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In this paper (click here for link), Dennis
E. Hedke reports and analyzes real data collected from ten coastal cities with long and
reliable sea-level records. Those cities are
Ceuta, Spain; Honolulu, Hawaii; Atlantic
City, New Jersey; Sitka, Alaska; Port Isabel,
Texas; St. Petersburg, Florida; Fernandina
Beach, Florida; Mumbai/Bombay, India;
Sydney, Australia; and Slipshavn, Denmark.
He concludes:
The ten case studies of sea-level rise at
coastal cities, broadly representative of sites
around the world, and the brief analysis that
followed undercut a widely repeated but
scientifically debunked claim in the climate
change debate.
Dennis E. Hedke is a partner in the firm
Hedke-Saenger Geoscience, Ltd., where he
is a consulting geophysicist and conducts
research related to Earth’s climate, as well
as policies that relate to energy and environ-
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mental interactions. He also served six years
in the Kansas House of Representatives
from 2011-16, during the last four of which
he was chairman of the House Energy &
Environment Committee. That committee
initiated legislation that ultimately succeeded in reversing policy that mandated the
expansion of renewable energy in Kansas,
restoring free-market principles for electrical energy production. He has published
multiple scientific articles related to seismic
technology applied to oil and gas exploration
and development.
Hedke has consulted for numerous companies engaged in hydrocarbon exploration
and development. He has been an invited
lecturer and panelist at numerous universities, community colleges, and high schools.
He is past president of the Geophysical
Society of Kansas and of the Kansas
Geological Society.

Welcome 2018?
Oil Up and
Spirits High!

Patrick Nye

What a great start to the
New Year — $60 oil,
rreports of oil exports
eclipsing 10 million barrrels per day last accomplished in 1970 are some

of the headlines that independents are reading. Bloomberg even mentioned a forecast
that includes $100 per barrel in 2019!
Natural gas prices are firming up as well,
now priced above $3, as this has been an
eventful winter with recordsetting cold
weather throughout the country — hey, it
even snowed in Corpus Christi! The Chevron
"Big Foot" oil production platform left for
offshore Louisiana in the early morning
hours of January 30, 2018. Oil prices are
obviously helping the Gulf of Mexico activity, as currently there is one other production
platform being retrofitted at Kiewit Ingleside,
Texas.
(Continued on Page 12)

State Legislative & Environmental Information
The following report on state legislative news was prepared by
Vice President of National Energy Barry Rava. The environmental report was prepared by Environmental Committee Chair John
Kimberly. The views and opinions expressed are those of the
authors. Some of the information presented is in the public domain
and is available from a variety of sources; other references were
selected by the authors, and are noted in their reports.

 STATE LEGISLATIVE NEWS
Summary data gathered from these main sources: the Wall
Street Journal, IPAA-Energy in Depth (EID), Oil and Gas
Journal, Reuters, Geoscience Policy Monthly Review (GPMR),
World Oil, Oil and Gas Finance Journal, and Baker-Donaldson.
Fracking

Ohio
Marietta College students recently put on
one of Ohio’s most successful oil and gas
events to date, as the first-ever Marietta
College Oil and Gas Technical Exhibition
drew more than 50 businesses working in
tthe oil and gas industry and well over 400
Barry Rava
B
R
attendees. The event showcased the broad
support for Ohio’s shale industry among Buckeye State millennials, more importantly, showcased how students are
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excited to learn about and work in the industry as well.
Student participants gave a resounding thumbs up to the 51
companies who participated. Local newspapers and television
stations reported that the expo was “packed” and by all
accounts was a win-win for the companies and the students.
Even more importantly, the shale industry has been a “win”
for the entire region (EID J Stewart)
Trump Abandons Tighter Regulations on Fracking in
Wayne Forest. The Trump Administration decided quietly
over the holidays to abandon proposed federal regulations
governing fracking on public lands. For Ohio environmentalists, the decision is big and bad news. For Ohio’s oil and gas
industry, it’s a practical approach to regulation. The Interior
Department has rescinded a proposed Obama Administration
rule that would have set limits on hydraulic fracturing in
places like Ohio’s Wayne National Forest. (EID)

Pennsylvania — Gas Company Sues Land
Owner
A gas driller argued in court Monday that it's entitled to
monetary damages from a Pennsylvania homeowner who
continued bad-mouthing the company after settling his watercontamination lawsuit against it more than five years ago.
Houston-based Cabot Oil & Gas Corp. claims Dimock resident Ray Kemble and his former lawyers tried to extort the
company through a frivolous federal lawsuit that recycled
already-settled claims against Cabot. The lawsuit, which was
filed in April, but withdrawn two months later, accused Cabot
of polluting Kemble's water supply anew.
Cabot says the claims in Kemble's suit were the subject of a
2012 settlement between Cabot and dozens of Dimock residents, including Kemble. Cabot's suit also claims Kemble has
repeatedly breached the 2012 agreement by publicly talking
about the company.
The company is seeking monetary damages against Kemble
and his former lawyers. The first hearing in the case was held
on Monday. Kemble and his new lawyer said Cabot is trying
to use the legal system to chill dissent and discourage attorneys from taking on contamination cases.
"This is just a way to shut the people up of the county and
of the state, and I just don't think it's right," Kemble told
reporters. "We the people have the right to talk."
Cabot's lawyers said the company merely wants Kemble to
abide by the terms of the settlement, which forbids him from
talking to the media about his water supply.
Kemble, who's long been one of the most outspoken antidrilling activists in Pennsylvania, disparaged Cabot by making
"false, unsubstantiated claims," company lawyers said in a filing.
(Continued)
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Pennsylvania regulators previously held Cabot responsible
for polluting residential water wells in Dimock, a tiny crossroads that has long been one of the central battlegrounds in the
fight over gas drilling and fracking.
Cabot remains banned from drilling in a nine-square-mile
area of Dimock, which is in the heart of the gas-rich Marcellus
Shale rock formation in northeastern Pennsylvania. Cabot won
a default judgment against Kemble in October because he
failed to respond to the company's lawsuit in time. On Monday,
Kemble asked the judge to set aside the judgment, saying he'd
been rejected by thirty lawyers and was forced to represent
himself, before attorney Rich Raiders recently agreed to take
the case.
Kemble also asked the judge to rule that he's entitled to
immunity under a Pennsylvania law that affords liability protection to individuals seeking enforcement of state or federal
environmental laws. The judge did not immediately rule.
The federal government returned to Dimock over the summer to investigate ongoing complaints about the quality of the
drinking water. Government scientists collected samples from
24 homes, including Kemble's, testing the water for bacteria,
gases and chemicals and the indoor air for radon.
Homeowners got the first batch of results — for methane
— in October. The Agency for Toxic Substances and Disease
Registry, a federal public health agency, told homeowners that
in all but two homes, the tests either failed to detect methane
or detected it at low levels. The agency noted that methane
levels can fluctuate from day to day.

Delaware
Hearings set for DRBC plan to nix gas drilling. The News
Eagle. Condemned by those who defend rights to drill for gas,
and praised by others not assured the environment would be
safe, the Delaware River Basin Commission (DRBC) on
November 30, issued their expected revised draft regulations
on hydraulic fracturing. If passed, the policy of the DRBC
would effectively ban natural gas drilling and related operations from occurring in Wayne and Pike counties. Before it can
be finally approved, however, a public comment period is in
effect. The DRBC, based in West Trenton, has announced that
comments are being taken online, and have arranged four public hearings in January. The Marcellus Shale, deep underground, exists only beneath the counties of the PoconosWayne, Pike, Monroe and Carbon, within the Delaware River
basin.

North Dakota
Federal geologists to reevaluate North Dakota oil potential (December 11, 2017)
By James MacPherson, Associated Press (in PennEnergy)
Bismarck, ND — Federal geologists say they will reevaluate
the amount of recoverable crude oil in North Dakota. Senator
John Hoeven and industry officials requested the new assess-
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ment by the U.S. Geological Survey, saying it would likely
attract investment by showing stronger production potential.
Industry officials and Hoeven want the USGS to take into
account seventeen other formations in western North Dakota's
oil patch that could be exploited using technology developed
for the Bakken and the Three Forks directly beneath it. North
Dakota Petroleum Council President Ron Ness says the new
assessment should "provide a much clearer picture of the
resources we have in North Dakota." No details were announced
on when the assessment would start, or when it would be completed

California
Fracking is banned in Monterey County, but oil drilling can
continue. That is the crux of a Monterey County Superior
Court judge’s intended decision on legal challenges to Measure
Z. Judge Thomas Wills announced his decision on December
21, six weeks after hearing a three-day trial in the case, which
consolidated six separate challenges to Measure Z. Wills found
that state and federal laws pre-empt county laws regarding the
regulation of injecting underground oil wells with water and
steam, and the prohibition of new oil wells. Walt Duflock of
San Ardo put together a group of royalty owners for the San
Ardo oil field in south Monterey County that also challenged
Measure Z. “We’re really happy with the outcome …, because
it says that wastewater is pre-empted by the state. … It’s a great
day for the royalty owners, because the (oil) industry now gets
to keep doing what we’ve been doing.” Judge Wills, Duflock
pointed out, found that the wording of Measure Z was misleading. (EID after The Californian)

