyer, #79 – Dallas, TX (1967)

Bulletin No. 7    Criteria for Determining Type of Drive in 
   Oil and Gas Reservoirs by Neil R. Morgan, #154 – Dallas, 
   TX (1967)

After 1967, there 
were no bulletins 
published again until 
1974. Bulletin No. 9 
was a collection of 
eight papers pre-
sented at the annual 
convention held in 
Houston, Texas in 
April 1974. Archiv-
ed newsletters in-
dicate that several 
of these bulletins 
were reprinted by 
the Kansas Geo-
logical Society 
during this era.

In the early 1980s, 
the bulletins above, along with the transactions from 
several meetings, were published as the SIPES Professional 
Development Manual or a Manual for Independents.



Incoming President Willis G. Meyer (left), with outgoing 
President George R. Gibson in 1966.
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Source:  www.agiweb.org/workforce/       workforce@agiweb.org

AGI’s National Geoscience Student Exit Survey measures the relevant experiences in school and the immedi-
ate career plans upon graduation of recent geoscience degree recipients. In spring 2013, AGI distributed this 
survey nationally and received 428 responses from 71 geoscience departments. These figures examine the 
results from questions focused on the information about students’ employment in the geosciences.

Graduates were asked about their 
new job position if they had accepted 
employment within the geosciences, 
including the location of their new 
job and their starting annual salary. 
While graduates attended school in 
all regions of the country, the major-
ity of the new job locations were in 
Texas, California, and Oklahoma. For 
example, the highest number of 
survey participants graduated from 
universities in Pennsylvania, but 
only four graduates found a job in 
that state. The graduates with jobs in 
Texas and Oklahoma were nearly all 
hired into the petroleum industry. 
Most of the graduates with jobs in 
California found positions in 
environmental services, research 
institutes, and government agencies.

Most bachelor’s graduates found 
jobs with an annual salary between 
$20,000 and $60,000. However, while 
the salary range for master’s and 
doctoral graduates varied widely 
depending on position, the majority 
of master’s graduates tended to find 
higher paying jobs compared to the 
doctoral graduates. Also, every 
graduate making an annual salary of 
more than $90,000 found their job in 
the petroleum industry.



Salaries and Employment Locations of  Recent Geoscience Graduates
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Dallas, Texas – The SIPES Foundation, administering the 
scientific, educational and charitable programs of the Society 
of Independent Professional Earth Scientists, is very pleased 
to announce that ten outstanding earth science students have 
been selected to receive scholarship awards this year. 
Applications were accepted from currently-enrolled upper-
division or graduate students who are U.S. Citizens studying 
any field of earth science or engineering, and who have a 
cumulative grade point average of 3.5 or higher.

Receiving $2,500 awards from the Marvolene Speed Bennett 
and Carleton D. Speed, Jr. Endowed Fund; the Stephen E. 
Collins Scholarship Fund; and the Edward A. McCullough 
Endowed Fund are Esther L. Babcock, a doctoral student in 
geophysics at Boise State University; Shelly J. Wernette, a 
master’s degree candidate in geology at the University of 
Oklahoma; and Elizabeth W. Ingram, an undergraduate stu-
dent studying geology and petroleum engineering at 
Louisiana State University.

Receiving $2,500 awards funded by the SIPES Houston 
Chapter are Christine M. Gartner, an undergraduate geolo-
gy student at Lamar University and Jordan R. Carrell, a 
master’s degree student in geology at the University of 
Oklahoma. Sebastian J. Pivnicka, a master’s degree candi-
date in petroleum engineering at the New Mexico Institute of 
Mining and Technology, received a $2,500 award funded by 
contributions from the SIPES Midland Chapter.

Receiving $2,000 awards are Sarah Dean, a Ph.D. candidate 
in geology at Rice University; Miles S. Sasser, Jr., a master’s 
degree student in geology at Texas A&M University; Arjang 
Gandomkar, a master’s degree student in petroleum engi-
neering at The University of Texas at Austin; and Claire R. 
Pless, a master’s degree student in geology at Colorado 
School of Mines.