Federal
The Independent Petroleum Association of America (IPAA)
and Western Energy Alliance today applauded the Department
of the Interior’s decision to repeal a costly Obama
Administration federal rule on hydraulic fracturing [Proposed
U.S. rules that would have forced drillers to disclose the
chemicals they use in hydraulic fracturing on federal land].
(email from IPAA)
(Continued)
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All That New Shale Oil May Not Be Enough as Big
Discoveries Drop. Bloomberg. Three years after causing an
oil-price crash, the shale boom may not be enough to meet rising global demand because the industry has cut back so sharply
on higher-risk mega-projects. Discoveries of new reserves this
year were the fewest on record, and replaced just 11 percent of
what was produced, according to a December 21 report by
consultant Rystad Energy. While shale wells are creating a glut
now, without more investment in bigger, conventional supply,
the world may see output deficits as soon as 2019, according to
Canadian producer Suncor Energy Inc. “Tight rock is not
going to solve the global supply-demand issue,” said Adam
Waterous, chief executive officer at the Calgary-based
Waterous Energy Fund, which invests as much as C$400 million ($265 million). “It’s going to take a long time for those
mega-projects to come back on.”
Marcellus shale development doesn’t affect mortality
rates. North American Shale Magazine. Mortality rates for the
six Pennsylvania counties with the greatest amount of natural
gas development in the Marcellus shale play have declined or
remained stable, according to a new report commissioned by
Energy in Depth. The report analyzes Pennsylvania Department
of Health data for the state as a whole and the counties of
Bradford, Greene, Lycoming, Susquehanna, Tioga and
Washington from 2000 to 2014. The counties were chosen
because of the level of Marcellus activity they have seen—
more than 900 wells in each—since 2004. "In all six counties
that had the highest development activity in Pennsylvania, the
death rates declined or remained stable despite a significant
increase in the elderly population,” said study author Susan
Mickley, a health research consultant.
Average U.S. Shale Breakeven Oil Price Has Dropped 42
Percent in Four Years (EID Matt Mandel, Dallas, TX) The
World Bank released its October 2017 Commodity Markets
Outlook last week, finding the average U.S. shale breakeven oil
price has dropped more than 42 percent since the beginning of
2013, thanks to technological improvements. Advances in
technology and drilling techniques such as hydraulic fracturing, coupled with resource rich domestic shale plays, means
American producers are continuing to thrive despite lower
commodity prices.
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Those Interesting Government Officials ...
France passes bill to end oil and gas production by 2040
Reuters Staff, Paris, December 19 (Reuters) –
France’s parliament passed legislation on Tuesday requiring
all oil and gas exploration and production on French territories
to end by 2040, the first time any country has taken such a step.
The bill, presented to the cabinet in September, bans the
renewal of any existing concessions beyond that date. New
exploration permits will no longer be granted from now.
The decision is largely symbolic because France produces
only about six million barrels of hydrocarbons a year, about one
percent of its consumption. It will continue to import and
refine oil.
President Emmanuel Macron, elected in May, has sought a
leading role for France in the fight against climate change and
stressed at a summit last week that not enough was being done.
Macron’s bid to breathe new life into a landmark accord on
climate change reached by nearly 200 nations in Paris two years
ago, came after U.S. President Donald Trump said he was pulling out of the deal.
Lawmakers from Macron’s Republic on the Move party and
several other centrist and left-leaning forces voted in favor of
the new law in parliament on Tuesday, while the hard-left
group France Unbowed abstained. Most representatives from
the conservative Republicans voted against the bill. France also
plans to end the sale of gasoline and diesel vehicles by 2040.
(Reporting by Emile Picy)

New York
Governor Cuomo’s Move To Sell Off Oil Assets Could
Cost New York Retirees A Pretty Penny.
BOE Report. The New York City Employee’s Retirement
System (NYCERS) would bleed more than $600 billion during
the sell-off period, according to a report earlier this year from
the University of Chicago Law School. The same report,
which is financed in part by IPAA, found that the nation’s largest pension fund, California Public Employees’ Retirement
System (CalPERS), would also take a huge hit. CalPERS
would lose approximately $3 trillion if California enacted a
similar divestment plan in that state (which it is considering).

Louisiana
Louisiana Severance Taxes: Industry Prevails
Don Briggs, soon to retire LOGA chairman, shared a letter
he received from LOGA member Randy Songy (Attorney at
Onebane Law firm) concerning the positive outcome of a tax
case. On December 6, the Louisiana Board of Tax Appeals
rendered a decision in favor of the taxpayer in the test case
involving the Department of Revenue’s assessment of additional oil severance taxes on producers based on allegations
that producers took improper transportation or other contractual deductions or should have paid severance tax based on an
(Continued)
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index price or market center price if higher than the producer’s
gross receipts.
The Board rejected the Department’s position that the location differentials in determining the price in the crude oil purchase contracts between the producer and the purchaser
should be added back to the producer’s gross receipts to determine the value of the oil for severance tax purposes. It found
that there is no legal basis to impute amounts to the producer’s
gross receipts that were larger than what it actually received.
The Board ruled that the statute requires that the oil be
valued at the time and place of severance which is in the field
and not at a market center where the price is higher. The Board
noted that the tax is levied on the higher of the producer’s
gross receipts or the posted field price. The Board also noted
that there was no posted field price and agreed that a posted
field price cannot mean a market center price as in the modern
economy there is generally no posted field price and the market center price would necessarily be higher than the price in
the field.
Gasoline Taxes in Pennsylvania (EID; after WKBN). How
far would you drive for cheaper gas? When I was a teen I would
drive 8 miles to the cheapest gas station and fill up my 16-gallon tank for $4.00. Pennsylvania state taxes are leading to more
business development in Ohio, specifically at the border. Mike
Kassem, owner of Morgan Oil in Struthers, said a new tax in
Pennsylvania made him decide it was time to expand his business to Route 224 in Lowellville. “It’s going to be kind of a
truck stop. We’re going to have take-out food and a place for
people to sit and eat their food,” he said. Kassem plans to build
the new truck stop on 40 acres of land across the street from
the Dairy 224 convenience store. That’s just a few feet from
the Pennsylvania-Ohio border. He said the deciding factor was
the tax on gas — 58 cents in PA but only 28 cents in Ohio. The
nearest gas station across the state line from his proposed location is a 10-minute drive to Sheetz, where gas is $2.85 — about
50 cents more than average prices in Ohio.

Against Trump’s Monumental Mistake.” The announcement
is expected to touch off a legal battle with environmental
groups and Native American tribes.
The Navajo Nation and the four other tribes that created and
co-manage the Bears Ears monument plan to file a lawsuit.
Industry groups like API have said in the past that both Bears
Ears and Grand Staircase-Escalante were unfairly designated
as monuments and needed to be reviewed.
Some Utah county officials welcome a reduction in the size
of the monuments, which they say has restricted road access to
protected areas. In Kane County 60% of land is located within
Grand Staircase.

Dang Computers….

The Oil And Gas Industry Is Under Attack
The Oil Price. Almost two-thirds of oil and gas companies
have recently had a serious cybersecurity incident, and only a
small minority of them felt confident that their defense capabilities match the threats, a new survey has revealed. The survey, which involved 40 respondents from the oil and gas industry, found that 60 percent had recently had a significant cybersecurity incident, but only 15 percent have a robust incident
response program. Even more discouraging was the finding
that just 17 percent of respondents felt they are very likely to
detect a sophisticated cyberattack in the future. The issue of
cybersecurity is growing in importance for the oil and gas
industry as it moves towards greater digitization and automation, while cyber threats generally increase in number and
gravity. That could turn into a major headache for an industry
that’s been wary about digital tech, but has been greatly motivated to expand its adoption after the 2014 oil price collapse.

Venting on Venting

IPAA, and Western Energy Alliance
welcomes the suspension of Obama-era
venting and flaring rule

Utah
Shrinking Monuments
(EID) President Donald Trump while in Utah announced his
decision to reduce the size of two national monuments where
drilling and mining is banned. The Bears Ears National
Monument, set aside by former Democratic President Barack
Obama, and the Grand Staircase-Escalante National
Monument, preserved by former Democratic President Bill
Clinton will be reduced in size.
Trump has pushed to roll back regulations that prevent
development. To that end, he had ordered a review of the size
of 27 monuments: land with cultural, historical or scientific
importance preserved from development by past presidents
under the Antiquities Act.
Environmental groups and Native American tribal organizations protested Trump’s visit at what they call “The Rally
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(World Oil). The IPAA and Western Energy Alliance today
welcomes the Bureau of Land Management’s (BLM) suspension of an Obama administration final rule regulating venting
and flaring from oil and natural gas operations on federal and
tribal lands. “We’re pleased the Bureau of Land Management
suspended an eleventh-hour Obama-era regulation aimed at
shutting in marginal-producing wells, putting independent oil
and gas producers, their livelihoods, and the considerable federal royalties generated from their businesses at jeopardy,” said
Barry Russell, president and CEO of the IPAA. “This action is
a good step in providing our member companies some muchneeded certainty as they plan their capital expenditure budgets
for the upcoming year. It is never the desire of any company to
waste a valuable product that could otherwise be brought to
(Continued)
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market and sold to the American consumers. IPAA welcomes
BLM’s efforts and looks forward to working with the agency as
they move forward in the rule-making process to address waste
prevention, while safeguarding American jobs and ensuring
continued economic growth.” Note: E&E News, The Casper
Star-Tribune, and The Daily Sentinel also report.

Pipelines

Trump officials examining states'
authority in pipeline delays
(Houston Chronicle). After years of pipeline projects getting
held up or derailed by environmental concerns, the Trump
administration is examining ways to get around state roadblocks that have made it increasingly difficult to build in certain
(Continued)

WELCOME NEW MEMBERS
In accordance with the SIPES Constitution, By-Laws & Code of Ethics, the following announcement of new
members unanimously approved by the SIPES Membership Committee during the last quarter is printed below.
Any member in possession of information which might possibly disqualify an applicant is asked to submit this
information to the secretary of the society (John H. Newberry) within thirty days of this publication. To be considered,
this information should be in writing and bear the writer's name. If this information is received within thirty days after
the publication of the applicant's name, the SIPES Board of Directors must reconsider its previous approval of the
applicant. The board's action, after consideration of such new information, shall be final.

Carol M. Shiels, National Membership Committee
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parts of the U.S. In late October, the Federal Energy Regulatory
Commission (FERC) startled many state officials when it
granted a construction permit for a natural gas pipeline in New
York, despite state regulators turning down the developer over
concerns the project would increase greenhouse gas emissions
that contribute to climate change. The Trump administration,
meanwhile, has for months discussed the possibility of using
federal authority to speed infrastructure development. FERC's
action comes as the oil and gas industry increases pressure on
the administration and lawmakers to intervene against an
increasingly visible "Keep it in the Ground" movement that is
leading campaigns across the country to stop pipelines, drilling
and other activities that support production and consumption
of fossil fuels, the primary cause of global warming.

In Bad Trade Off, New England Forsakes
Natural Gas for Petroleum.
(EID), Forbes, opinion. In New England, an overall concern
for the environment and safety has actually led to further risks
to the environment. New England has been at the forefront of
converting its fossil fuel power plants to use cleaner burning
natural gas. In fact, the region’s electricity generation is over
50% reliant on natural gas. In addition, many New Englanders
have gas lines in their homes and use natural gas for heating
and cooking. However, natural gas prices in New England are
also the most expensive in the nation, because state and local
governments have fought to keep out the pipelines needed to

transport it into and around the region. Natural gas prices
across the U.S. dropped with the advent of fracking, and it
would be easy and cheap to supply New England with natural
gas from the nearby Marcellus shale region. Several companies
have tried to build pipelines to bring this gas to New England,
but they were stymied by hostile local governments and ultimately by a 2016 ruling from the Supreme Judicial Court of
Massachusetts that forbade utility companies from entering
into long-term natural gas deals with the intent of passing on
charges to customers.