Since its establishment in 1981, the SIPES Foundation has 
awarded scholarships to 200 promising earth science stu-
dents. Funding for the 2013 awards was made possible 
through generous donations from SIPES members; a bequest 
from the estate of Marvolene Speed Bennett, widow of the 
society’s founding member, Carleton D. Speed, Jr.; the 
Stephen E. Collins Scholarship Fund; the Edward A. 
McCullough Endowed Fund; and SIPES Chapters in Houston 
and Midland, Texas. The SIPES Foundation also conducts 
and films educational seminars, contributes funding to earth 
science publications and continuing education programs, 
and also maintains an extensive library of earth science films.

The Society of Independent Professional Earth Scientists is 
a national organization of more than 1,300 self-employed 
geologists, geophysicists and engineers engaged primarily in 
domestic energy exploration and development. SIPES has 
eleven chapters located in oil and gas centers of the United 
States. Applications for the SIPES Foundation Earth Science 
Scholarships are available online annually after March 1.

# # #

Dear Members of the Board,     

     Thank you very much for the 2013 SIPES Foundation Earth Science Scholarship. I am thrilled and
honored to receive this scholarship. Donating scholarship funds is a significant investment in another
person’s future, and I am thankful that the SIPES Foundation chooses to make this investment. Having
read the SIPES mission statement and knowing what the organization stands for makes this honor
especially valuable to me as a student and as a future geophysical professional.
     Receiving these scholarship funds will aid my progress towards the Ph.D. in geophysics in several ways.
I will be able to attend professional conferences using these funds during the academic year, which is an
important part of my professional and personal growth. At these events I can develop my professional
network, improve my communication and presentation skills, and gain exposure to the depth and breadth
of research that is ongoing in my field. Presenting at these conferences also affords me the opportunity
to receive professional feedback on the strengths and weaknesses of my own work, which is an important
part of the scientific process.
     Additionally, this award allows me to purchase materials and supplies for my degree progress.
Specific expenses related to my research include travel to field site, physical and chemical supplies for
ongoing laboratory experiments, and an upgraded personal computer as I do much work at home in the
evenings. Some of the scholarship funds will also purchase textbooks that are excellent references both
now, as a student, and for my future professional career.
     Receiving this scholarship is an incredible gift towards my education and my future. I truly appreciate
your support. Thank you very much.

Sincerely,

Esther Babcock



30 _____________________________________________________________________________ SIPES QUARTERLY

$5,000 - $5,999
SIPES Houston Chapter



$1,000 - $1,999
Thornton E. Anderson

William C. Burkett
Scholarship Endowment Fund

Stewart Chuber
William R. Finley
James A. Gibbs

In memory of Duncan A. McNaughton

H. Jack Naumann, Jr.
Eduardo A. Riddle

Scholarship Endowment Fund
in memory of John F. Sulik

Julius M. Ridgway
In honor of Larry Baria

Thomas A. Smith
George W. Todd

Scholarship Endowment Fund

Mark A. Worthey
Scholarship Endowment Fund



$700 - $799
Marlan W. Downey

Scholarship Endowment Fund

SIPES Fort Worth Chapter
Earl E. Gaertner

In memory of Van D. Howbert, James 
H. Frizell, Edward R. Kennedy, Jr., 

& Donald Brotherton

Dennis M. Gleason


$600 - $699
John C. Worley

In memory of Charles E. Jacobs,
Jerry P. Clark & John F. Sullik



$500 - $599
Ralph J. Daigle

Michael A. Fogarty
Donald R. Hembre
Peter W. Hummel
Alfred James III

Scholarship Endowment Fund

Terence G. O’Hare
Scholarship Endowment Fund

Arthur J. Pansze

John D. Patterson
Ronald W. Pritchett

In memory of Philip J. McKenna

A. Scott Ritchie
Eugene R. Sidwell



$400 - $499
Louis C. Bortz

Robert C. Leibrock
Edward A. McCullough Endowed Fund

In memory of M. Davis Payne,
G. Pat Bolden & David G. Miller



$300 - $399
Paul W. Britt

Stephen R. Robichaud
William M. Smith
(Oklahoma City)
Jon R. Withrow

Scholarship Endowment Fund


$200 - $299
James B. Bennett

Marvolene Speed Bennett
& Carleton D. Speed, Jr. Fund
In honor of Robert D. Cowdery

& Arlen L. Edgar

William T. Brown, Jr.
A. T. Carleton, Jr.

Scholarship Endowment Fund

Lawrence H. Davis
Robert B. Ferguson
Roger A. Freidline
David G. Griffin
Robert D. Gunn
Dan A. Hughes

Charlie J. Kosarek
William E. LaRoche

Marc D. Maddox
In memory of Richard Grice

Robert H. Marshall
Robert G. Murphy

In memory Thomas A. Cullinane

Robert B. Owen
In memory John F. Sulik 

H. Rudy Parkison
Scholarship Endowment Fund
in memory of Janie La Roche

& Mary Lou Spitler

Elwin M. Peacock
Edward R. Picou, Jr.

Larry J. Rairden
Scholarship Endowment Fund

John M. Rakowski
William M. Raymond

C. Ray Scurlock
John D. Sistrunk, Jr.

Scholarship Endowment Fund
in memory of Ronald R. Sistrunk

Stephen A. Sonnenberg
In memory of Frank P. Sonnenberg

Paul M. Strunk
C. Al Taylor, Jr.
Gene Van Dyke



$100 - $199
John T. Abney

Don W. Beauchamp
Arthur E. Berman
Foy W. Boyd, Jr.
Robert E. Boyer

Scholarship Endowment Fund

Ross E. Brannian
Raul F. Brito

Garnet W. Brock
C. Dan Bump*

George M. Carlstrom
James R. Cleveland
Hardtner L. Coon

Scholarship Endowment Fund

William L. Craig
Howard A. Creasey

Jerry B. Davis
Scholarship Endowment Fund

James W. Denny III
Ralph C. Duchin
Merle J. Duplantis

Arlen L. Edgar
In memory of M. Davis Payne,

H. J. Gruy, G. Pat Bolden, 
Edward R. Kennedy, Jr., 

Robert M. Grace & Alvin A. Kollaja

Jacob D. Eisel
James P. Evans III

Bruce W. Fields
Cliff J. Fontenot

Scholarship Endowment Fund

David R. Fox
Scholarship Endowment Fund

James D. Gamble
Clement E. George
William T. Goff III
David R. Grogan

James M. Grubb
In memory of Paul M. Hardwick, Jr.

Henry R. Hamman
James M. Hancock, Jr.

Edward F. Haye
James C. Henry

Scholarship Endowment Fund

Ross W. Hinton
W. Ralph Holloway
Arthur H. Johnson

George R. Jones
Larry L. Jones

William E. Langenbahn
In memory of Charles J. Hoke 

& John H. Gray

Richard R. Lindsly
Scholarship Endowment Fund

in memory of James L. Thompson

Robert W. Luker
Robert W. Maxwell, Jr.

Louis J. Mazzullo
Scholarship Endowment Fund

Sally J. Meader-Roberts
Jim P. Miller

Herbert G. Mills
Scholarship Endowment Fund

George P. Mitchell*
William D. Neville
James F. O’Connell

Charles A. O’Niell III
H. W. Peace II

In memory of George G. Huffman

Hugh C. Pendery
Sam H. Peppiatt
John W. Raine III

Cecil R. Rives
Scholarship Endowment Fund

James D. Robertson
C. Randall Schott

George D. Severson
Carol M. & R. David Shiels

Robert C. Shoup
Rudolf B. Siegert

Scholarship Endowment Fund

D. Craig Smith
Jeffry A. Smith
Joe H. Smith

William M. Smith
(Houston)

Scholarship Endowment Fund

Tony R. Stuart
Scholarship Endowment Fund

(Continued on Page 31)
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The SIPES Foundation gratefully accepts all donations and acknowledges these contributions with a letter. 
Due to limited space in the newsletter, we are unable to list gifts under $50.