Alternative Keystone XL route gets
approved in Nebraska
November 20, 2017 in PennEnergy By Grant Schulte,
Associated Press. Nebraska regulators approved an alternative
route Monday for the proposed Keystone XL oil pipeline. It
was the last major regulatory hurdle facing project operator
TransCanada Corp., though opponents say another round of
federal approval may now be needed. The Nebraska Public
Service Commission's ruling was on the Nebraska route
TransCanada has proposed to complete the $8 billion, 1,179mile (1,897-kilometer) pipeline to deliver oil from Alberta,
Canada, to Texas Gulf Coast refineries. The proposed Keystone
XL route would cross parts of Montana, South Dakota and
most of Nebraska to Steele City, Nebraska.
(Continued)
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The long-delayed project was rejected by President Barack
Obama in 2015, citing concerns about carbon pollution.
President Donald Trump revived it in March, approving a permit. The project has faced a barrage of criticism from environmental activists and some landowners for nearly a decade.
TransCanada has been working to line up long-term contracts for the pipeline, which can carry an estimated 830,000
barrels a day. [At press time] The company has not announced
the results of its open season bidding process, which ended on
October 26.
Pipeline opponents have lined parts of the proposed route
with obstacles, including trees, solar panels, sacred corn from
the Ponca Tribe of Nebraska and a barn powered by renewable
energy. Some opponents may try to physically block construction and have likened their resistance to the activists who protested the Dakota Access Pipeline in Standing Rock, North
Dakota.

This Tuesday, November 14, 2017 photo provided
by the Idaho National Laboratory shows the Idaho
National Laboratory Transient Reactor Test Facility in
Idaho Falls, ID. The U.S. Department of Energy says
the facility at the Idaho National Laboratory began
operating Tuesday for the first time since it went on
standby status in 1994. (Chris Morgan/Idaho
National Laboratory via AP).

Nuclear Makes a Comeback?

Billings Montana
(PennEnergy, by M. Brown, AP) Leonard Higgins, 65, of
Portland is charged with trespassing and felony criminal mischief for breaking into a fenced site near Big Sandy, Montana,
to turn off a valve on a Spectra Energy pipeline in October
2016. Activists simultaneously targeted other lines in
Washington state, North Dakota and Minnesota.
Higgins, a retired technology worker for the state of Oregon,
wants to tell jurors that his act of civil disobedience was necessary because climate change is an emergency that can't be
ignored, he told The Associated Press.
District Judge Daniel Boucher (boo-SHAY) has indicated
that he won't allow the trial to be used as a vehicle for political
protest. Boucher said in an April order that testimony on climate change would be irrelevant to the charges faced by
Higgins.
In a parallel case in Minnesota, two activists last month convinced a state judge to let them present evidence in their
upcoming trial that the imminence of climate change justifies
extreme action. That's a legal tactic known as a "necessity
defense."
"The important thing about a jury trial is a chance to argue
about the climate emergency," said Higgins, a former information technology worker for the Oregon state government. "We
chose tar sands oil and consider it along with coal to be the
dirtiest carbon emitters. They're the ones we should reduce.
Higgins faces up to 10 years in prison and a $50,000 fine if
convicted of criminal mischief. The trespassing charge, a misdemeanor, carries a maximum penalty of six months in county
jail and a $500 fine.

U.S. restarts nuclear testing facility in
Idaho after 23 years
November 16, 2017 in PennEnergy, By Keith Ridler,
Associated Press
Boise, Idaho (AP) — Federal officials have restarted an eastern Idaho nuclear fuel testing facility amid efforts to boost the
nation's nuclear power generating capacity and possibly reduce
concerns about nuclear power safety.
The U.S. Department of Energy said the facility at the Idaho
National Laboratory about 50 miles west of Idaho Falls began
operating Tuesday for the first time since it went on standby
status in 1994.
"It went well," John Bumgardner, director of the laboratory's
Transient Testing Program said Wednesday. "The reactor and
the facility as a whole, as well as our trained personnel, all performed as expected."
Testing of the facility's equipment began Tuesday,
Bumgardner said. Nuclear fuel testing is expected to begin next
year.
The Energy Department proposed resuming operations at
the Transient Reactor Test Facility in 2013 as part of former
President Barack Obama's plan to reduce greenhouse gas emissions by generating carbon-free electricity with nuclear power.
Nuclear power currently produces about 19 percent of the
nation's energy.
Energy department officials hope the testing facility will help
researchers create fuels that leave behind less nuclear waste,
that are harder to turn into weapons and that are less likely to
lead to a reactor core meltdown.

(Continued)
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STATE LEGISLATIVE & ENVIRONMENTAL INFORMATION CONTINUED
The United States has no permanent nuclear waste repository, which means the waste is often stored at the same sites
where it is produced — often near large cities.
Accident-tolerant fuels could help to avoid the type of reactor core meltdowns that occurred at the Three Mile Island
Nuclear Generating Station in Pennsylvania in 1979 and the
Fukushima Daiichi Nuclear Power Plant in Japan in 2011.
"Trying to save the nuclear industry is sort of a fool's errand,"
said Wendy Wilson, executive director of the Idaho-based
Snake River Alliance, a nuclear watchdog group. "We're going
to spend taxpayer money to save an industry that is dying due
to economic reasons."
Bumgardner said the test facility in Idaho is the only one in
the world with its capabilities and flexibility. It is five times
more powerful than commercial nuclear plants, he said.
"It's kind of like crash testing a car," he said. "We will take the
new fuel up to the limit to make sure it can perform as expected. In some cases, we go well beyond the limits to understand
what it is capable of."
Harold Blackman, associate vice president for research and
economic development at Boise State University, spent a little
over 30 years working at the laboratory, including when the
test facility was operating.
The facility shut down in part, he said, from reduced funding
in research and development at a time when federal officials
were moving away from nuclear power. But with global warming and a desire for non-carbon sources of energy, nuclear
power has become for some an attractive alternative.
"One of the major reasons is that nuclear is so environmentally friendly on the carbon side of things," Blackman said.

 ENVIRONMENTAL REPORT
Submitted by John E. Kimberly, #1430, SIPES
Environmental Committee Chair

Greenhouse
Over the past three months of studying articles of environmental interest,
I was particularly struck by "Role of
greenhouse gases in climate change"
bby Martin Hertzberg, Alan Siddons
and Hans Schreuder. The article presents a scientific approach to evaluating
the concept of greenhouse gases and
JJohn
h Kimberly
Ki b l
the greenhouse effect. These greenhouse terms are so often seen in our everyday reading
that we tend to ignore what they really mean. Do you
really think that the atmosphere of earth is like a small
enclosed greenhouse?
Hertzberg et al. list six descriptions of "greenhouse"
concepts and then systematically discredit each with
sound logic based upon the fundamental laws of physics
and thermodynamics.
A link to the article is below for your reading pleasure
and I hope you find it interesting.

Role of greenhouse gases in climate change



SIPES Board Members and guests enjoy dinner while in Dallas for a board meeting in March.
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2018 SIPES CORNERSTONE GROUP
Many thanks to the members listed below
for their continuing support of our society
 Oil Finder – $1200

Michael N. Austin — Westminster, CO
William C. Burkett — Midland, TX
Stewart Chuber — Schulenburg, TX
David A. Eyler — Midland, TX
Charles A. Lundberg III — Dallas, TX
Marc D. Maddox — Midland, TX
Douglas H. McGinness II — Wichita, KS
Patrick A. Nye — Corpus Christi, TX
J. Michael Party — Midland, TX
Barry J. Rava — Houston, TX
D. Craig Smith — Midland, TX
Paul M. Strunk — Corpus Christi, TX

 Driller – $750

Kirk C. Kolar — Edmond, OK
Michael R. Vasicek — Midland, TX
Larry R. Wollschlager — Midland, TX

 Prospector – $500

Avinash C. Ahuja — Corpus Christi, TX
Robert W. Anderson — Houston, TX
Dawn S. Bissell — Corpus Christi, TX
Raymond N. Blackhall — Cypress, TX
Louis C. Bortz — Denver, CO
Brian S. Calhoun — Corpus Christi, TX
George M. Carlstrom — Littleton, CO
Douglas A. Draves — Tonasket, WA
Ralph C. Duchin — Tucson, AZ
Thomas E. Ewing — San Antonio, TX
James A. Gibbs — Dallas, TX
Patrick J. F. Gratton — Dallas, TX
David G. Griffin — Midland, TX
Gary C. Huber — Centennial, CO
Alfred James III — Wichita, KS
Ralph O. Kehle — The Hills, TX
John E. Kimberly — Midland, TX
Robert C. Leibrock — Fort Worth, TX
Walter S. Light, Jr. — Houston, TX
Brian K. Miller — Midland, TX
H. Jack Naumann, Jr. — Midland, TX
John H. Newberry — Austin, TX
Michael A. Oestmann — Midland, TX
Robert B. Owen — Corpus Christi, TX
Arthur J. Pansze, Jr. — Arvada, CO
Gregory A. Riepl — Oklahoma City, OK
A. Scott Ritchie — Wichita, KS
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James D. Robertson — Fort Worth, TX
Carol M. Shiels — Kaufman, TX
R. David Shiels — Kaufman, TX
Daniel L. Smith — Houston, TX
William M. Smith — Houston, TX
Jerry S. Stokes — Fort Worth, TX
John D. Wright — Golden, CO

 Roughneck – $250

Jeffrey L. Allen — Houston, TX
Randall L. Anderson — Midland, TX
Ernest Angelo, Jr. — Midland, TX
James K. Applegate — Denver, CO
William H. Armstrong, Jr. — San Angelo, TX
William C. Bahlburg — Plano, TX
Fred H. Behnken — Midland, TX
Carlo C. Christina — Metairie, LA
Frank G. Cornish — Corpus Christi, TX
Wendell R. Creech — Midland, TX
Duncan D. Dubroff — Houston, TX
Dan Earl Duggan — Fort Worth, TX
Arlen L. Edgar — Midland, TX
Douglas R. Essler — Dallas, TX
James P. Evans III — Franklin, LA
Roger A. Freidline — Midland, TX
Thomas E. Gentry — Midland, TX
Donald C. Gifford — Dallas, TX
Russell R. Hamman — Houston, TX
Harold W. Hanke — Oklahoma City, OK
Frank W. Harrison, Jr. — Lafayette, LA
Scott G. Heape — Addison, TX
Edward W. Heath — Durango, CO
James H. Henderson — Dallas, TX
Terry L. Hollrah — Oklahoma City, OK
George S. Johnson — Amarillo, TX
Michael S. Johnson — Denver, CO
Larry L. Jones — Houston, TX
William M. Kazmann — Richardson, TX
Constance N. Knight — Golden, CO
John D. Kullman — Midland, TX
Robert H. Marshall — Houston, TX
David F. Martineau — Dallas, TX
Sally J. Meader-Roberts — Midland, TX
Wayne D. Miller — Midland, TX
Michael S. Morris — Azle, TX
William B. Mueller — Midland, TX
Marvin A. Munchrath — Lafayette, LA

William D. Neville — The Woodlands, TX
James F. O'Connell — Amarillo, TX
F. X. O'Keefe — Denver, CO
J. David Overton — Midland, TX
Sam H. Peppiatt — Houston, TX
John M. Rakowski — Florissant, CO
David L. Read — Highlands Ranch, CO
John C. Roberts — Bethany, OK
Deborah K. Sacrey — Weimar, TX
Vinton H. Sholl — San Antonio, TX
Joe H. Smith — Plano, TX
Stephen M. Smith — Houston, TX
William M. Smith — Oklahoma City, OK
Stephen A. Sonnenberg — Golden, CO
John R. Stephens — Dallas, TX
Charles J. Swize — Pattison, TX
C. Al Taylor, Jr. — Reston, VA
Richard W. Thompson, Jr. — Plano, TX
James Travillo — Oxford, MS
Scott A. Wainwright — Metairie, LA
William G. Watson — Midland, TX
Robert E. Webster — Irving, TX
Clifford J. Williams — Mandeville, LA
Mark A. Worthey — McKinney, TX
James M. Zotkiewicz — Metairie, LA

 Investor – $100

Richard C. Blackwell — Midland, TX
Monty J. Gist — Midland, TX
Robert W. Maxwell, Jr. — Corpus Christi, TX
Michael F. McKenzie — Lafayette, LA
Edward B. Picou, Jr. — New Orleans, LA
Thomas A. Tucker — Houston, TX
H. Vaughan Watkins, Jr. — Madison, MS

Scout – $50

Orville R. Berg — Shreveport, LA
Martin M. Cassidy — Cypress, TX
Michael L. Douglas — Houston, TX
Leonard S. Fowler — Richardson, TX
William R. Guffey — Dallas, TX
James M. Hancock, Jr. — Meadows Place, TX
Steven R. Lockwood — Austin, TX
Eric L. Michaelson — Midland, TX
W. Mark Rush — Houston, TX
George D. Severson — New Orleans, LA
Gerrit Wind — Houston, TX
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Thanks to Our
SIPES 2018 Convention Sponsors
Platinum — $2,000

Douglas H. McGinness II, #1964
Calvin K. Meyer — Global Energy Consultants

Ralph J. Daigle, #2467

Michael A. Oestmann, #3291

Patrick A. Nye, #3105

D. Craig Smith, #3124

Gold — $1,000

Silver — $500

Brian S. Calhoun, #1586

Douglas R. Essler, #2559

Patrick J.F. Gratton, #412

Frank W. Harrison, Jr., #209

Kenneth J. Huffman, #2936

Eddie W. Rhea, #2937

Robert C. Leibrock, #1673

Carol M. Shiels, #3007

Walter S. Light, Jr., #3265

Mark Thibaut — GulfMark Energy, Inc.


Marc D. Maddox, #2777

Uncompromising
misingg Functionalityy
Unbeatable Price

Geological Evaluation System
A geological evaluation software

Geology and Wine
"'Let the Soil Speak' from Paso Robles"
The SIPES Cornerstone Group event
during the 2018 Convention in
Santa Fe, New Mexico
will be presented by Kevin Hill.
MARCH 2018

Well Data Management
Raster Log Analysis
Petrophysics
Well Correlation
Geological Mapping
3D Geological Modeling
Volume Calculation
Well Planning
SIPES MEMBER ONLY:
3-month trial, $849/month lease.

Mike Tribble
Office: 832-930-9962
mike.tribble@gptoil.com
www.gptsoft.com
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PRESIDENT'S COLUMN CONTINUED
What is the best approach of an independent in this market? I suggest a trip
to the SIPES National Convention to
network, sell a deal or two and enjoy the
historic beauty of Santa Fe.

Santa Fe 2018 —
The Independent's Niche:
Survive & Thrive
June 11-14, 2018
The SIPES Dallas and Fort Worth
Chapters are finalizing the technical sessions, Foundation Seminar and speakers
for other highlighted events for the 2018
SIPES Convention in Santa Fe, New
Mexico on June 11-14. Located in historic downtown Santa Fe, the La Fonda
on the Plaza is the SIPES host hotel.
Excursions include wine tasting, white
river rafting, fly fishing, hiking, art galleries, golfing and more! A field trip to
the Jemez Mountains led by Kirt

Organizing archives

Directors during a Break

Ruvalcaba and Phyllis Davis, gave headquarters a much needed “Spring
Cleaning.” File drawers were organized,
important data archived, trash bags,
boxes and stacks of out-of-date folders
were hauled away and/or shredded.
This effort was conducted over a twoday period between our board meetings
when we could fortunately rest our backs
and knees! I would like to thank each
director for their enthusiasm and tireless
efforts to get the job accomplished. Well
done!!

earned the Foundation over $1,100 in
just the fourth quarter! Thanks go to the
investment committee who is doing a
fine job in locating low-risk investment
products to add revenues to the
Foundation’s bottom line.

SIPES Rebuilding
Efforts Update

Jemez Mountains

Kempter will include the geology and
history of the region, and promises to be
educational and entertaining. In addition, in only its second year, the
Convention will host the “Discovery
Room.” This venue allows SIPES investors and prospectors to come together to
exchange ideas, show their latest discovery or buy and/or sell prospects with
direct interaction of SIPES Members in
a private setting. Bring a deal or a checkbook or both! Please mark your calendar
for June 11-14, 2018.

SIPES Headquarters Report
Great progress has been made at
SIPES Headquarters over the past four
months. During the November 2017
SIPES National board of directors meeting in Dallas, twelve directors plus Katie
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The SIPES National Board of
Directors has made some significant
changes starting with the implementation of revising the Quickbooks accounting methods. Balance sheets can be
instantly prepared on a monthly basis so
that directors have cash flow comparisons to assess financials.
The worn-out copier has been replaced
by a very efficient Konica Minolta
bizhub that does everything but sign
checks. Thank you, Carol, for shopping
around and getting us a great deal with
so much diversity! This will not only
eliminate letterhead printing costs, but
consolidates Katie and Phyllis’ printing
functions to one location.
In December 2015, the Foundation
had several money market accounts with
over $200,000 in the bank that earned
$51.17 for that year. An idea of a
Foundation investment committee was
born in 2016, and implemented in the
third quarter of 2017 with short-term
CD investments. Recommendations and
board approval of a growth ETF has

Cornerstone Still
Needs Your Support
SIPES has had an amazing response to
Cornerstone at year end, but we are still
in need of contributors. In order to
maintain the financial resolve of SIPES
please consider upping your contribution this year. Any Cornerstone contribution, large or small is greatly appreciated!

Final Comment
Ellie likes Christmas! Something
about the smell of the pine needles and
she can rub up against the branches to
scratch — no ornaments on the lower
llimbs! What a joyful
ttime of year, and now
iit’s great to see the oil
rebound
iindustry
the
many
aafter
months of commodim
tty prices decline.
Hope and enthusiasm
H
is
i returning in 2018,
Ellie smiling
wells are being sold
and drilled. My best wishes to everyone
this year and thank you for the continued support for SIPES. There is a great
group of directors that have shouldered
this transition and my many thanks to
them and the staff at SIPES HQ.
Thank you all!
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Chapter News
DALLAS
The Dallas and Fort Worth SIPES
Chapters are pleased to co-host the
SIPES Annual Convention in Santa Fe,
New Mexico from June 11-14 at La
Fonda on the Plaza. The event promises
to be educational, entertaining and
memorable. Dallas Chapter member Pat
Gratton, #412, will reveal several of his
career success stories in tough price
environments, and Dick Boyce, #3245,
will discuss conventional Wolfcamp success.
Special thanks to Dallas SIPES members serving on the National Convention
Committees: Doug Essler, sponsorship/
advertising; Robert Webster and Jim
Henderson, technical program; Carol
Shiels, steering committee; Michael
Adams, social events; David Shiels, field
trip; and Donald Muth, promotion.
Our October speaker was Scott Royal,
professional engineer, who presented
several production cross-plot methods
to develop a methodical approach for
proper oil and gas asset “value” evaluation. The methods focused on appropri-

ate metrics to determine good economic
acquisitions versus poor. The available
financing sources, limited amount of
“available properties” and the need to
make a purchase are presenting challenges to buyers. Scott voiced a concern
that many properties are currently being
purchased with very little room for
error! Scott can be reached at scott-royal@sbcglobal.net.
The Annual Dallas E&P Forum, was
held on November 2 and was entitled
“The Recovery Starts in 2017.” It lived
up to its promise as WTI oil prices
moved from a June 21, 2017 low of
$42.53 to a current price of about $63.66
on January 16, 2018. Keynote speaker
Anas Alhajji, energy economist with
Energy Outlook Advisors, shared with

Anas Alhajji spoke in
November at the
E&P Forum.

October guest speaker Scott Royal,
president of ScotRock, LLC.

attendees that the balance between
world oil supply and demand will occur
late in the first quarter of 2018, even if
OPEC does not extend production
restrictions into 2018. His forecast was
well received. Dr. Alhajji further
explained the impact of electric and
autonomous vehicles on the demand for
oil, natural gas and electricity. The significance of new transportation technology is tied to its adoption, its costs and

Dee Patterson, managing
director of Moyes and
Company.

disruption which are expected to create
a mismatch between energy supply and
demand leading to a major crisis in the
energy industry. Dr. Anas Alhajji can be
contacted at www.anasalhajji.com and
on LinkedIn.
Dee Patterson with Moyes and
Company in Dallas presented “Development of the unconventional resource
plays in North America has transformed
the industry to one that is propelling
domestic growth and supplying the
world’s natural gas needs with LNG and
pipeline natural gas exports.” LNG
exports are expected to grow from 1.7
bcfpd in 2017 to 10 bcfpd in 2025. As a
result, natural gas supply is expected to
grow from 73 bcfpd in 2017 to 90 bcfpd
by 2025. This growth will be responsible
for a firming of North American natural
gas prices starting in 2018. Dee can be
contacted at dpatterson@moyesco.com.
Participants and speakers finished the
annual Dallas E&P Forum believing
2018 holds more promise.
Don Muth
Chairman

SIPES Discovery Room
The Discovery Room will be open on
Wednesday, June 13 from 10: 0-12: 0 during the
SIPES 2018 Convention in Santa Fe , New Mexico.
Don't Miss it!
MARCH 2018



Contact Doug
McGinness at
dmcginness@
cmxoil-gas.
com for more
information.
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CHAPTER NEWS CONTINUED
AUSTIN
The Austin Chapter’s regular lunch
meeting is held the first Thursday of the
month at the County Line on the Hill
Restaurant from October through May.
At our October meeting, Mustafa
Saribudak, Ph.D., founder of
Environmental Geophysics Associates

D
December
b guest speaker
k Sean
S
Kimiager.