Arthur H. Trowbridge
C. G. Tyner

Scholarship Endowment Fund

Michael R. Vasicek
In memory of Victor F. Vasicek

Joe T. Vaughn
Scholarship Endowment Fund

George B. Vockroth
William F. Von Drehle

John R. von Netzer
James P. Walker

In honor of John Gatchell

Reginald E. Warren, Jr.
H. Vaughan Watkins, Jr.

Ralph O. Wilson II
Marvolene Speed Bennett

& Carleton D. Speed, Jr. Fund

I. Wayne Woolsey

George D. Zimmerman
Scholarship Endowment Fund

James M. Zotkiewicz


$50 - $99
Matthew D. Adams
Arden A. Anderson

William N. Barkhouse
Orville R. Berg
George R. Bole
Herbert F. Boles

Wallace E. Brunson
Jack C. Cartwright

In memory of Richard W. Stump

James W. Caylor
Edward A. McCullough Endowed Fund

David W. Childers

Toby Elster
Douglas R. Essler
Ray H. Eubank

Stephen E. Collins Memorial 
Scholarship Fund

Michael N. Fein
William J. Furlong
Eduardo Gonzales
Dean C. Hamilton
William F. Howell

Pete J. Klentos
James O. Lance, Jr.

Scholarship Endowment Fund

Steven R. Lockwood
Jeannie F. Mallick

In honor of James H. Fisher

Kenneth M. Mallon
Donald J. Malone

Jack P. Martin
Eric L. Michaelson

In memory of L. H. Michaelson

Wayne D. Miller
Norman S. Neidell

F. X. O’Keefe
J. David Overton
E. Gordon Reigle
David B. Roberts
Wayland C. Savre
Joseph D. Stewart
Bonnie R. Weise

Scholarship Endowment Fund

* Deceased


I am honored to be one of the 
recipients. I am very thankful 
for your contribution. Receiving 
this scholarship motivates me to 
maintain my GPA and complete 
my degree. Again, I appreciate 
you for your generous support.

Arjang Gandomkar

Dear Dr. Allen,

     Thank you and the SIPES Foundation for selecting me as this year’s recipient of the 
Stephen E. Collins Memorial Scholarship. I sincerely appreciate the generosity of the 
foundation in providing such scholarships. For me this scholarship means I can focus 
my time on research and my Graduate Assistant duties rather than on a secondary 
income source.
     This is my first semester pursuing a M.S. in geology, and I hope to finish in May 
of 2015. My research focuses on completing the record of trilobite succession in 
Newfoundland that spans from the mid Cambrian through the late Ordovician. I hope 
this research will lead to better correlation of early Paleozoic formations. I was very 
happy to return to the University of Oklahoma to continue research and studies, and 
I am grateful for the people and organizations who, like SIPES, make it possible for 
graduate students to do this.
     Again I thank you for choosing me as the Stephen E. Collins Memorial Scholarship 
recipient. Please pass on my gratitude to the scholarship selection committee and any 
others who play a part in making this scholarship possible. I assure you that I will not 
betray the charge implicit in your awarding this scholarship but will diligently apply 
myself to research and studies.

Sincerely,

Shelly Wernette

Please remember to send your donation to:
SIPES Foundation

4925 Greenville Avenue
Suite 1106

Dallas, Texas  75206

Thank you again for the selection
as a recipient of the Society of 
Independent Professional Earth 
Scientists scholarship. It is very 
appreciated and will be quite the 
help to cover my schooling. I look 
forward to remaining in touch with 
SIPES during the rest of my school 
as well as my future career. Once 
again, thank you.

Best,

Miles Sasser



Return to:
SIPES
4925 Greenville Avenue, Suite 1106
Dallas, Texas  75206-4019
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