MIDLAND
Our October speaker was Bill Fairhurst
with Riverford Exploration, LLC. His
talk was titled “Analytics and
Geoscientists.” Analytics are the buzz
word and fastest growing process not
only in the oil and gas industry, but in
most industries and society in general.
Analytic programs are sprouting across
the academic world at breakneck speeds.
The main tool, Multivariate Statistical
Analyses, are tools and processes you
can do, and which you need to be
involved in or potentially risk being left
behind. The solutions from basic analytics are powerful, insightful, technical,
financial and business answers for issues
we all address professionally and in our
daily lives.
You can do this and in some ways your
input and involvement will be superior
to the mathematician and statistician.
We can also obtain superior results by
explaining variables and parameters that
we use for the mathematician and statistician in their terms to assist them in
understanding geoscience, engineering,
land and other inputs that are part of our
investigations, interpretations, process-
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(EGA), provided us with a non-petroleum talk. EGA uses shallow geophysical methods to identify potential geotechnical and environmental problems.
Their specialty is locating and delineating caves and sinkholes over the Edwards
Aquifer. EGA recently completed a variety of shallow geophysical surveys across
Barton Springs Pool. Their surveys
located a previously unknown fault that
appears to be the primary conduit for
water entering Barton Springs Pool. The
discovered fault does not appear on the
surface, and can only be detected using
shallow geophysical methods.
In November, our speaker was Kitty
Milliken, Ph.D., senior research scientist, Bureau of Economic Geology. Kitty
Milliken was an AAPG Distinguished
Lecturer, and the title of the talk was
“Mudrocks (shales, mudstones) at the
Scale of Grains and Pores: Current
Understanding.” She outlined some of

the new technologies that have improved
our understanding of mudrocks. She
also provided a classification scheme
that can aid in predicting the reservoir
quality of mudrocks.
In December, Sean Kimiager with
Detering Energy Advisors provided an
overview of a report that Detering produced in partnership with DrillingInfo.
The report is an extensive analysis of the
geology, engineering, and economics of
the Delaware and Midland Basins. Their
analysis included some 9,000 wells over
the area. They conclude that $30 oil will
provide a 10% rate of return in the
Delaware Basin, and $38 oil will provide
a 10% rate of return in the Midland
Basin. Detering is currently working on
a similar report for the Haynesville
Shale.
Ward Davenport
Chairman

es and goals, making these analytical
professionals process and solutions
more complete and useful.
He shared six stories of successful
analytical studies that resulted in superior solutions; more so than previous
decades of prior non-analytical geoscience and engineer interpretation which
included: finding new drill well locations, one that came in at 6,000 BOPD
and paid out in 4-1/2 days, field unitization, Geo-Econometric models, 7-11
individual product marketing predictions and product placement and Money
Ball Golf at Marathon Oil Company in
the 1980s. How can you learn the basics
of analytics and be an effective contributor using this tool? Bill outlined new
training and practical application assistance that is available to you and your
companies.
In November, our speaker was Martin
Quest with CoreLab. His abstract follows:
Effective hydraulic fracture stimulation of source rock (mudrock) reservoirs
relies to a large degree on maximizing
fracture height growth in the most oil
prone sections. Engineering models of

these reservoirs commonly view them as
isotropic, with uniform rock properties.
While this may be partially true of some
mudrocks, in the Permian Basin, vertically heterolithic Cline, Wolfcamp, and
Bone Spring/Spraberry stacked reservoirs pose tremendous challenges to
formation evaluation using conventional
downhole logging tools. High-resolution
core analysis can serve as a tool to help
quantify vertical lithological variability
and acts as a bridge between the geological and the engineering realms, in
essence quantifying geological variability. Topics covered included: a) examples
of vertically complex Pennsylvanian,
Wolfcampian, and Leonardian producing intervals, b) distinguishing reservoir
from non-reservoir facies, c) the underlying causes of lithologic complexity,
and d) the use of high-resolution geomechanical profiling to derive a
‘Heterogeneity Index’. An early application of this approach to a Penn Shale
completion design was shown.
There was no December meeting.
Curtis Helms
Secretary
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CHAPTER NEWS CONTINUED
CORPUS CHRISTI
Ryan Ferrell, crude oil director, Truth
Resources, LP was our speaker in
October 2017. His topic was “Crude
Oil, Mid-Stream and Marketing in
South Texas.” Ryan discussed the basic
why’s and how’s of U.S. Domestic
crude oil flows, market functions, and
oil pricing methods. His discussion covered the details of marketing oil and
natural gas liquids with tips and insights
on how the industry works from the
wellhead to market.
Ryan Ferrell, born in Houston, Texas
attended Harding University in Searcy,
Arkansas, earning a Bachelor’s degree in
business marketing and a Master’s of
business in finance and ethics in June of
2009. Ryan began his career as a crude
oil representative with Sunoco Logistics,
moving to Texas Gathering Company
LLC, where he managed all crude oil
marketing operations in central and east
Texas, Arkansas, Mississippi and
Louisiana. Texas Gathering Company
was acquired by First River Energy,
LLC, and Ryan was promoted to vice
president of Texas Crude Oil Marketing.
In January of 2016 he joined Truth
Resources, LP in Houston.
Due to the holidays, Corpus Christi
does not hold technical meetings in
November and December. Our annual

DENVER
Neil Sharp, vice chairman and program chairman, put together another
great series of speakers for the fourth
quarter meetings bringing 2017 to a
close. Attendance at the luncheon meetings for the past year has been strong,
owing in large part to the excellent quality of speakers Neil has assembled.
Tom Stander, #3011, past chapter
chairman and treasurer, began with a
presentation entitled “Karst and PaleoCave Geology: 3D Seismic Response
Study.” His co-author was Doug Paul.
The authors presented an interpretation
of a 3D seismic volume over the
Pettijohn Ranch in central Kansas. The
3D seismic data portrayed a complex

MARCH 2018

Lonnie Blake (left) with Bill and Marybeth
Maxwell at the Christmas Party.

Chatting at the party are Patricia Collins and
Blackie Pitzer.

Paul Strunk (left) and wife, Deanna, with
Brian Calhoun.

Sebastian and Marian Wiedmann enjoying
the Christmas Party.

Christmas Party was hosted by Avinash
and Peggy Ahuja in their lovely home.
We took the opportunity to recognize
Paul Strunk, #1869, for his distinguished
service to our local and national societies.
Officers for 2018 are: Tony Hauglum,
chairman; Marty Thering, program

chairman, Dan Pedrotti, treasurer;
Dawn Bissell, secretary and national
director; Patrick Nye, national president; and Brian Calhoun, past chairman.
Dawn Bissell
Secretary

system of paleo-caves and other karst
features developed in the Osage
Limestone, a regional natural gas reservoir.
The application of first and second
derivative (slope and curvature) maps
revealed over 10 miles of a major cave
system of varying shapes and sizes in the
study area. A synthetic seismogram
study was used to develop numeric relationships between seismic amplitudes
and rock properties (porosity, permeability and hydrocarbon saturation).
These relationships established that one
of the identified caves in the heart of the
study area contains natural gas.
Further work resulted in the development of mathematical equations used to

construct a 3D "seismic porosity" map
over the ranch. Three geologic facies are
recognized from this seismic porosity
map: 1) A limestone facies, which is the
original sediment having low porosity
less than five percent, 2) A dolomite
facies that was diagenetically transformed from the original limestone and
covers most of the study area with
porosities between five and fifteen percent, and 3) The "karst – paleo-cave"
facies which developed during a dissolution (karst) event during the last half of
the Mississippian period, typically having porosities greater than fifteen percent. Additional detailed mapping of the
Osage thickness and porosity, integrated
(Continued)
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CHAPTER NEWS CONTINUED
with the seismic interpretation, suggests
nearly 5 BCF of gas is producible from
the Osage karstic reservoir.
Tom received his B.S. degree in earth
science from the University of Northern
Colorado, and after working for Amoco
Production Company for two years, he
returned to graduate school and earned
an M.S. degree in geophysics and geology from the University of Kansas. He
started Trifecta Energy, LLC in 2014. It
is an exploration and production company focused on developing oil, gas, and
helium resources in Kansas. His technical interests include exploration geophysics, petroleum geology of Kansas,
mathematical analysis, and the development of computer applications of geologic and geophysical systems.
The final speaker of the year was Tom
Sperr who gave a presentation entitled
“Paleostructural
Control
of
Hydrocarbon Production from the
Cretaceous Niobrara in a part of the
Denver-Julesburg Basin of Colorado and
Wyoming.” Over the last decade and a
half, horizontal drilling and fracture
stimulation of the Niobrara Formation
chalks have resulted in a widespread
resource play in the Denver-Julesburg
(DJ) Basin with over 2,000 horizontal
wells having been drilled to the Niobrara.
Production has exceeded 120 MMBO
with approximately 500 BCF gas. In
parts of the DJ Basin of Colorado, thickness changes of the chalks correlate with
varying success of hydrocarbon production. In the study area, the Niobrara
consists of four chalks with interbedded
marlstones, they are informally named,

FORT WORTH
The Fort Worth Chapter started our
October meeting with the introduction
of our 2018 SIPES Convention Steering
Committee. They are Carol Shiels,
Doug Essler, James Henderson, Bob
Leibrock and Dan Earl Duggan.
Carol Shiels announced the 2018
SIPES National Convention in Santa Fe,
New Mexico. She also discussed membership donations and support tracking
the lower price of oil and gas. Our
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Newly-engaged Program Chair Neil Sharp
and his fiancée, Alex, at the Christmas Party.

from top to bottom, the A, B, and C
chalks. The primary target for horizontal drilling is the B, whereas the A and C
chalks are secondary targets. The
Niobrara Formation is organically rich
and self-sourcing; the generated hydrocarbons are not thought to have migrated very much at all. Productivity of the
Niobrara in the study area is likely related to thermal maturity. Regionally thinner Niobrara trends have more productive wells than where the Niobrara is
thick. In addition, the thin intervals
coincide with higher resistivity values in
the Niobrara B chalk, and higher bottom-hole temperatures, suggesting that
the elevated temperatures led to
increased organic maturity. Mapping the
interplay of thickness, resistivity, and
temperature of the Niobrara Formation
has proved to greatly improve the success rate of drilling in this play.
Tom has worked for a number of great
companies in the Denver area, and is
currently employed by Robert L. Bayless,
LLC. He did his undergraduate work at
the University of Akron majoring in
national office has taken measures to
adjust the current budget to better align
with the current economic environment.
Our Membership Chairman, Michael
Morris, welcomed our newest member,
Dennis Browning, #3487, to our chapter. Dennis is a geologist at EXPRO
Engineering in Fort Worth.
Tom Zadick, vice chairman and program director, announced our Fall
Symposium, “Making Money in Mature
Fields.” This was held in conjunction

Shirley and Lou Bortz listening to Don Stone
play Christmas music prior to dinner.

George and Elaine Carlstrom enjoying
dinner at the Christmas Party at Pinehurst
Country Club.

both history and geology, and did his
graduate studies in geology at the
University of Wyoming. He completed
his MBA at University of Denver.
The quarter came to a close with the
annual chapter holiday party held at the
Pinehurst Country Club with an excellent dinner menu. Drinks were sponsored by a generous donor while Don
Stone, a longtime Denver geologist
entertained at the piano.
Jerry Cuzella
Secretary


with AAPG, and hosted by the TCU
Energy Institute on October 30, 2017.
Our October meeting had 34 members
and guests at the Fort Worth Petroleum
Club to hear Dr. Robert Lindsay of
Brigham Young University present “A
Comparison of Guadalupe Mountain
Stratigraphy and Subsurface Permian
Basin Stratigraphy and Reservoir
Distribution.” The talk correlated the
outcrops seen in the Guadalupe
(Continued)
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Mountains of West
Texas to the prolific
subsurface formations and production
of the Guadalupe
rock strata found in
the Delaware and
Permian
Basins.
October
O
t b guestt
Permian
age
outcrops
speaker Robert
in the Guadalupe
Lindsay of
Mountains give the
Brigham Young
exploration geologist
University.
hands on examples of
lateral facies changes across the carbonate sequence. From back reef sabkha/
lagoon to reef complexes and then falling off the reef shelf edge into the basin
is all seen in outcrop. Changes in rock
matrix, porosity, and permeability are
found in these outcrops. Vertical verses
horizontal permeability changes are
caused due to prograding reef facies that
limit vertical flow effecting water flooding and reservoir drainage in carbonate
reservoirs. Residual oil zones caused
from tectonic activity where fresh water
pushed out oil column leaving precipitated sulfur in the pore space. Karsting
is found between rock units (San
Andres/Grayburg contact) indicating
exposure due to low sea level. These
outcrop examples help the reservoir
geologist and engineers better understand the subsurface reservoir characteristics.
On October 30, the Fort Worth
Chapter held our symposium “Making
Money in Mature Fields.” It was held on
the Texas Christian University campus
with 81 people in attendance.
The Fort Worth SIPES Chapter welcomed geophysicist Christopher P. Ross
for our November luncheon at the
Petroleum Club in downtown Fort
Worth. His presentation was entitled “A
comparison of popular neural network
facies classification schemes.” He discussed two learning neural networks
used for seismic facies classification. We
looked at the comparison between unsupervised and supervised networks and
how each identified exploration targets.
His example was a seismic data set on
the Gulf Coast targeting the Catahoula
sands at a depth of 2,100 feet deep. The
neural networks objective was to define
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vertical and geospatial extents of sand,
as well as fluid content using AVO, texture and instantaneous attributes. In the
Catahoula example, the supervised network seemed to give the best results for
identifying pay sand. Finding the best
neural network classification gives the
explorationist a significant advantage in
identifying lower risk drilling targets.
Dr. Ross’s firm, Cross Quantitative
Interpretation, LP uses these types of
analysis in conventional as well as
unconventional shale reservoirs, lowering risk with predictive analysis.
At the December luncheon, Aro M.
Terrell received a SIPES Foundation
scholarship of $3,000. She is currently
enrolled in the TCU graduate program
seeking an M.S. in geology. Her undergraduate degree is from the University
of Louisiana - Lafayette where she was
in the honors program for all four years
and was active in professional and campus organizations. She competes in
shotgun shooting at both the collegiate
and professional levels.
Our Membership Chairman, Michael
Morris, welcomed our newest member,
James West, #3497, to our chapter.
James is a geologist from Stamford,
Texas.
Tom Zadick, vice chairman and program director, received an award for
“Outstanding Planning and Leadership
of the Fort Worth SIPES Chapter/
AAPG Symposium, Making Money in
Mature Fields.”
The December luncheon speaker was
Chris Atherton, president of EnergyNet,
Inc. His talk was entitled “Private
Equity’s Impact on Upstream A&D.”
EnergyNet provides an online divestiture platform to users. They divest of

T
Tom
Zadick
Z di k (right)
( i h ) receiving
i i his
hi award
d from
f
Chapter Treasurer Bob Leibrock.

properties by continuous online auction,
rapid-cycle sealed bids, negotiated sales
and online government lease sales. In
2017, they divested of almost 1,000
properties having an aggregated value of
almost $1.3 billion. Of these 1,000 properties roughly half were purchased by
private equity sponsored E&P companies.
Over the past five years EnergyNet
sales have increased by almost an order
of magnitude. In 2016 they were successful in initiating online lease sales for
multiple federal and state agencies.
Clients range in size from major
upstream oil and gas companies to small
mineral owners.
EnergyNet sees signs that worldwide
oil demand is increasing as economic
growth accelerates and anticipates oil
prices to stabilize in the $55-65/barrel
range. As government constraints are
relaxed, they look for activity to increase.
Events from the last downturn have
cooled Wall Street’s perception of the
oil industry. Wall Street is looking for a
strategy that combines capital discipline,
constrained growth and reduced borrowing. Yet many companies continue
to show losses in 3Q 2017. As a result,
equity linked capital markets and new
issue volumes have dropped significantly in the upstream sector.
As a result, A&D motivation will be
driven by transforming E&P companies,
post emergence plans, private equity’s
impact on the market and laser focused
strategies. Companies will sell non-core
assets to move to more viable plays, particularly as companies try to reduce
debt. This will be critical for post-emergence companies. Private equity firms
are now buying up acreage and properties prior to forming management teams.
These teams are being staffed with
younger, less experienced managers that
are focused on a single play concept.
This could reduce costs and increase
risks for the investor.
The Fort Worth Chapter meets
September through May on the first
Wednesday of each month at the Fort
Worth Petroleum Club.
Monte Meers
Secretary
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HOUSTON
The October luncheon technical program was presented by Steven L. Getz,
#2906, a geological and geophysical oil
and gas consultant. His presentation was
“Hydrocarbon Exploration for OverpressureEnhanced Oil and Gas
Pools in Large Cenozoic
Sand/Shale Depositional Systems.” Mr.
Getz presented examples from Trinidad,
Equatorial Guinea and
October
O
b guest
speaker Steven the U.S. Gulf Coast to
document the imporGetz.
tance of abnormal pressure in hydrocarbon trap mechanics.
Mr. Getz highlighted the fundamentals of abnormal pressure in sand-shale
systems including a description of pressure wall, where pressure controls or
modifies trapping elements, and the
premise that “hard” overpressure often
begins near the top of the continental
slope sediments. He provided examples
of abnormal pressure traps (overpressure-enhanced seals) in the world class
giant anticlinal and/or structural-stratigraphic hydrocarbon pools including the
national Zafiro oil field and the Alba gas
condensate field, offshore Equatorial
Guinea and the Trinidad North Soldado
and Southwest Soldado oil fields. The
speaker suggests that oil columns in normally pressured sands with juxtaposed
overpressure-enhanced trap seals are
often longer in areal extent and increase
the EUR. This occurs in basins with salt
and without salt.
Mr. Getz said that the dominant structural trap for most overpressureenhanced hydrocarbon traps in sand/
shale depositional systems occurs in
upthrown fault closures and provided
the West Chalkley Gas Field as a Gulf
Coast example. However, he stated that
downthrown pressure-enhanced faulted
nose traps of all sizes have been found
and provided examples from the North
Soldado and Southwest Soldado oil
fields in the Gulf of Paria, offshore
Trinidad.
Mr. Getz described the exploration
methods utilized for discovery of overpressure-enhanced hydrocarbon traps.
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Log analysis, subsurface mapping and
reflection seismic processing and mapping are required. Seismic reflection
analysis should be conducted for fault
plane reflectivity, inversion, hydrocarbon chimneys, acoustic impedance and
VP/VS effects. Geophysical interpretation of seismic interval velocity will
identify velocity-induced reflection sag
and generation and evaluation of seismic
attributes will determine the soundness
of bright spots, flat spots, AVO and
absorption characteristics and provide
added basis for abnormal pressure trap
analysis.
Mr. Getz’s conclusion is that abnormal pressure creates hydrocarbon traps.
Geological and geophysical analysis is
utilized to identify abnormal pressure
traps, and examples exist in most hydrocarbon basins.
In November, the luncheon technical
program was presented by Kurt W.
Rudolf, adjunct professor, Department
of Earth Science, Rice University and
Department of Earth & Atmospheric
Sciences, University of Houston. His
presentation was “Benchmarking
Exploration Predictions and Performance Using 20+ years of Drilling
Results: One Company’s Experience.”
Mr. Rudolf presented
case studies from 1994
to 2015 that analyzed
ExxonMobil’s conventional wildcat forecasts
to compare predicted
well results to actual
well successes. Dramatic statistical relationships were ob- Professor Kurt
served that were both Rudolf was the
November
reassuring and surpris- speaker.
ing.
Mr. Rudolph’s introduction established that the oil and gas explorer’s
function is to provide subsurface predictions. He presented a workflow diagram
to predict drilling outcome based on
geologic and other parameters.
Statistical analysis of the parameters
provides the necessary benchmarks to
test the predictions. Mr. Rudolph provided the before and after drilling comparable observational parameters including geologic and economic chance of

success, recoverable volumes, primary
fluid type and reason for failure. He
added the conceptual parameters of year
drilled, play maturity, basin context and
target horizons that were identified and
utilized to compare the predicted with
the actual outcome for the final statistical results.
The investigation results of 650+ rank
wildcat wells indicate that all the forecasting analyses were unbiassed. The
major deviation was the minus twenty
percent (-20%) difference in net to gross
prospect production result parameters.
Play maturity is a significant determination of success, although not as expected. New play success was lower, but the
results of success in new plays was
greater than predicted. Mr. Rudolph
stated that as the play maturity increases, the success increases and resulting
production volume decreases. However,
as the play becomes very mature, the
success rate decreases. The speaker contends that approximately half of drilled
dry holes can be attributed to either trap
or seal failure. Technology, including 2D
and 3D seismic, contributes to the differences in success rate. A greater success rate of ten to fifteen percent (10% to
15%) is achieved when wildcats are
drilled utilizing 3D seismic than for
wells drilled based on 2D seismic.
Mr. Rudolf’s conclusion is that
although it can be misleading to use previous performance as an indicator of
future results, benchmarking geoscience
analysis with historical outcomes is useful to audit technical work, identify areas
for improvement and guide future predictions.
At our December luncheon, the technical program consisted of two presentations. The first presentation was presented by James L. Allen, #1330, chairman of Allen-Hoffman Exploration, and
recipient of the Houston SIPES Chapter
Outstanding Independent award for
2017. His presentation was “Shell’s
$560 Million Mistake, Arco & Sohio’s
$1.25 Billion Mistake, and Exxon’s
Much, Much Bigger Mistake, or Thank
God for Independents!”
Dr. Allen presented a 1969 Texas
Bureau of Economic Geology (BEG)
(Continued)
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Yegua Formation sand study isopach
map that incorrectly illustrated a zerosand contour line. Dr. Allen discussed
Shell’s deep Wilcox test drilled in 1981
that logged 115 feet of clean, porous and
permeable Yegua sand. Shell abandoned
the trend due to its failure to meet their
recoverable economics of one hundred
(100) billion cubic feet of natural gas
reserves. In January 1984, the Lost
Bridge Field produced from the Yegua
sands a few miles east of the Shell well.
Dr. Allen provided two additional examples of major company withdrawal from
trends. These missed opportunities
became advantages for independent oil
and gas companies to exploit. In 1980,
ARCO 2D seismic lines indicated Yegua
amplitude anomalies. Dr. Allen said that
it was ARCO’s policy to refrain from
using AVO analysis onshore. ARCO
vacated the trend and independents

found large fields based on the AVO
amplitude anomaly. SOHIO drilled a
deep Wilcox dry hole based on 2D seismic. A seismic dip-line indicated Yegua
amplitude anomalies; however, because
of the Wilcox disappointment, SOHIO
abandoned the area and sold the seismic.
Enserch Corporation found Mott Slough
field (sixty-five billion cubic feet of gas)
based on these amplitudes and capitalized on SOHIO’s withdrawal from the
trend.
Dr. Allen concluded with an account
from Exxon. In 1970, ESSO Production
and Research Company sent an internal
letter that said seismic bright spots were
not to be utilized for exploration.
Independents continued to drill bright
spots and Exxon missed opportunities
for years. Dr. Allen listed the numerous
Yegua sand fields drilled in the 1980s
and the significant reserves that were
discovered by independents.

Charles Sternbach, #3006, president
of Star Creek Energy, and AAPG
President, gave the second presentation
on the AAPG 2018 program and “The
Permian Basin Prototype and the Rise of
Global Super Basins.” One goal for
AAPG is to put the necessary tools,
including seismic data, in the hands of
explorers. He cited successful programs
that brought experienced explorers to
forums where they could share their
experiences with others. This idea will
culminate in the AAPG Play Makers
Program on April 26, 2018, and will
focus on Gulf of Mexico (GOM) plays.
He concluded that energy decisions by
companies and countries today will
drive the energy prosperity for them in
the future with geosciences playing an
incremental value role.
Coerte Voorhies III
Secretary
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OKLAHOMA CITY
The Oklahoma City Chapter of SIPES
held our October luncheon meeting on
October 11 at the Petroleum Club.
Guest speaker was Gregg McDonald
who owns and runs Maximus
Exploration, LLC. Gregg previously
held positions with Geological Logging
and Union Texas Petroleum. He has
been independent since 1986, working
his entire career in the state of Oklahoma.
His topic was: "Back to Basics of
Exploration Where Geology Comes
First!" He showed examples of how
basic geology relates to finding oil and
gas.
The November meeting for Oklahoma
City was held November 8 at the
Petroleum Club. Our speaker was
Jennifer Roberts, Geophysicist I with
Chesapeake Energy. Jennifer is a native
of Oklahoma City and received a B.S. in
geophysics in 2015 and M.S. in geophysics in 2017 from the University of
Oklahoma. She began working for

NEW ORLEANS
The October meeting had forty-two
members in attendance with Chris
McLindon, a SIPES Limited Member,
presenting an excellent talk titled “Atlas
of Surface Fault Traces in South
Louisiana.” Chris is an exploration geologist, currently employed by Upstream
Exploration LLC, and is a member of
NOGS, AAPG, GSA, and AGU. Since
2015, Chris has coordinated the NOGS
Fault Atlas research initiative based on
providing oil and gas industry knowledge base and seismic data for graduatelevel university research on the relationships between near-surface geology,
subsidence, and coastal processes.
During his presentation, Chris
reviewed how the oil and gas industry’s
collective knowledge of south Louisiana
can be directly applied to understanding
surface processes in the coastal zone. In
his discussion he proposed how the
cooperative engagement of the industry
academic research can lead to a more
accurate mapping and measurement of
subsidence, and the potential for more
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Chesapeake in June of 2017. Her topic is
the subject of her Master's Thesis: "A
Diagenetic and Paleomagnetic Study of
the Woodford Shale, Oklahoma, USA."
Identifying diagenetic minerals in the
samples provided some interesting
insight into the history of the Woodford
and generated considerable discussion
among the geologists on hand.
For December, the Oklahoma City
Chapter forgoes the usual luncheon
meeting for a Christmas Party. This year
it was held December 15 at the Petroleum
Club. The crowd of SIPES members and
their guests were treated to an excellent
buffet of food and an open bar.
Entertainment was provided by Michael
Kleid on piano and sax. It was a fun evening shared with friends and colleagues
and many well wishes exchanged. A
perfect way to end the year and begin a
new one.
James Franks
Chairman


accurate prediction of patterns of subsidence in the future across the delta
plain.
He stated that the long-term sustainability of the Louisiana coastal zone is of
vital importance to the oil and gas industry. The industry must play a vital role in
achieving that sustainability. Within the
past five years the access to the oil and
gas industry 3-D seismic data has
allowed for the dawn of a new research
paradigm with the integration of subsurface geology into understanding coastal
processes. The scope of that research
needs to be significantly expanded in
order for the integration of subsurface
geology to impact coastal sustainability
planning and project design.
For our November meeting, we joined
with twenty-two other area groups for
the 20th API Joint Industry Luncheon at
the Convention Center Marriott in
downtown New Orleans.
We had twenty-four members and
guests from our chapter in attendance.
Keynote speakers were Greg Upton, Jr.
from the LSU Center for Energy
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Studies, and State Senator Sharon
Hewett (District 1). The theme for the
meeting was “A Case for the Growth of
Louisiana’s Oil and Gas Industry.” The
luncheon was held on November 8 with
approximately 200 attendees.
The December meeting was at the
usual venue, Andrea’s in Metairie, and
was our annual “No Speaker” luncheon
and holiday get together. Attendance
was slightly impacted by heavy fog in the
area with thirty-two members and guests
present.
Our membership for the New Orleans
Chapter continues to grow. Last year our
membership grew by six members and
we currently have fifty-eight members
(full/limited). This year we already have
four applications for SIPES National.
Our goal for 2018 is to hit the 65-member number by year end. Our big push is
in April when we hold our annual
Crawfish Boil Meeting – Membership
Drive. All potential members get to
come to that meeting for free.
Cliff Williams
Vice Chairman
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CHAPTER NEWS CONTINUED
SAN ANTONIO
In the fall, our chapter enjoyed seasonal celebrations, some winter weather,
and talks from professional friends and
colleagues. In October, Tom Fett, San
Antonio Chapter Chairman and
Chairman Elect of the South Texas
Geological Society, gave a talk on “A
walk through the Cretaceous” that featured past and future field trips looking
at the Upper Cretaceous Formations of
central Texas. He showed numerous
outcrops from the T/K Boundary near
Eagle Pass, to beautifully exposed Glen
Rose at the Canyon Lake Gorge. Newly
examined exposures of the Austin Chalk
and their contact with the Eagle Ford
Shale were featured.

TTom Fett
F gave the
h October
O b talk.
lk

Tom Fett graduated from Trinity
University in 1966 with a degree in engineering science. He went to work for
Schlumberger Wireline where he worked
as a field engineer, district manager and
division geologist. He spent fifteen years
as a dipmeter/imaging specialist and
petrophysicist in Corpus Christi, and
was active in CCGS and SPWLA. He
worked international assignments on six
continents, and is currently a geological
consultant working out of his office at
Medina Lake. He is a member of various
geological societies, including CCGS.
He is currently the president-elect and
field trip chairman of the STGS and
chairman of the SIPES San Antonio
Chapter.
In November, Tucker F. Hentz with
the Bureau of Economic Geology gave a
talk on “Upper Pennsylvanian and
Lower Permian Shelf-to-Basin Facies
Architecture and Trends, Eastern Shelf
of the Southern Midland Basin, West
Texas.” He said: regional depositional
features of the northern half of the
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Eastern Shelf are well documented;
however, the facies architecture of the
southern half of this major petroleum
province has been only incompletely
examined in published local field studies. Our regional chronostratigraphic
synthesis documents the shelf, shelf
margin, slope, and basinal depositionalfacies characteristics, stratigraphic variations, and sedimentation trends of the
Missourian Canyon Group and VirgilianWolfcampian Cisco Group across the
southern Eastern Shelf, and to a lesser
extent, the adjacent Midland Basin.
The Canyon Group (base Palo Pinto
Limestone to top Home Creek
Limestone) consists of a carbonate platform succession with locally prominent
reef facies that accumulated during early
Cisco sedimentation. The platform/reef
interval, largely equivalent in age to the
Horseshoe reef complex, is as much as
~1,530 feet thick in northeastern Coke
County, and forms an irregular, but distinct, platform margin throughout the
eastern part of the study area. Reef
buildups are generally aligned at the
margin, but also occur in local pinnacles
in the platform interior.
The overlying Cisco section comprises a cyclic series of fourteen mudrock,
limestone, and sandstone deposits (top
Home Creek to top Coleman Junction
Limestone), correlated from outcrop by
Brown et al. (1990), that collectively
form a progradational succession extending from the eastern edge (Bunger
Limestone) to the central part of the
study area (Coleman Junction
Limestone). The top of the Home Creek
Limestone coincides with a regional
downlap surface for the progradational
Virgilian shelf strata. Progressive
upward variation in shelf-margin clinoform configuration indicates that accommodation had markedly decreased during deposition of the upper Cisco Group.
The Pennsylvanian–Permian (Virgilian–
Wolfcampian) boundary is at the top of
the Cline shale (“Wolfcamp D”) in the
basin and slope provinces, and it occurs
just above the Crystal Falls Limestone in
the shelf area (based on outcrop paleontologic studies). Thickness of the

Wolfcamp section is
regionally consistent at
the shelf (~700 to ~850
ft), expands dramatically basinward into an
area of high accommodation and abundant
sedimentation (~3,500
k Hentz
ft) associated with the Tucker
with the BEG.
slope systems, and
then thins in the basin proper (<700 ft).
Slope facies closest to Virgilian and
lower Wolfcampian shelf margins are
dominantly siliciclastic mudrocks and
sandstone debris-flow deposits in channel-levee complexes. The same facies of
the upper Wolfcampian slope and basin
systems to the west comprise both (1)
siliciclastics near the base occurring as
unconfined, thin turbidites, and (2) carbonates as debris-flow facies within
blocky gamma-ray log signatures in the
upper part.
Depositional cycles of the Virgilian
and Wolfcampian shelf are dominantly
transgressive limestones interstratified
with highstand fluvial-deltaic and lowstand incised-valley-fill sandstones and
mudrocks. Alternating thickened transgressive shelf-edge limestone systems
and lowstand shelf-edge deltaic systems
were deposited along the margin of the
deepening basin. Shelf-edge systems of
the fourteen depositional cycles generally trend north-northeastward and subregionally coincide (i.e., stack) in the
north half of the study area. In contrast,
many of the shelf edges closest to the
southern tip of the Central Basin
Platform (Ozona Arch) abruptly project
westward, perhaps reflecting the underlying east–west structural fabric in this
area.
In December, several San Antonio
professional groups including STGS,
SPE, API, AADE, SAGS, SIPES, and
SAAPL hosted the Annual Industry Day
Holiday Party. The event was held at the
San Antonio Petroleum Club and featured a live band, dancing, and a raffle.
Doug McGookey
Secretary
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CHAPTER NEWS CONTINUED
LAFAYETTE
Our October meeting was our annual
“Picnic in the Park.” We gather at a
pavilion in Girard Park and bring in BBQ
lunches to just relax and pass a good
time. Our program is usually sitting
around telling “war stories,” but for the
last two years Julia Battle, our vice chair,
has broken out a regional prospect map
(called BBQ Field by the SIPES Oil
Company), and had us drilling wells by
tossing a bean bag onto the map. The
map has all of your typical south
Louisiana structures such as downthrown four ways, up-thrown north dipping and down-thrown three ways, and
of course, a good ole salt dome. She
made it a little more challenging this
year by having us pull a card before you
throw the bean bag that may say “ the
well kicked – throw under one leg” or
“investors pulled out-throw from
behind.” After some spirited drilling
competition (and a little side betting), it
turns out that our local paleo guy and
long-time SIPES member Bill Grubb,

#2138, won. Just goes to show that good
paleo is essential to drilling successful
wells in south Louisiana!
For November, we
invited René Ledet, reservoir manager for local
independent PetroQuest
Energy, to talk about
their horizontal drilling
campaign in the East
Renéé Ledet,
R
L d
Texas Cotton Valley
November
Trend. According to
guest speaker.
online sources, PetroQuest Energy entered into a joint venture in 2016 to develop a 6,400-acre
project area in Panola County, Texas.
The first phase of the joint venture was
focused on up to 47 horizontal Cotton
Valley wells with an expected average
lateral length of approximately 5,600
feet. The company hoped to drill 8-10
wells in 2017. Globe Newswire reported
that the first three-well pad established a
cumulative initial daily rate of 27,697
MCFD of gas, 1,678 barrels of NGLs a
day and 67 BOD or 38,167 MCFE/D.
The latest press release indicated a twowell pad established a cumulative maximum gross daily rate of 17,207 MCF of
gas, 1,266 barrels of NGLs, and 205
barrels of oil or an equivalent rate of
26,033 MCFE/D.
In December we had our annual
Christmas Party at the Lafayette
Petroleum Club. The club was decorat-

IN MEMORIAM
We regret to note the passing
of the following members:

JJohn J. Amoruso, #335
of Houston, Texas
who died on
January 29, 2018

Jerry L. Blevins,
Limited Member
of Magnolia, Texas
who died on
December 12, 2017

Robert L. Smith, #742
of San Antonio, Texas
who died on
August 17, 2017
George D.
Zimmerman, #943
of Midland, Texas
who died on
November 25, 2017


Vice Chair Julia Battle with the winner of the
prospecting game, Bill Grubb.

SIPES M
Member
b Pete
P t Klentos
Kl t att the
th Christmas
Ch i t
Party.

Regional prospect map game and players
Julia Battle, Jack Martin and Toddy Guidry.
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ed in a festive holiday spirit. About forty
members and guests enjoyed lively
greetings and conversation during happy
hour. A delicious buffet dinner prepared
by the renowned Chef Dean George and
wonderful holiday music created by

King Munson
Ki
M
giving
i i a ttoastt tto the
th new year!!

Lauren Wong and Anthony Mai was
enjoyed by everyone. A toast to the New
Year ended a good time that was had by
all!
King Munson
Chairman
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In memory of Arthur H. Johnson, #3153
& Willis E. Conatser, #1216

$300 - $399
Kenneth J. Huffman
Barry J. Rava


Walter S. Light, Jr.
H. Rudy Parkison
Vinton H. Sholl
William M. Smith
(Oklahoma City)
C. Al Taylor, Jr.
Scholarship Endowment Fund





Robert E. Boyer

$100 - $199
Robert E. Bell
James B. Bennett
In memory of Eileen F. McNaughton

B. K. Buongiorno

Jene C. Darmstetter
Marlan W. Downey*
Diane M. Finstrom

$50 - $99
Richard S. Bishop
E. Bernard Brauer
George M. Carlstrom
Douglas J. Collins
Jerry B. Davis

In memory of Jean Marie Gratton,
Anne Chuber &
Arthur H. Johnson, #3153

Willard R. Green
William S. Grubb

Scholarship Endowment Fund

Rebecca L. Dodge
Louis H. Du Bois
Arlen L. Edgar

Scholarship Endowment Fund in
memory of Arden A. Anderson, #2894

Dean C. Hamilton
J. Donald Haynes
Alice W. Johnson
In memory of Arthur H. Johnson, #3153

Arthur H. Johnson*
Richard R. Lindsly
Robert W. Maxwell, Jr.
Sally J. Meader-Roberts
Robert G. Murphy

In memory of Clifford H. Sherrod, Jr.,
#370, Clem E. George, #132
& Earl E. Gaertner, #282

Andrew Harper
Edward F. Haye
A. Darryl James
In memory of Laurence E. Gnagy, #303

In memory of Thomas A. Cullinan,
#1133 & Rudolf B. Siegert, #777

James F. O’Connell
J. David Overton
Hugh C. Pendery
David C. Peterson
In memory of G. Allen Nelson

Edward B. Picou, Jr.
Ronald W. Pritchett

In memory of Eileen F. McNaughton
& in honor of Diane M. Finstrom

In memory of Philip J. McKenna, #1027

Jack C. Cartwright
Stewart Chuber

H. Vaughan Watkins, Jr.
George D. Zimmerman

Michael S. Johnson
Laurence S. Melzer, Jr.
Wayne D. Miller
William D. Neville
David B. Pearcy
Eddie W. Rhea
Arthur H. Trowbridge
Melanie K. Westergaard
Richard Wilkerson
I. Wayne Woolsey


* Deceased




Please consider making a contribution to the SIPES Foundation.
A donor solicitation letter was sent to all members in March.
The SIPES Foundation gratefully accepts all donations and acknowledges these contributions with a letter.
Due to limited space in the newsletter, we are unable to list gifts under $50.
Please remember the SIPES Foundation in your estate plans.

MARCH 2018
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SIPES 2018 Convention — Santa Fe, New Mexico
Technical Program
Tuesday, June 12
Resources of New Mexico

Wayne Hoskins — MapSnapper, LLC

"From Prospect Map to Data Volume"

Virginia McLemore — New Mexico Bureau
of Geology and Mineral Resources

John Everett — Front Range Natural
Resources, LLC

"Mining Issues in New Mexico 2018"

"Remote Sensing — Getting More Exploration for
Less Money"

Bruce Black — Black Exploration

"Oil Occurrences in the Rio Grande Rift"

Dietmar (Deet) Schumacher —
E&P Geo)(Field Services

Laura Reich — Geologist & Geophysicist

"Surface Geochemical Exploration for Oil and Gas: New
Life for an Old but Underutilized Technology"

"Geologic Curiosities of North Central New Mexico"
Oil in New Mexico
Ron Broadhead — New Mexico Bureau of Geology
and Mineral Resources

"Petroleum Geology of New Mexico: An Overview and
Recent Developments"
Eddie David, #2269 — David Petroleum
Corporation

"A Lifetime of Riding the WTI Price Roller Coaster"
James Manatt — Thrust Energy, Inc.

"Bypassed Oil behind Pipe: Pioneering a Third
New Mexico Basin into Production — The Trials
and Tribulations"
Exploration Tools for the Independent
Jerry Stokes, #2866 — Mid-Continental
Geological, Inc.

"Electronic Geology"
James Allen, #1330 — Allen-Hoffman Exploration

"Shell's $560 Million Mistake, Arco & Sohio's $1.25
Billion Mistake, and Exxon's Much, Much Bigger
Mistake, or Thank God for Independents!"

Wednesday, June 13
Field Histories
Richard Boyce, #3245 — dB, LLC

"Not all Wolfcamp Wells have to be Horizontal: — A
Throwback to the Way Things Used to be"
Robert Wiener — Goh Exploration, Inc.

"Shallow Ellenburger and Pennsylvanian Section
Re-Exploration Using Innovative Technology and Basic
Geology"
Lee Petersen, #2838 — Buckhorn Petroleum

"Prospecting with the Rear-View Mirror"
Pat Gratton, #412 — Independent Geologist

"Adaptive Geoscientist Plus the Key to Survival/Success
in Good Times and Bad"
Kirt Kempter — New Mexico STATEMAP Program

Field Trip Preview — "Geology of the Jemez Mountains"
David Abbott — Consulting Geologist

Ethics Course — "Aspects of Geoscience-related
Ethics Codes"

Kenneth Hooper — La Mesa Geophysical
Services, Inc.



"Prospect-Focused Seismic Survey in Trend
Development Strategies"

Speakers and schedule are subject to change. Please see www.sipes.org for updates.
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President ....................................Patrick A. Nye .............................. Corpus Christi, Texas
Vice-President ............................Carol M. Shiels ........................................ Dallas, Texas

SIPES

Vice-President of
National Energy ......................Barry J. Rava ......................................... Houston, Texas

Officers

Secretary ...................................John H. Newberry .................................... Austin, Texas
Treasurer ...................................Kirk C. Kolar ....................... Oklahoma City, Oklahoma

Jeffrey L. Allen............................Membership Growth/Enterprise Mgmt. .... Houston, Texas
Dawn S. Bissell...........................Chap. Participation/Membership ... Corpus Christi, Texas
Gary C. Huber ...........................SIPES Foundation/Handbook..............Denver, Colorado

SIPES
Directors
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John E. Kimberly ........................Environmental ....................................... Midland, Texas
Douglas H. McGinness II ............Constitution .........................................Wichita, Kansas
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Michael R. Vasicek ................................................................................. Midland, Texas

SIPES Vision Statement

To be the pre-eminent organization for furthering
the professional and business interests
of independent practitioners of the earth sciences.
In achieving this vision, emphasis will be placed on
(1) professional competence,
(2) professional business ethics, and
(3) presenting a favorable, credible
and effective image of the Society.
Adopted by the SIPES Board of Directors
September 21, 1996

